Plan Terms — 450 
ance in 10 thiy 

of 4.12. Total t 
45.65. 
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Consumer the Goat 
In Ontario Dilemma 


The Ontario Government makes a 
poor contribution to Canada’s. war 
effort by trying to extract from tax- 
payers an additional $8 millions in 
new and retroactive corporation 
taxes. At a time when tremendously 
higher federal taxes are in 
to meet war needs, provincial taxa- 
tion for “ordinary” or peacetime 
purposes should be lowered not 
raised. 

Admittedly Ontario will lose some 
revenue by reason of higher federal 
income taxes. It is also affected by 
lower liquor consumption and rev- 
enues due to higher prices as a re- 
gult of new excise taxes, 

Much of Ontario’s trouble seems 
to stem from having bolstered its 
budget by non-recurring succession 
duty revenues. This revenue is now 
dwindling because there are fewer 
graves to dig up and also because 
faulty legal draughtsmanship caused 
a hitch in collections after the act 
was amended last September. 

- ” ~ 

The abnormal sums raised from 
this tax should never have been ad- 
mitted as “ordinary” revenue. The 
province should never have permit- 
ted expenditure to rise to the point 
where the books were barely in bal- 
ance even after inclusion of this 
extraordinary revenue source. Now 
that this tax is petering out there 
should be corresponding retrench- 
ment of expenditure rather than 
imposition of new taxes. 

What taxpayers will want to 
know is why the provincial coat is 
not being cut according to available 
cloth. Why are not expenditures be- 
ing slashed and why were they not 
slashed earlier so as to avoid the 
need of retroactive taxes on busi- 
ness transactions that were finished 
long ago? 

These extra taxes, though im- 
posed nominally on corporation, 
wil] come back directly on the man 
in the street. The public will be the 
goat. It is in the interest of the con- 
sumer that business organizations 
are fighting this latest Hepburn 
move. 

o - 


Ontario’s Power Plans © | 
Are Roosevelt Pawns ~ 


The Niagara Frontier Planning 
Board is an official state agency com- 
prising the mayors of Buffalo, LacKa- 
wanna, Tonawanda, North Tona- 
wanda, Niagara Falls (N.Y.), and 
Lockport as well as representatives 
of adjacent counties, It has issued 
some publicity in opposition to the 
St. Lawrence Seaway and Power 
Scheme. 

This association is fighting local in- 
terests, But it makes what is a strong 
and incontrovertible point when it 
@ergues: 

“We have been consistently in 
favor of the future development of 
additional power at Niagara Falls 
and have for a long time resented 
the fact that President Roosevelt 
has used the plan for the further 
development of Niagara Falls as a 
pawn in the game to secure Cana- 
dian consent to the ‘project to 
create a public power authority in 
northern New York similar to the 
Tennessee Valley Authority.” 


The chief reason why the St. Law- 
rence project is being reconsidered at 
this time is the urgency of Ontario's 
power needs. If it were not for On- 
tario’s willingness to collaborate with 
Ottawa to increase its power supply, 
the U.S. would not get to first base 
With its treaty negotiations. 

. oe . 

It is preposterous that Canada 
should have to submit to President 
Roosevelt's dictation that there be 
no settlement of the Niagara Falls 
scenic contro] and power diversion 
plan (or of the Ogoki and Long Lac 
civersion) without first committing 
ourselves to an unwanted St. Law- 
tence waterway project. 

Canada is a sovereign nation. Yet 
a treaty which was prepared a dozen 
years ago to preserve the scenic 
beauties of Niagara Falls and permit 
additional diversion of water for 
power purposes is still gathering dust 
ina US. Senate pigeonhole. 

The US. openly ignores and flaunts 
international courtesies on this mat- 

ter. It does the same with the Chi- 
Cago diversion. It uses these to 
bargain with Canada for the larger 
scheme which she herself now wants 
énd Canada does not need. 

Canada should not be forced into 
an unproved and probably unecon- 
omic waterway scheme to suit the 
whims of President Roosevelt and 
those who wish to gain for the US, 
Much-coveted use of the power re- 
sources of the St. Lawrence. 

Nor should Ontario be forced to 
accede to this development in order 
to obtain a settlement of outstanding 
water diversion issues which if set- 
tled would solve in large measure 
the immediate power needs of the 
Niagara area, 


Power Neahe 
Can Be Met 


If the scenic control plan. at 
Niagara Falls and the Ogoki-Long 
Lac diversion were to be settled, a 
combined additional flow of about 
10,000 cubic feet per second w 
be available. Some of this ies 
Sould be utilized for power purposes 

on page 2, col, 3) 
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Major Lines 

Of Vote Battle 

Shaping Up 
National Government and 


Prairie Situation Hold 
Spotlight 


From Our Own Correspondent 
OTTAWA.—Two important de- 


comprising “the 
best brains obtainable among 
Petia os nd 
second is Maj. Gen. A. G. L. 
McNaughton’s unexpected, aston- 
ishing speech in London on Jan, 31. 
Maj. Gen, McNaughton’s ' speech 
undoubtedly will echo through the 
weeks of campaigning that lie 
ahead. It will be reproduced and 
spread over the land; will decor- 
ate billboards and find large-scale 
reproduction in the advertising 
columns of the newspapers. He said: 


“Political or private patronage 
does not exist. It has been 
stamped out by our minister 
(Hon. Norman Rogers), and merit 
is the sole criterion for selection 
and promotion.” 


This wunlooked-for intervention 
into politics of the commander of 
the first Canadian division will 
draw its own reply from Conserva- 
tive speakers. But, in advance of 
the controversy which unquestion- 
ably will centre upon it, a close 
reading of the text is. desirable. 
Maj. Gen. McNaughton was speak- 
ing only of army personnel. He was 
not speaking of the equipment of 
the Canadian army or of the war 
effort as a whole. And his remarks, 
applied in this strict sense, while 
they exonerate Hon. Norman Rogers 
from any charge of favoritism 
which may be made on account of 
army . appointments, are double 
edged. 

Mr. Rogers is given credit for 
having stamped out something 
which, in Maj. Gen, McNaughton’s 
view, must have existed prior to 
the cabinet reshuffle in the early 
weeks of the war and for which the 
cabinet as a whole is responsible. 
If anything, thc-efore, this state- 
ment will strengthen and sharpen 
the campaign against Hon. fan 
Mackenzie. 


our 


. Picture Changes 
: Dr. Manion’s- references to na- 
tional government, however, have. 
completely changed the course of 
the election. The first and foremost 
consequence is the crystallization of 
opinion. in Quebec in support-of the 

(Confitiued: on page 2, col. 6)... 


Drastic Control 
Of Assets Seen 


Conservation of Natural, 
Industrial and Financial Re- 


sources Declared Essential 


Increasingly stririgent control of 
Canada’s natural, industrial and eco- 
nomic resources, to meet growing 
demands for war strength was fore- 
seen in Toronto this week by G. A. 
Gaherty, president of the Calgary 
Power Co. and Montreal Engineer- 
ing Co, 

In view of the inevitable stresses 
he foresaw upon our finances, ma- 
terials and industry, he urged that 
immediate steps be taken to “put our 
house in order” and by intelligent 
planning maintain the nation’s eco- 
nomic fgont both during and after 
the war. : 

In a paper delivered at the annual 
general meeting of the Engineering 
Institute of Canada, the engineer- 
economist declared the war's out- 
come would depend largely upon 
utilization of Canada’s assets to the 
utmost. To do this, he felt, would 
require drastic restriction of imports, 
stimulation of exports, and depend- 
ence ‘to the greatest possible extent 
on our Own resources to meet do- 
mestic needs. 

Exchange Problem 

As means of stepping up our for- 
eign exchange strength, Mr. Gaherty 
particularly emphasized the need of 
increasing our U. S. tourist trade and 
of expanding our gold production. 
Many of the rich ore 
assets that had been conserved in 
line with good mining practice, he 
said, might well be tapped in the 
national interest. He trusted, how- 
ever, that any.such patriotic moves 
by mining companies would not be 
penalized by excess profits taxation. 

In regard to curtailing imports and 
using Tesources to a 
greater extent, Mr. Gaherty urged 
the greater use of Canadian sources 
for such requirements as fruits and 
vegetables, agricultural machinery, 
oil drilling equipment, crude oil, and 
coal for railroad industrial and do- 
mestic purposes. He also thought the 
use of Canadian-made autos and 
auto parts could be extended. 

Use Canadian Oil 
Noting that oil wells in Alberta 
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Bare Deiails 
War Buying 
In Canada 

Montreal District Gets 


Largest Share of $61, Mil- 


lions, — Special Analysis 


Complete details have been issued 
of all contracts and orders by Can- 


war purchasing 
from July 14 to the end of 


| agencies 
1939. Total outlay involved is slight- 


Motor Magnates in Canada 


Genial R. S. “Sam” McLaughlin, 
president, General Motors Corp. of 
Canada, played host this week at 
Toronto to William S. Knudsen 
(left), president, General Motors 
Corporation, and Alfred P, Sloan, 


Highlights 


Canadian Red Cross has already laid 
its plans for war and peacetime 
activities. What it proposes to do 
with the $48 millions it has collect- 
ed from Canadians, and what its 
part will be on the home front and 
at war are described by the organ- 
ization itself in 

How and Why of The 
¢ Red Cross—p. 11. 


Farms, houses, wheat, insurance, etc., 
are all highly regarded as invest- 
ments under present circumstances 
by many entrants in The Post's “In- 
vesting in Wartime” contest, 

Farm Land Has Lure—p..9. 


Jr., (right) chairman of the G.M.C.| the centre of the huge Empire Air 

board. . Training Scheme. Mr. Knudsen 

The Post asked Mr. Knudsen how| said they'd first have to learn how 

mee Ae company was cane to} to make one rae U.S. before 
airplane engines Canada, | trying transplant operati 

now that this country ‘had become! here. se 


Contracts $1,200,000 
Capital $10,300 — 


Some Pertinent:Questions Asked About Frontenac 
Construction: Company's Dealings With 
: Department of Defense 


-Duringirecent weeks:chartered accountants are reported to have 
been making an exhaustive examination of contracts entered into 
by the Department of National Defense during the regime of Hon. 
Ian Mackenzie as Minister. 


Most popular steck in The Post in- |. 


Why is stock so popular with 
eeunsellors in “Catiada 

and U.S? What does war mean to 
profit possibilities? 
Nickel Holds—p..11. 


Catching them young is the Aber- 
hart political philosophy for making 
Social Credit converts. Alberta 
schools are being used to teach a 
gospel completely foreign to the 
Canadian way of life. 

Queer Alberta Teaching—p. 20. 


General Index on p. 2. 


Bacon Imports 
Curb Asked 


U. S. Product Replacing 
Canedian Bacon Sent to 


England 


From Our Own Correspondent 

OTTAWA.—Bacon from imported 
America® hogs is rapidly replacing 
the Canadian product on many 
breakfast tables in this country. 

To fill the standing weekly order 
of five million pounds of bacon for 
Great Britain, packers are export- 
ing much more than Canada’s nor- 
mal bacon surplus and filling do- 
mestic needs with imports from the 
United States. 

Moreover, on these imports of 
dressed pork from the U.S., Cana- 
dian packers are expecting to get a 
99% drawback of the duty of 1% 
cents a pound. All they need to do 
is to export an equivalent amount 
of bacon made from Canadian- 


grown hogs, 

In December almost five million 
pounds of pork was brought in 
from the United States. The move- 
ment in January is understood to 
have been much higher. 


Established Policy 

This policy of the National Rev- 
enue Department goes back many 
years. It is a policy known as the 
“doctrine of the equivalent draw- 
back.” It is based upon the section 
of the Customs Act which empow- 
ers the governor-in-council to make 
regulations for the granting of 
drawbacks. Thus, it rests upon an 
order-in-council and not, directly, 
upon the statute. 

Special interest attaches to it now 
because of the situation which has 
arisen in the pork market. Under this 
drawback provision the Canadian 
producers obtain no benefit from 
the tariff of 1% cents per lb. The 
equivalent drawback virtually al- 
lows free entry of U. S. pork into 
Canada, quality of which is gener- 
ally regarded as inferior to Cana- 
dian. 


Asking Annulment 
There have been widespread de- 
mands from producers that this 


‘equivalent drawback provision be 
annulled so far as pork is con- 


cerned, but no action has been 
taken at Ottawa and it is learned, 
very reliably, that none is con- 


templated. 
Apparently no claims for draw- 


back have been made since the oft- 
break of war, but no significance 
attaches to this as exporters, under 
the regulations, have a year in 
which to file the 


claim for draw-/ 


“““Herewith ‘The Post presents the facts of another series of Defense 
Department transactions which’ it believes should be drawn to 
public attention, 

These transactions have to do with the construction of certain 
buildings for the army and the air force in southern Ontario. 


Some of the salient facts.of these transactions are: 


1. The company immediately involved is the Frontenac Construc- 

oe ee Limited, formerly of Kingston, Ont., latterly of 
oro: ; 

et May 1, 1939, the issued capital of this company was listed at 


3. During the period 1936-1939 this company secured defense con- 
struction work to the value of at least $1,200,000. 

4: Included in this amount were payments on 17 major contracts 
authorized by order-in-council. Also included were 20 further pay- 
ments totalling $85,000 made to the Frontenac Company for work 
done on terms not revealed by the records presently available. Where 
the records are complete they indicate that major contracts were 
awarded on the basis of public tender. 

i 5. In a number of cases the amounts finally paid on contracts 
exceeded the tender prices at which the Frontenac Company secured 
the contracts. 

6. Documents on file in the Sessional Papers office of the House of 
Commons indicate that in one case in which the Frontenac Construc- 
tion Company was the successful tenderer, the company lowered its 
bid in writing three days after the scheduled closing date for tenders, 
said lowered bid being identical with the previous low bid of a com- 
peting tender which was disallowed. 

7. In another instance the Sessional Papers file indicates that the 
Frontenac Company obtained a contract as the lowest of only two 
bidders. The second bidder in this case was L. G. Ogilvie and Com- 
pany, Ltd., of Montreal, The vice-president and active head of the 
latter company is Leslie G. Ogilvie, Leslie G. Ogilvie is also a former 
president of the Frontenac Construction Company and is described in 

principal interest” in this company. 


According to the records of the Ontario Companies Branch, Front- 
enac Construction Company, Limited, was incorporated as a private 
company ‘under, Ontario. charter, Oct. 5, 1934.. Authorized capital. is 
1,000 shares of $100 each. The original head office was 39 Brock Street, 
Kingston, which at that time was the office address of J. Ambrose Shea. 


The original officers and directors of the Frontenac Company were: 
President, J.- Alvin Mott, 201 Keefer. Building, Montreal, then an 
employee of, and later secretary of, L. G, Ogilvie and Co., Ltd., Mont- 
real; secretary-treasurer, Leslie G. Ogilvie, then vice-president of the 


Ogilvie Company; and J. Ambrose Shea. 

The compan; remained inactive until after the Dominion election 
of 1935-which resulted in the return of the King Government and the 
subsequent installation of Mr. Mackenzie as Minister of Defepse. In the 
meantime the Ontario Government had appointed Mr. Shea a magis- 
trate for the counties of Hastings, Lennox-Addington, Frontenac and 
Prince Edward on Feb, 15, 1935. 

On March 4, 1936, Mr. Shea wrote to the Ontario Provincial Secre- 
tary as follows: 

Kingston, March 4, 1936. 
Provincial Secretary, : 
Buildings, 


é 


pany (Frontenac Construction Company, Lid.). was 
organized in Oct, 1934. It is a private company with only three 
shareholders who are directors. No stock is to be offered. 

This aemgeny daa Gee ze ee and the only a 
tures have organiza purposes, an office 
submitting tenders, etc, The money required has been advanced by 
—~< Seeisck to he ‘in ti i the seat future and we will 
_ ‘We ex gin operations in 
appreciate it if you will advise if it is necessary that any definite 
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ly over $61 millions, of which $41.3 
millions was channelled through the 
Defense Purchasing Board (includ- 
ing the $24 millions rail equipment 
orders) and the remaining $19.7 mil- 
lions through the War Supply Board. 
Contracts for military purposes 
were handled oy the Defense Pur- 
Board from its creation in 

July, following the Bren gun revela- 


ng from spoons to giant air- 
planes. It names the contractor, the 
commodity, the date of the order, the 
terms of delivery, the amount of the 
contract and the number of the 
order-in-council which - confirmed 


tons involved is not revealed so that 
this report which was prepared for 
submission to the “blitzkrieg” Par- 
liament is not a complete pulling 
away of the curtain. 


Exhaustive Analysis 

The Financial Post has gone 
through the entire list of contracts 
for the period July 14 to the end 
of 1939. This analysis has provided 
an intelligible picture of what these 
orders mean to various communities 
and to various lines of business. 

The following is a geographical! 
break-down of the $61 millions worth 
of business. The contracts have been 
sifted out to find in what areas the 
money will be spent and location of 
firms given orders, 

Montreal & district ....$25,400,000 

eeeeeeee 10,900,000 

United States .....+2+++ 8,700,000 

Great Britain eceeeeetee 6,115,000 

Toronto & district ..... 

Maritimes .......... code 

‘British Columbia 

tProvince of Quebéc «... 

Prairie Provinces ...... 

*Outside Toronto. 

tOutside Montreal. 


Montreal in Lead 


in Oct., 1939. Only about $2.5 mil- 
lions of that order was given to Can- 
adian Locomotive Co, at Kingston, 
Ont. er 
The Province of Ontario, excluding 
Toronto, had the next largest total. 
Most of this business went to firms in 
Ottawa, with important volume for 
Kingston, - Kitchener, and Windsor 
with smaller contracts for a score 
of Ontario communities. 
U. 8. and British Orders 

Large airplane and airplane equip- 
ment purchases mainly account for 
the large orders placed in the United 
States. The sum placed in Great 
Britain is very largely with various 
branches of the British Government 
for special military equipment, 
shells, guns, etc. Most of the money 
spent in the Maritimes is for con- 
struction, conversion of ships into 
more useful types for war purposes, 
and for food and other supplies. 

British Columbia’s business is 
largely construction and general sup- 
plies; a $200,000 fuel oil storage tank 
being one of the largest items. A 
few orders for clothing and supplies 

(Continued .on’ page 2, col. 3) 
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Seaway Views 


In Toronto, 


President of Shawinigan 
Decries "Propaganda" 
About Power Shortage 


From Our Own Correspondent 

MONTREAL. — “High - powered 
propaganda” about possible serious 
power shortages and the need for 
an early start on the St. Lawrence 
waterway call for a practical ap- 
proach to the problem of the most 
efficient and economical use of the 
power resources of Central Canada, 
according to a statement issued by 


“One of the main reasons for-a 
prehension by Quebec 
the implications to it of the treaty 
proposals made in 1938 by Secretary 
of State Hull,” states Mr. Wilson, 
“arises from the fact that Dominion 
credit and Dominion funds will be 
used to release power to the public 
ownership system in Ontario on 
terms that it is impossible to.match 
elsewhere, It will be hard to con- 
vinee the rest of Canada, and in 
particular. Quebec, that undue 
favoritism should be shown the pub- 
lic ownership system of Ontario 
whose contributions to the Federal 
Exchequer are but a small fraction 
of the taxation payments made by 
the privately operated systems of 
the other provinces and for precise- 
ly the same service. Why should the 
power consumer in Ontario be still 
more unfairly subsidized by the 
taxpayers of the other provinces?” 

“There should be no objection to 
the people of Ontario benefitting in 
full measure from a proper and 
timely exploitation of their own 
water-power rights on the St. Law- 
rence,” adds Mr. Wilson, “but this ex- 
ploitation should be paid for by On- 
tario on a fair basis and not in large 
measure by the rest of Canada.” 

Home Power Available 

Of more immediate concern, 
states Mr: Wilson, is the potential 
power that can be made available 
for Central Canada from wholly 
national sources: 

“In its Soulanges reach, the St. 
Lawrence River, falling nearly 86 
ft,, can produce at least 1,500,000-h.p. 
The Beauharnois project, which oc- 
cupies a strategic place in this reach 
of the river, is rapidly increasing its 
generating. capacity. 

“On the Upper Ottawa about 500,- 
000-h.p. can be developed at several 
power sites, and at Carillon, on the 
Lower Ottawa, nearly 400,000. h.p. 
can be made available within two 


years. 


Saguenay, a mini 
million hp. can be rendered avail- 
ablé within a short-delay and at 
very attractive’ costs.” 

Warns on St. Lawrence 

In regard to current discussions 
about the development of the St. 
Lawrence Seaways as a power- 
transportation project, Mr. Wilson 
holds out a word of warhing in re- 
gard to the ability of the country to 
bear the cost in addition to the huge 
expenditures involved in the war 
effort. He says: 

“While Canadians are prepared 
cheerfully to bear their just share 
of liquidating the cost of a vigorous 
participation of the war, they can- 
not be expected to be complacent 
about a rapidly mounting war debt 
being added to by huge capital com- 
mitments incidental to an interna- 
tional Great Lakes-to-Ocean Water- 
way which, if Panama Canal 
experience is any criterion, may 
cost the two countries twice the 
original estimate of half a billion 
dollars.” 

There is not likely to be a power 
shortage anywhere in either of the 
central provinces during the pres- 
ent war, Mr. Wilson concludes, that 
cannot be met from wholly Cana- 
dian sources. 


Ontario's New Tax 
To Hit Everyone 


Province Offsets Expected Revenue Drop By 
Added. Corporation Tax Which Workers 


Must Pay 


Ontario’s new corporation tax act 
has drawn a barrage of criticism. 
Organizations such as the Toronto 
Board of Trade and the Canadian 
Manufacturers’ Association have 
joined with business leaders through- 
out the province in protesting many 
features of the new tax. 

Hints have been given by Premier 
Hepburn that final reading of the act 
may be delayed until after the bud- 
get is delivered. There is also a hint 
that the protests registered may 
bring revisions. 

Two provisions in particular have 
been subject to objections. It is 
claimed that it is unfair to insist that 
companies have to reopen their 


Coming 
In The Post 


Contestants in The Post's In- 
vesting in Wartime competition 
overwhelmingly approved a rela- 
tively small group of top-flight 
stocks for investment. 

In order of popularity Post 
writers will make detailed analy- 
sis of the first 10 most popular 
stocks, the list is Inter- 
national Nickel Co. of Canada 
Ltd., reviewed in the current is- 
sue, Next week Noranda, the sec- 

choice, will be eee rs 


inestimable value 

suitable investment media. 
Another investigation of relief 

conditions in the wil 

‘be made next week. 


aki 


books and make added provision for 
taxation on 1938 income. 

Even more criticism is aimed 
against the claim of the province that 
this huge new source of revenue is 
necessary, It is said that no adequate 
explanation of the reason for the 
new taxation has been given nor has 
there been shown clear evidence of 


$150,000 for the year which ends 
March 31, 1940. Now it appears that 
this satisfactory aim will not be 
reached. Ontario also looks for sharp 
declines in its revenues from several 
sources in the year which, begins 
April 1, 1940, To offset this and still 
achi the province’s declared aim 


1, Impose a surtax of 25% on 
taxes now payable by banks, in- 


Montreal 


Ontario Hydro Head De 
clares Project Sound From 
Canadian Standpoint 


know soon is whether or not the St 
Lawrence is to go ahead at once. Our 


Press for Quick Decision 4) 
“Any pressure from me has been 
for a decision as to whether or not ~ 
to proceed; never for a particular 
decision, either affirmative or nega= ~ 
tive. Nevertheles, Irepeat thatIcon- 


agreement and that the way to _ 
signing a new treaty is open.” a 


least five years before it could be . 


of use. 
Opportune Time “ 
He answers those who contend that — 
the present is not an expedient time ~ 
to undertake such a job by stating ~ 
that “there are circumstances under 
which action must be. taken at the 


Ontario dre directly involved, with 
Quebec indirectly interested. 

“It has come to a stage now where 
there must be some measure of com- 
promise. Where three of the four ~~ 
participants are ready, and where ~ 
the fourth believes in the soundness 
of the project, the occasion may be 
said to be opportune. If it were not ~ 
for the war we should scarcely hesi- ~~ 
tate; if we wait, other even more 
formidable obstacles may arise.” 

No Rate Reductions 

Dr. Hogg terms last year’s financial ~~ 
results “on the whole very satisfac- — 
tory and this year promises to be 
even more so.” On the Niagara Sys- 
tem, he says, “present indication is | 
for operation and interest, it will be 
possible to provide out of revenues, ~~ 
for full sinking fund requirements, ~ 
full renewals reserve requirements, 
and a substantial provision for con- 
tingencies as well.” 

rates, however, he says: 
“Do not expect any general reduc- 
tion in rates in any system until 
after the war.” War uncertainties, 
and in particular the possible after- 
math, make it necessary that any 
excess funds be conserved. 

“When we have not means of 
knowing what may face us with re- 
gard to future interest rates and 
future power demands and when we 
consider the maghitude of capital 
expenditure that may have to be 
made in the near future, it is essential 
for the Commission to build up re- 


serves and at the same time finance ; ¢: i 


capital extensions as far as possible 
through its own resources. This 
policy of postponing possible reduc- — 
tions in rates and building up re-  ~ 
serves is the only policy consistent — 
with ordinary business prudence.” 


West Regrets 
Death of Star 


Folding of Regina Opposi- 
tion Paper Leaves Conser- 
vatives Without Voice 


Frem Our Own Correspondent 
REGINA. — Independent - think- 
ing Westerners are much perturbed 
by the sudden closing of the Regina 
Daily Star which ceased publication 
on February 3. The paper was for- 
merly owned by Rt. Hon. R. B. 





~. at $5.3 millions also were $320,774 


' gurplus account which now stands 
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and homes. But if there is an effi- 
cient and economic alternative power 
source which would meet immediate 
needs and which is being held up 
merely to suit U.S. convenience, then 
it is time something was said and 
done about that. 


mitted to the larger seaway plan? 
Ontario’s best and cheapest power 

source is still Niagara and that is 

where it should get its new power for 
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tially associated with the war effo 


Why More Taxes 
For 


ew Brunswick? 


The New Brunswick findncial 


statement for the year ended Oct. 31 
last shows a further increase in ex- 
penditures and deficit on ordinary 
account of $875,076 before relief costs. 
In the two previous fiscal years the 


ture in time of war was stressed last 
week at the annual meeting of the 


Southern Wear! 


Good selections of just the advance styled 
apparel you will need to take your place 
in the Southern Scene among the well 
dressed on any occasion — sports, beach, 
lounging or formal. Check your require- 
ments from this list .. . handsomely styled 
- +» sensibly priced. 


® Foulard Ties 

© Light Weight Hose 
© Swim Trunks 

© Beach Robe | 

© Beach Shoes 

© Sweater 


® Tropical Suit 

© Light Weight Felt Hat 
® Sports Coat 

® Sports Shirts 

® Flannel Slacks 

© Burberry Topcoat 


:| falls on the Dominion 


Bare Details War 
Buying in Can. 
(Continued from page 1) 
Ssovtinne Alba in the three prairie 
and Manitobe. 
Mest fer Aircraft 


Sifting out of contracts in another 
way, The Financial Post finds that 
by far the greatest sums so far have 


FREE PARKING WHILE SHOPPING 


MEN'S SHOP 


BAY STREET SECTION 


EATON'SS - COLLEGE STREET 


almost $2 millions. 

H. W. Falconer, managing director, 
in hig report to the shareholders 
stated that business in force with the 
company’s life insurance department 
increased during the year by $1.1 
million. 

Frederic E. Bronson, of Ottawa, 
has been elected a director in place 
of F. W. Bartrem who resigned. Mr. 
Bronson is president and managing 
director of the Bronson Co. and 
president of the Ottawa Light, Heat 
& Power Co. 


Dom. of Canada General 
Has Higher Income 


Income of the Dominion of Canada 
General Insurance Co, for the year 
ended Dec. 31, 1939, increased $52,381 
to almost $2.3 millions. Total assets 


te 
Clothing, uniforms, boots 
Construction, materials. . 
Guns, ammunition, etc... 
Barrack stores, men’s 
equipment, blankets, 


Food 
Machinery, lathes, cru- 


4,700, 


higher. 
After writing down investments by 


$130,000, $43,288 was added to the 1,940,000 


1,130,000 


1,120,000 


at $970,254. This with paid-up capi- 


Medical supplies ........ 
Big Orders to U. 8. 


Smokes for 
Canadian Troops Overseas 


province had a small surplus on 
ordinary account. 


If relief costs are included the de- 


ficit amounts to $1.6 million—a large 


tends to remedy the situation and to 
balance its budget. To do this, how- 
ever, it is seeking additional tax 
sources, 

Thus, the New Brunswick Govern- 
ment plans to increase taxes at time 
when all possible resources should be 
conserved for the prosecution of the 
war. It, like some of the other prov- 
inces, intends to enter inte even 
greater competition with the Dom- 
inion Government for the taxpayers’ 

. —— oo =r 


craft, $49,067; Noorduyn Aviation 
Ltd. $219,709; Canadian Pratt & 
Whitney Aircraft Co., $476,963; Brit- 
ish Aeroplanes Engines Ltd., $101,935; 
Canadian Wright Ltd., $341,638; Can- 
adian Car and Foundry Co., $83,159; 
Aircraft Industries of Canada, $62,- 
500; MacDonald Bros. Aircraft Ltd., 


Saskatchewan | $44,268 


Substantial orders were also given 
for wireless and radio equipment. 
Canadian Marconi . obtained 
orders totalling $125,182; Northern 
Electric Co., $195,422; British Air 
Ministry, $108,260. 

Following is a list of orders of 
$5,000 or more to Canadian com- 
panies in which there is public in- 
terest, showing their total sales to 
the two government 


agencies for the pe 
view, July 14 to December 31, 1939. 


Co 
4,920,000 | Brandram-Henderson 
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the people to collect succession duties 
owed to the province, 

‘If there ever was such a mandate, 
Mr. Hepburn has long since lost the 
right to exercise it. He has ruthlessly 
overridden rights granted free 
citizens ever since the Magna Carta. 
He has permitted legalized tyranny 
over the affairs of thousands of 
citizens with utter disregard for legal 
decency and common rights. 

If there is any point or purpose to 
the present war effort it is that we 
afte fighting against the very things 
Premier Hepburn and his henchmen 
are practicing in the case of their 
Succession Duty despotism. 

For despotism it is when laws are 
passed that gut the most autocratic 
powers in the hands of a 
bureaucracy with no appeal to the 
courts, even where gross and arbi-~ 
trary injustice is shown. 


Ontario's Tax 
Hits Everyone 


(Continued trom page 1) 
apply on all fiscal years ending in 
fiscal 


including Oct. 31, 1939, the additional 
taxes aré to be payable within 30 
days of the day the amendments 
come into force. 

In general, falling revenues from 
several sources of provincial income 
are being cited in support of the new 
act. 

The Dominion-Imposed surtax of 
of 20% on personal income taxes at 
the emergency session of Parliament 

is one example, On- 


of exchange on provincial debt pay- 


833 | able in U.S, currency. Ontario has 


proportion of the aircraft | Can 


Aircraft, engines, equipment and | Canadian Marconi 
purchased 


instruments in Great 
Britain had a.value of around $28 


300 rick esx. $7 00 
1S: SO | S108 


Postpaid to Canadian 
Soldiers Overseas 


Send your remittance of $190 to 


orders for $381,836, largely for para- 
chutes. 


Other Air Orders 
Orders obtained by other aircraft 


company’s books are concerned, will 
be liable for additional taxation. 
“These companies obviously did 


8, 
: a contemplate such a change, 


; time their accounts were open and 
830 | before their financial statements 


firms were as follows: Fleet Air-|/" 


OVERSEAS DEPARTMENT 
W. C. MACDONALD INC. 
P.O. BOX 1929, PLACE D'ARMES 
MONTREAL, CANADA 
with full name, number, rank and unit and your package 
will be promptly mailed under the supervision of a Gov+ 
ernment Excise Officer — when our responsibility ceases. 
This offer is subject to any change Montrecl, 
in Government Regulations. Janvery 23, 1940. 

THE OVERSEAS LEAGUE TOBACCO FUND, St. 
James's, London, S.W.1., Englend, under the patronage 
of H.M. THE KING ond epproved by the ADMIRALTY, 
- WAR OFFICE end the AIR MINISTRY, is appealing 


Gifts of Conadion monvfoctured cigarettes ere dis- 
tributed by the Leegue te Co n troops ON TRANS- 
PORTS AND ON SERVICE ABHOAD, 3 


Donations to the Oversees Leogue Tobacce Fuiid mey 
be peid into ony branch of the BANK OF MONTREAL 
= er the CANADIAN BANK OF COMMERCE in Conede. | 


Sirois Report 
After Election 


Frem Our Own Correspondent 
OTTAWA, — The Sirois Royal 
Commission on Dominion - Pro- 
vincial relations held its final 
meeting last week. and the mem- 
bers have now dispersed to their 


complete and on the press of the 
printing bureau: 


Date Issued 
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Trading on the Toronto Stock 
in Jan., 1940, resulted in 


Exchange 
sales of 10.5 million shares, valued at | Fire insurance 


$17.5 millions, This compares with 
10.1 million shares in Dec., 1939, 
valued at $16.6 millions, and 19.1 
lion shares, valued at $134.5 millions 
in Jam:, 1939. : . - 


mil- | Telephone companies 


Weekly Record of Financing in Canada 


Rate Due Amount 
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Vote Battle 
Shaping Up 


‘(Continued from page 1) 
Government. Quebec, for obvious 
reasons, associates a national gov- 
ernment with the Borden Union 
Government and conscription. This 
move has already been received in 
Quebec -with flare-line headings 
branding the proposal.as the first 
step toward conscription. Speeches 
have already beén made, telling the 
French Canadians that the Con- 
servatives have adopted conscrip- 
tion; that the Liberal party = 
stands between them and com- 
pulsory war service. 

Undoubtedly this reaction to Dr. 
Manion’s statement was ‘foreseen 
and carefully weighed. In effect, 
Dr. Manion is abandoning hope of 
support in Quebec, except in three 
or four English-speaking seats, 
from the outset. His appeal will be 
made to the English-speaking prov- 
inces and to Ontario in particular. 

It would seem to follow from 
these early developments that Dr. 
Manion will guide his party swiftly 
toward a declaration either for con- 
scription or for a.mandate from the 
eountry to adopt conscription if 
and when it becomes necessary to 
do so. At the moment this looms as 
the decisive issue of the campaign. 
The Liberal Government, pledged 
as it is to voluntary participation in 
the war, will have to meet Dr. 
— fairly and squarely on this 

e. 


National Government Confusion 


At the moment there is consider- 
able confusion as to what Dr. 


box issmall. 


YOUR WAR BONDS... 


should ba kept in « 


safe place. We offer you the safety of a 
‘Safety Deposit Box in our vault, which may 
. be used as well for any important papers or 
~ small articles of value. The rent for such a 


BANK OF MONTREAL 


’ Manion’s national government 


declaration implies. Different mean- 
ings are attached to it in different 


9| sections of the country and in dif- 


"ferent branches of the opposition 


rty. 
P Without doubt Dr. Manion will 
have to elaborate his proposals as 
the campaign develops. He must 
decide if he is running as the head 
of the National Conservative party 
(ag his first statement indicated) or 


15 
6|as the head of a national govern- 


ment party (as later statements im- 
plied). Inasmuch as the Conserva- 
tive party already has nominated 
candidates in nearly 100 constitu- 
encies—presumably the most attrac- 
tive constituencies for opposition 
candidates—the decision may entail 
a good deal of reorganization. He 
will have to decide, also, whether 
he will announce a cabinet in ad- 
vance and formulate a definite 
policy, or if he will rely upon seek- 
ing a general, sweeping mandate. 
Smaller Groups Disintegrate 

Meantime among the smaller 
groups the tendericy to disintegrate 
or to bury distinctive policies in the 
over-riding issue of the war is be- 
coming increasingly evident. The 
Cc. C. F., which stands for a policy 
of giving Britain only economic 
help, of not sending a single man 
overseas to fight, is by no means 
united. 

The New Democracy party, which 
supposedly includes the Social 
Crediters and various other stripes 
of New Dealers, seems to be /inclin- 
ing to Dr. Manion. The most recent 
statements from this quarter indi- 
cate that, outside of Alberta and 
Saskatchewan, the party will not 
nominate but will throw its sup- 
port. behind the party whose. policy 
is approved. This party is ardently 
pro-British and therefore is likely 
to find Dr. Manion’s war policy 
more attractive than Mr. King’s. 
Presumably, if Dr. Manion would 
make a statement or two on the 
monetary question—in line with 
Social’ Credit theory—he could as- 
sure himself of the co-operation of 
this group. Such a move, of course, 
might cost him heavily in other 
directions. 


Trusis and Guarantee 


Elects New Director 


G. P. ll, K.C., has been 
elected a director of the Trusts and 


Guarantee Co. succeeding the late }’ 


Duncan J. McDougald. 

Mr. Campbell, a partner in the 
legal firm of Arnoldi, Parry & Camp- 
bell, is general counsel for the East- 
ern Elevator Association of Canada; 
vice-president, Upper Lakes and St. 


Equitable Life 
Business Up 


Gains Shown in New Insure 
ance and Insurance in 
Force — Assets at New 
High 


An increase of 12% in new insure 
ance written, to $2.9 millions, is ree 
ported by the Equitable Life Insur- 
ance Co. of Canada in its report for 
1939. Insurance in force also in- 
creased slightly to $41 millions, ¢ 
gain of $269,348. 

Premium income was slightly 
above the 1938 figures, but annuity 
income decreased, total income from 
premiums and annuities being about 
$66,000 lower,. Investment income 
from interest, dividends and rents 
however, gained $31,000 to $601,421, 
Total income declined $19,000 to $1,- 
791,627. The rate of interest earned 
on ledger assets was 4.96% compared 
with 495% in 1038. 

A decline of $173,000 in payments 
under policy contracts was due to 
decreases in death claims and 
matured endowments. Of the total 
policy payments of $687,713, $430,308 
or 62% was made to living policy- 
holders and annuitants. Excess of 
income over disbursements was 
$735,795, $140,000 higher than in 1938, 

Assets at $12.1 millions were up 
$568,225 to a new peak. Policy ree 
serves increased almost $500,000 
Surplus gained $41,000 to $507,384. 


Years ended December 31 
1939 1938 


- 41,062,830 40,773,482 
1,791,627 1,810,597 
1,025,994 1,023,599 

’ 570,553 

103,559 

860,765 


New insurance ....> 
Insurance in force .. 


Policy payments ,7 
Death & dis. claims 271,249 289,663 


Surrender values .. 289,659 290,668 

be 108,477 263,777 
12,160,415 11,542,190 
3,571,021 3,810,370 
5 , 


gages 
Policy loans 
Real estate 


New Superintendent 
Of London Life Agencies 


William C. Laird of Toronto, has 
been appointed superintendent of 
agencies of the London Life Insur- 
ance Co., in charge of the sales 
organization of the ordinary depart- 
ment. Mr. Laird joined the London 
Life in Regina in 1919 and became 
a branch manager-in Toronto in 1926. 
In 1989 he was president of the Life 
Underwriters Association of Canada. 
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inancing of your business is 
jor elements in its success. Over- 


capitalization, in almost every case, causes confusion 
and failure. Under-capitalization, in times of emer- 
ncy or adverse business conditions, is dangérous. 
apitalization which is based on maximum 


, usually 


results in idle money over qui 


a portion of your fiscal year. Therefore, it is a 
When your business is financed for pear average 


requirements you have 
where you can Saas beer 


cient funds to carry you over your 
or to aid you in buying | 
markets. . 


from the bank suffi- 


When you borrow from the Bank you are only paying 


for the money which you actu 


don’t 


require 
eliminate the cost. If your 


the money 
is ra: 


ing—if your profits are consistent 
business 


if your 


Bank will advance your money 
saving you the cost of re-financing 
You can liquidate bank loans by a 


It is not only our 


is well managed—The Sacer 
requirements, ther 
business 


y use. When you 
eyes oe ne Se ane 


Sieeae 
Dominion 


your ‘ 
dditional profits 


to serve you in the ordinary 


purpose 
banking routine, but to aid you in your operations 
wherever it is possible for us to do so. 


DOMINION BANK 


C. H. CARLISLE, 


Establiched 1871 


ROBERT RAE, 
General Manager 
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Famous Traveller 
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ROBERT RAE, 
General Manager 


New Blood in 


aide ona — fi 
British Cabinet § 


Speculation—Lord Willingdon’s | 


LONDON.—The future of /Mr. 
Hlore-Belisha continues an engross- 
ing topic. Unlike Sir Samuel Hoare 
and Mr. Eden, he can hardly sit in 
the famous corner seat above the 
gangway where resigning Conserva- 
tive Ministers go when they enter 
omel Liberal he will still be a Front 

ncher, since that party Occupies 
the front row of the Parliamentary 
stalls just beyond the Ministerial 

ench. We have not yet reached the 
Jast chapter of the story. 

mr. Oliver Stanley has the quali- 
ties to make him @ success’ at the 
war Office. He has a fine grasp of 
getail, and his speaking improves all 
the time. For the first time he as- 
gumes an office which is spectacular 
and where virtue must be accom- 
panied by trumpets. In such a post 
one must realize that publicity is im- 

rtant. Lord Derby's son must get 
over his dislike of the limelight. 
sir John Reith’s appointment as 


he twilight of the gods. As a Na- land 


ary amount of time 

a coming. He 
Seventy-fourth year, ' 
think must hold aa 


Sovereign—excluding of 
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cial lives have been wholly 


the diplomatic or colonial services, 
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Minister of Information is specially | his 


pleasing to me, since it was only 
a few weeks ago that I called atten- 
tion in these notes to the absurdity 
of keeping a man of such gifts prac- 
tically unemployed. I do not pre- 
tend that like Chanticleer I created 
the dawn, but I am glad that he has 
been mobilized in the nation’s serv- 
ice. It will be a rough experience 
for him to go directly to the Front 
Bench, but with his towering height 
he will not easily be dismayed by 
the shafts aimed at him. 

Sir Andrew Duncan will power- 
fully reinforce the Government. I 
crossed on the maiden voyage of the 
Queen Mary with him, and I still re- 
member the solemn moment when he 
appeared at dinner in a kilt. His vast 
industrial experience and his prac- 
tical knowledge of how things are 
done should make him an admirable 
President of the Board of Trade. 


Famous Traveller 

If this were a normal season the 
boat trains would now be full of 
hawk-eyed, broad-shouldered crea- 
tures off for winter sports, or of wise 
philosophers leaving for the Riviera 
and the pleasant contest of the tables. 
Imust admit that like the rest of my 
fellows I suffer from a seasonable 
restlessness at this time of the year. 
The charm amd unexpectedness of 
the British winter pale a little with 
the coming of January. Stevenson 
expresses our feelings edmirably 
when he says: “For my part I travel 
not to go anywhere but to go. I travel 
for travel’s sake. Théd great affair is 
to move.” That, of course, is the 
lure of the train. Where else can 
one experience such a combination 
of action with inaction? 

We do not all travel, of course, in 
the same mood. As Rousseau re- 
marked, there is a great difference 
between travelling to see a country 
or to see peoples. Perhaps the per- 
fect voyageur should haye neither 
purpose nor destination in mind, but 
merely start off in the path of the 
setting sun. Unless, of course, he hap- 
pens to be Lord Willingdon, who is 
always setting out somewhere with 


Bengal he went on to a five years 
term of duty as Governor of Madras. 

For two years the Willingdons re- 
newed contact and friendships at 
home and then set off’ across the 
Atlantic to a sojourn of five years at 
Government House in Ottawa. Lord 
Willingdon proved an admirable 
Governor-General for the premier 
Dominion. It was as impossible for 
him to be distant as it was for him to 
be undignified. The Canadians liked 
that. Then came the most glittering 
of all prizes in the pro-consular 
service—the Viceroyalty of India. 
There, surrounded by pomp and cir 
cumstance, he spent yet another five 
years away from home. If my arith- 
metic is not what it was when at 
school, I make the grand total of his 
services abroad 24 years in all. If we 
add to that the 10 years he spent in 
the House of Commons and journey- 
ing to and from his constituency, we 
rais@ the tofal to 34. 

A fine character, a gentle spirit, 
and a personality that achieves popu- 
larity without concessions, It seems 
eminently suitable that he is one of 
the two men (the late Lord Reading 
was the other) who in recent times 
have risen by successive stages from 
“Mr.” to what may be termed 
princely honors, for marquesses, 
like dukes, may on occasion be ad- 
dressed as “most noble and puissant 
prince.’ 
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From Dublin 

And since the spirit of travel is 
on us I suggest we cross to Dublin 
and renew acquaintance with an old 
friend in Senator Desmond -Fitz- 
gerald. The other day he made a 
remarkable speech in the Dail, but 
then, whatever else his faults, Fitz- 
gerald never lacked courage. At- 
tacking Mr. de Valera he said: 

“When our people in England 


show an innate criminality, and dis- 
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Deficit Results. 


Premier Says New Sources |‘ : 


Of Revenve Needed 


Competition for Canada looms as|. 


Aluminum Conporation of America 
again follows new power, this time 
to the U.S. Pacific Northwest, It 


what will happen when British cash 


Premier Dysart’s statement in this) reserves in the U, S. are used up. 


connection was as follows: “With a 
fresh mandate to carry through an- 
other term, it is highly desirable that 
we take stock. Although present 
indications point to higher revenues 
from sources which showed the 


-| greatest shrinkage this past year, yet 


if we are to continue and profitably 


game! expand our wide range social serv- 


will take us when it suits them.” His 
prophecy of death proved ely and 
grimly true. ey 
Years later when he entertained 
me in Dublin, I expressed a desire 
to meet Mr. de Valera. “I'm an op- 
ponent of his,” said Mr. Fitzgerald, 
“but I'll see what I can do and send 
you a message to your hotel.” Even- 
tually the message came: “Dev will 
see you at 4.30 this afternoon.” There 
are no idols in Irish politics, 
°,. * *¢ 


And there is only one Dublin, 

Over a month ago, while wait- 
ing for the New Year to be born, I 
tuned in by accident to a station in 
Eire. The announcer was very 
excited. With rising intonation he 
cried: “The New Year is almost here. 
It’s coming thundering into. the 
straight with only half a furlong to 
go. It ought to be here any moment 
now. . . unless my watch is wrong.” 

Where but in Dublin would an an- 
nouncer admit to such frailty? It 
was so human, so intimate, so dif- 
ferent from the BBC, where no mat- 
ter what else is wrong, the watches 
are always right. —- 


Copyright, 1940, The Financial Post and 
The Sunday Times, London. 


BROKERS’ LOANS DROP 

Borrowings on collateral of mem- 
bers of the Toronto Stock Exchange 
as at Jan. 31 this year were $15.4 mil- 
lions, a decrease of $1.9 millions from 
the end of December. As quoted 
market valuation of stocks listed on 
the Exchange was $4,656.6 millions, 
a decrease of $98.3 millions from Dec. 
31, 1939, the ratio of borrowings to 
market values declined to 0.33% as 
compared with a ratio of 0.36% for 
the previous month, 


WHEN THE TALK SWINGS TO 
TRULY FINE SHIRTS . 


“Sea Island’ ’ Shirts 


Men who appreciate finer things will find much to admire in 
“Sea Island” shirts. Simpson’s has “Sea Islands” woven 
from the finest cotton yarns obtainable in the world. 
They look and feel like silk. They are available in a host of 
distinctive custom-type designs or plain white. Superbly 
tailored, in attached and separate collar styles. Each $5 


The Store for Men — Street Floor 


ices, it is abundantly clear that a 
new source of revenue must be had, 
uinnunis oe ren re Samak: 
to presen y revenues. 
All will agree that a balanced budget 
is not only desirable but essential. 
Few, however, will suggest that 
existing services should be suspend- 
ed or curtailed. I need at the mo- 
ment say no more than that it is the 
resolve of the Government to meet 
the situation through exhaustive 
study and research and careful plan- 
ning. Our sinking funds must be 
maintained at present levels and 
funds for these must be provided out 
of Tevenues and not out of borrowed 
money as heretofore unfortunately 
has been the practice.” 
Thompson Makes Survey 

James A. Thompson, who has re- 
cently been studying the Quebec 
financial situation, has been engaged 
to make a careful and exhaustive 
study of revenue producing fields, in 
order to ascertain wherein the New 
Brunswick revenues may be supple- 
mented with the smallest possible 
measure of business dislocation or 
hardships. Mr. Thompson was form- 
erly provincial auditor of Alberta and 
was the public finance expert of the 
Royal Commission on Dominion- 
Provincial Relations. 

Higher Expenditures 

Higher expenditures and lower 
revenues resul in a deficit of 
$875,087 on ordinary account for the 
Province of New Brunswick in the 
year ended Oct. 31, 1939. 

This is the first deficit on ordin- 
ary account to be reported by New 
Brunswick since the 1935-36 fiscal 
year, and it is also one of the larg- 
est in its history. In the 1937-38 fis- 
cal year there was an ordinary sur- 
plus of $59,410 and in 1936-37 a sur- 
plus of $29,091. 

, Results for the year show the 
Government overestimated reven- 
ues for the year and underestimated 
expenditures. Revenues for the 
year amounted to $9,080,145, which 
is $605,077 less than was estimated 
by the budget and $134.124 less than 
was collected in 1937-38. 

Gas Tax Below Estimate 

Gasoline tax receipts and succes- 
sion duties ar° the, two major 
sources of revenue which failed to 
come up to expectations. e for- 
mer is rather significant as the Gov- 
ernment was depending on an in- 
crease in receipts from this source 
to pay débt charges on additional 
debt incurred for the construction 
of paved highways. P 

The financial statement shows the 
Government failed to keep its ex- 
penses within the budget estimate, 
although the budget provided for 
an increase of $513,608 over the 
1937-38 level. Expenditures for the 
year were $800,763 higher than in 
the previous year and exceeded the 
budget estimate by $287,155. The 
excess of expenditures over the 
budget. estimate was largely ac- 
counted for by the public welfare 
and public works departments. 

Deficit is Before Relief 

The reported deficit of $875,087 is 
before providing for unemployment 
relief expenses. Expenditures for 
specific relief purposes in 1938-39 
totalled $746,486 as compared with 
$327,107 in 1937-38. Thus, deficit, 


Most are agreed that U. S. will then 
have to revise neutrality laws, make 
loans. . .. Japan’s effort to woo U. S. 
goodwill is up against a stern de- 
mand by Washington that evidence 
of sincerity be offered. .. U.S. sym- 
pathy for Finland is fulsome, but 
Britain has sent 100 planes in addi- 
tion to sympathy . .. Niagara frontier 
communities on the American side 
of the river are thinking of spending 
$25,000 to defeat the St. Lawrence 
Waterway. Buffalo businessmen 
have organized a “fight to the finish” 
campaign. 


Politics 

Still best bet as a compromise 
Democratic candidate for President 
is Secretary Hull, says David Law- 
rence in U. S, News. . . Uncle Sam’s 
office employees totalled 563,000 in 
January 1933; 933,000 today. That’s 
bureauctacy on the march. 


* ¢ 


Those who have worked on the 
Rowell-Sirois.° Commission report 
they afe proud of their effort. They 
say the report will provide a good 
pattern for a new constitutional set- 
up for Canada. Although disappoint- 
ed at the long delays in getting the 
report out, most of them seem to feel 
that the Prime Minister was wise 
not to let the report come out during 
the election when it would be a good 
target for unstudied criticism. 


Publicity 

Fortune magazine plans another 
story on Canada this year. Last one 
did us not much good.. . . ‘Foreign 
Exchange Control says it has not 
heard the story that it is planning 
regular “releases” of Canadian news 
to American banks... A British pub- 


after providing for relief costs, was 


in excess of $1.6 million. 

Specific unemployment relief ex- 
penditures consist of the Govern- 
ment’s share of municipal unem- 
ployment relief, aid to farmers and 
fishermen, and youth training. 

Ordinary Account 
Years Ended Oct. 31 
Revenue: 


Total debt charges ... 
Public works .,...+-+ 
i 


Total 
Ordinary deficit 
Ordinary surplus 

Net Debt Up $8 Millions 

Net debt increased during the 
year by $8.3 millions, largely as a 
result of expenditures on highway 
construction, Capital outlay on the 
construction of roads and bridges 
totalled $68 millions in 1938-39 as 
compared with $9.4 millions in 1937- 
38. The increase in net debt in 
1937-38 was $9.1 millions. 

Gross funded debt shows an in- 
crease from $91.1 millions to $104.9 
millions. Bank advances and treas- 


ury bills, on the other hand, show | 


a reduction from $6.4 millions to 


$2.2 millions. 
Debt Position 


Gross funded debt ... 
Less: Sinking funds 


Net funded debt 


HT OT iC: 
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||Election Bill 


Municipalities to Have 
‘Opportunity to Vote on 
Extension of Council Terms 


is returned the extension will not 
apply. . 

The previous proposal was to make 
effective a two-year extension of the 
term of municipal council and local 
boards without giving the munici- 
palities an opportunity to vote on 
the term extension. 

A larger and well-bought inven- 
tory is being carried in the expecta. 
tion that business will continue to 
improve. Advertising budget. has 
been incr and further money 
has been spent in making needed 
and permanent additions and im- 
ments to various plants. 


lisher writes “Canada is getting more 
attention in our papers than evet be- 
fore.” 


Good Idea? 

Hon, Gordon Conant, K.C., At- 
torney-general of Ontario, introduced 
a bill entitled, “An Act to Amend the 
Law Society.” Was it the printer or 
Mr. Conant who thought of that 
one? . 

* - * 


Personal 

Mrs. James H. R. Cromwell's 
“tobacco millions” came chiefly from 
developing industrial Empires based 
on power. James B, Duke made 
money out of cigarettes; he made 
more out of finding power sites 
and creating industries to use them, 
such as in the now rich Saguenay 
area of Canada... . British papers 
pictured Garfield, Weston, M.P. ar- 
riving for his first visit to the House 
of Commons after his election. He 
wore a silk topper. That’s what Eng- 
land does to Canadians when they 
move there. 

* * 7 

Newspapers reported J. P. Bickell 
lunched in Miami and flew off to 
Seattle in his private plane. They 
meant Sea Island, which is only a 
couple of hours away... Donor of the 
£10,000 for a west end London elub 
for Canadian troops overseas is E. H. 


that 


Management of 


bare 42 et : i | ; : ¥ . 


IF as an Executor or Beneficiary 
you are interested in an ‘estate 
which should have experienced 
administration, talk over the matter 
with one of our Trust Officers. 


v 


We invite enquiries. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL : 
393 St. James Street 


TORONTO 
80 King Street West 


Let us serve you and your family 


Cooper of Gillette Industries, Ltd. 
Cooper is an ex-Canadian and a 
brother of Lt.-Col. John A.; Cooper, 
of Toronto, “Ernie” Cooper is one of 
group of successful British 
businessmen who got their start in 
Canada. His first job was with The’ 
MacLean Publishing Co., Toronto. 
s* *¢ *# 

Astrongly favorable impression was 
made by Hon. J. Arthur Mathewson, 
K.C., provincial treasurer of. Quebec 
on Toronto audiences when he spoke 
last week. His addresses rang with 
sincerity. Beautifully phrased, they 
combined genuine emotion and hon- 
est realism. “He will be a big man 
in national affairs within two years” 
was a frequently voiced comment. 
But first Mr. Mathewson has to put 
Quebec back on her financial feet, no 
easy task. 


SMASH-HIT from coast 

to coast — the most 
talked-about, most written- 
about car of the year — 
that’s the new Oldsmobile 
for 1940! It's bigger — in 
length, in breadth; in 
roominess. It's better—in 
styling, in performance, in 
economy. It offers a host 
of new and finer quality 
features, including ed 
Beam Safety Headlamps. 
And Oldsmobile 
offers three sensa- 
tional new series, 


CANADA'S BIGGEST 


riced for everybody. The 
ig, 95 h.p. Sixty is priced 
right down in the low- 
price field. The stunning 
new Seventy sells at a 
popular price. The luxur- 
ious, new Custom: 8 Cruis- 
er, with its superb new 
Body by Fisher, is the 
finest Eight ever offered 
at medium price. See your 
‘ Oldsmobile dealer today. 
Drive the car, that has 
everything bigger 
and better — Olds- 
mobile for 1940. 


MONEYS WORTH 


Repay Duplessis Loan 
From Workmen’‘s Board 


From Our Own Correspondent 

MONTREAL. — The Duplessis 
Government in its dying days was 
so hard pressed for funds that it 
borrowed $1 million from the Que- 
bec Workmen's Compensation Com- 
mission a few days before the pro- 
vincial election in October last. 

In order to secure the loan the 
Duplessis Government took advan- 
tage of an amendment, adopted at 
the previous session, to the Work- 
man’s Compensation Act, which 
authorized the appointment of an 
administrator with power to admin- 
ister funds of the Commission with- 
out control. 

The Godbout Government has re- 
paid $600,000 of the loan and will 
pay the remainder as soon as it 
comes due. 


fl 
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Intensified Warfare ) ns for 
May Shock Markets|Showinigan 


Opinion Turns toward Spring and Likelihood of| power Division Grows 


New Phase of War as Giving Next Market] While Chemical Products 
in Wide Demand 
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First War Loan 34% Bonds 
Due February Ist, 1948-52 
Pricé: 100 and interest 


Dominion of Canada Bonds have 
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Cue— War Orders Widely Scattered 


What would happen to the stock market if the war becomes really weceramaty 


active? Supposing German bombers should undertake large scale | Shawinigan 
raids on British and French cities and be able to inflict serious losses, 
what would be the reaction of stocks? . 

It seems to some observers that this may be the next important 
influence to which stock markets will react but there is little agree- 
ment as to what its effect will be. i 

It is possible, however, that some such action has been anticipated, |™ 
perhaps in the spring, and that it would require very serious losses 
indeed to bring about much decline in stocks. Without being able 


to forecast when or to what extent this influence will be felt, it is 


still considered a factor worth watching. 

Speculative enthusiasm is at a low ebb. How low is illustrated 
by the recent sale of a seat on the New York Stock Exchange at a 
__ record low figure. It is a period when a defensive attitude appeals 

to the majority. They prefer to invest in the type of stock that mini- 
mizes the element of risk. This is the kind of stock that has proved 
its ability to weather storms of all kinds. They will be bought for 
income and not for capital appreciation. 


War Orders 

When the Dominion Government 
published details of all orders given 
by war purchasing organizations 
since last summer, it revealed that 
115 companies in which there is pub- 
lic investment interest in Canada 
participated in the business awarded 
to the end of 1939. 

The list, to be found elsewhere in 
The Financial Post, shows that the 
only sizeable orders went to the car 
companies for freight cars and loco- 
motives ordered for the two Cana- 
dian railroads. If these are eliminated 
the next largest items are for meats, 
given to Canade Packers, and cloth 
given to Dominion Woollens & 
Worsteds, each for less than half a 
million. The others range down to 
less than $100, with 90 of them not 
exceeding $100,000. 

Thus the claims made by company 

officials in reports that have ap- 
peared so far in 1940 that business 
directly originating in Government 
war orders has been only a relatively 
small part of the total done is sub- 
stantiated. 

At the same time, it becomes evi- 
dent that there are very few lines 
of business in Canada that will not 
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Investment Notes 


De Havilland—P. C. Garratt, man- 
aging director, states in his annual 
report several plans of reorganiza- 
tion have been considered during 
the past year without reaching an 
agreement. He adds that financial 
requirements for anticipated war- 
time production make it inadvisable 
to resume payment of dividends. 
Arrears on the preference amount 
to $61.25 a share. 


be called upon to provide some of | high 


the materials and equipment needed 
in this war. 


» * 8 


Steel Active 

Expansion in the output of prim- 
ary iron and steel by Canadian pro- 
ducers has been particularly striking, 
says the latest Bank of Nova Scotia 
letter. The working force of this in- 
dustry is up about 20% from the mid- 
dle to the end of last year. It is said 
that steel-using industries released a 
flood of orders that showed signs 
of a desire to obtain steel before it 
became absorbed in direct war 
demands, — 

Increased activity in a variety of 
steel-using industries, writes the 
bank, contributed to the high rate of 
production in the primary steel in- 
dustry and to the good backlog of 
orders carried over into 1940. It is 
said that railway car shops are busy 
on equipment orders. Demand for 
structural steel has been good from 
the joint stimulant of military con- 
struction and industrial building. 
Foundries, factories making machin- 
ery, heating apparatus and electrical 
apparatus have participated in the 
gains. Automobile industry is one’ 
branch of steel user that hag not 
shown any great expansion, 


Electrolux Corp. Pays 
Larger Dividend 


Our Own Correspondent 

M Directors of Elec- 
trol . have declared a divi- 
dend of 30 cents a share on the cap- 
ital stock,, payable March 15 to hold- 
ers of record Feb. 15. Previous 
quarterly payment was 20 cents a 
share on Dec. 15. 

In 1939 the company paid quarter 
4 cents on March 15, followed by 
two payments of 30 cents each on 
June 15 and Sept. 15, with the next 
payment 20 cents on Dec. 15, making 
a total of $1.20 for the year, against 
$1.60 in 1938. 


‘ 


variation in the company’s business, 
continuation of this upward trend 
would place earnings on the common 
stock in the neighborhood of $2 per 
ane for 1939 compared with $1.08 
in i 


Charles Gurd & Co.—After unsuc- 
cessful efforts to establish its busi- 
ness on a profitable basis, the com- 
pany has withdrawn from the On- 
tario market. 


wheeled tractor introduced by 
Cleveland Tractor Co., Cleveland, 
Ohio, last year. It is a rubber-tired 
machine which 


tractor is $1,016. 


Hinde & Dauch—In addition to 
heavy domestic demands, the com- 
pany reports many enquiries from 
foréign countries, principally within 
the Empire, for considerable’ ton- 
nages of paperboard and boxes. Be- 
cause of heavy demand-from Can- 
ada, however, the company has not 
been able to give potential export 
market much consideration, says 
Sidney Frohman, president, con- 
cluding that “from the present out- 
look, 1940, should be a very busy 
year.” 

* 7 * 


Fleury-Bissell—H. C. Hatch, presi- 
improvement in 


ly | dent, forecasts an 
farm machin 


ery business in 1940, on 
the basis that farm incomes will be 
improved and stabilized and “farm- 


Attractive Investments 


Canadian Oil Companies, Limited 
4% Sinking Fund Debentures, due Jan. 2, 1955 
Price 100 and interest, to yield 4% 

* 

Bowater Nfid. Pulp and Paper Mills 


5% First Mortgage Bonds, due Jan. 1, 1968 
Price 98 and interest, to yield 5.13% 


& 
Canada Steamship Lines, Limited 
5% First Mortgage Bonds, due Jan. 2, 1957 
Price 96 and interest, to yield 5.36% - 
Descriptive cireulars will be furnished on request 


NESBITT, THOMSON & COMPANY 


LtMITED 


355 St. James Street West, Montreal 
Branches in the principal cities of Canada | 
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875,116 | Cash 


Receivabies eeeeeteeee 


1,354,297 Inventories eereeetoree 1 


In eeeeeesere 
Son navete esesvceee « 8,517,066 8,267,305 
+. 3,541,752 


Earnings 


395 

177,897 

387,36 
425,000 
140,000 
1 628 
ag 
seseteeeseee eee 21 0.90 21 0.83 
Ve ee8 nao 78,250 
1939 1938 


4,488,604 
+ 2,643,321 1,882,844 


some decline from the previous year’s 
levels, Net profit was equivalent to 
$5.83 a share on the 5% preferred as 
compared with $8.81 a share for the 
preceding year. No dividends have 


«| been paid on this stock since Nov. 15, 


1930, leaving arrears at $45 a share as 
at Nov. 15, 1939. 

the past year, 766 common 
shares were issued for $5,745. This is 
the balance of 10,213 shares sub- 
scribed for by officers and employees 
under authority granted by share- 
holders in 1937. 


increased to $953,257 from $622,579 at 
Nov. 30, 1938, partly by transfer of 


write-| the U. S. 


There was an even bigger increase 
in profit and net 
earnings, but provision for deprecia- 
tion was increased from $247,408 to 


$400,000. 
Working capital shows an increase 
from $1.6. million to $22 
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guaranteed by the Canadian com- 


Consol. Income and Surplus Account 
Years Ended Nov. 30 


1939 1938 
8 


4 
income* 2,312,256 
159,144 


Add: Inv. & other inc, 


Curr 
rent liabilities ... 


Working capital 23,346,089 20,695,317 
Balan 


ce Sheet Items . 
2,430,880 352,968 
less res.. 12,910,211 12,956,676 
12,215,081 13,175,372 
342,057 3,544,623 


de Havilland Aircraft 


Sales of The de Havilland Air- 
craft of Canada, Ltd.,.in the year 
ended Sept. 30, 1939, are stated by 
P. G. Garratt, managing director, to 
have been $457,032 as compared 
with $429,303 for the preceding 
year. Net profit was more than 
doubled 


Enlargement of the airdrome, 
which is required for the prospec- 
‘tive activities of the company in 


Cash 
Receivables, 
Inventories, net 
Bank 


Winnipeg on April 24, 1940. 
Income and Surplus Account 


year 92,300 
Previous surplus 626,475 


11,943 
16,043 


Working on 


Current liabilities .... 870,665 


St: Cath. Improvement 
To Disperse Cash 


From Our Own Correspondent 

MONTREAL. — Distribution will 
be made on February 23 by St. 
Catherine Improvement Co. of $7.85 
cash for each $100 principal amount 
of outstamling 4% first (closed) 
mortgage bonds. This will be the 
amount available for distribution 
after payment of charges and ex- 
penses to the holder upon surrender 
of the bonds and coupons for can- 


SERVING CANADA FOR OVER HALF A CENTURY 


THE 


Dominion of Canada 


: GENERAL 


Insurance 


Company © 


HEAD OFFICE, TORONTO 


- ANOTHER SUCCESSFUL YEAR 


TOTAL INCOME (Net) 

ASSETS (Book Value) 
(Market Value exceeds © 
Book Value by $132,745.00) 


RESERVES (and ail Liabilities) 3,084,815.08 3362 


CAPITAL STOCK {Paid up) 
SURPLUS 
SURPLUS SECURITY 

{to Policyholders) 


President. 


1939 
$2,294,279.98 
5,337,855.68 


1938 
$2,241,898.75 
5,017,081.55 


300.97 
1,005,300.00 
970,254.71 


1,005,300.00 
926,966.47 
1,932,266.47 = 1,975,554.71 


H. W. FALCONER, 
Managing Directer. 


CANADA’S OLDEST AND STRONGEST 
MULTIPLE LINE COMPANY 


BRANCHES: 


MONTREAL, OTTAWA, HAMILTON, LONDON (Ont.), WINNIPEG, 


CALGARY, VANCOUVER, KINGSTON (Jamaica), LONDON 


(Eng) 


| NELSON MONTEITH, President. 
] Toronto, Ontario, January 11th, 1940. 


proven to be the most dependable 
security available to Canadian 
investors. 


36 King St. West 
, Toronto 
Telephone EL. 4321 


PHOTOSTAT 
2 a 


Commercial Photoprints 
GTatiite. 


24 Adelaide St. W Toronto 
AD. 3441 


Provides market guidance 
by positive signal 
® 


The Dow Theory assists in 
confirmation of @ trend. 


A down trend signal appeared 
Jan. 10th. Traders should not 
miss the turn. 


Descriptive data, Chart, and 

Background Review with Dow 
commentary on 
request. 


‘The 
Chart and Market 
Service Reg’d. 


614 St. James St. West, Montreal 
Phone Pleteau 8171 
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OPPORTUNITY 


Attractive Mortgage Investment With 
Directorship in Sheet Steel Industry 


Old established manufacturing concern, in business for 73 years, 
engaged in production of sheet steel ee located in Western 
Ontario, is desirous of raising $15,000.00 on a First Mortgage. 
Prospective investor would have the opportunity of purchasing 
stock in the Company and being elected to the Directorate. 


Address reply to: 
Box 249, THE FINANCIAL POST, Toronto 


Sn Montreal, 
Windsor 


ON DOMINION SQUARE 


J. Alderic Raymond, 
Vice-President 


ASSURANCE 


COMPANY OF CANADA 


Head Office: 
Lancaster Bldg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT 
INSURANCE - 


Application for Agencies Invited. 


The 


British Mortgage & Trust 


Corporation of Ontario 


STRATFORD 
Balance Sheet, December 31st, 1939 


ASSETS 


CAPITAL ACCOUNT: 


Office premises 543.61 
Furniture and fixtures . , 247.65 


$21,523.52 
464,503.22 


Real Estate for sale 
Mortgages on real estate in possession or control of 
Principal 


mortgagee: 
Mortgages and Agreements for Sale: 


Principal ........scccescrasecesveceeccocestecess oeetees 
Interest due and accrued 


BONDS AND DEBENTURES: 


Princi 
Dividends accrued .......++¢: eeeccccecccesesse eccccene 


Cash on hand and in Bank 
Advances to Esta’ 


TOTAL CAPITAL ASSETS .. ewecsccvccsnccovenesevaseseses 


GUARANTEED TRUST ACCOUNT: 
Mortgages: 


Principal 
Interest due and accrued 


BONDS AND DEBENTURES: 


Government Bonds: 
Princi| $ 613,371.27 


4,979.00 
——$ 618,350.27 
$ 117,870.35 

1,449.00 
———$ 119,319.35 


ESTATES DEPARTMENT: 
Estates, Trusts and Agency Funds ......cssscassenceesees gesece nae 


LIABILITIES 
CAPITAL ACCOUNT: 


Capital Stock fully paid UP ..n.cccccecesceseecceeeeeceensesseewses ns 
General Reserve Fund 

General Investment Reserve 

Reserve for Taxes .......ccsccccatesacccenvtececosseceecs éetcecce 
Profit and loss credit balance 

Dividends payable 2nd January, 1940 .....++++ eeecdacccdvccasecers 
All other liabilities 


Total Capital Liabilities eee eee e eee ee eeeee seeasacegenesenecesnes  SLO1T,297.7 
GUARANTEED TRUST ACCOUNT: : 
Guaranteed Investment Receipts: 


-~ 


Depesits: 
Sener eee swe bet eneeecenersee «e+» $2,283,052.59 | 
GUARANTEED TRUST LIABILITIES gong G5, 544,178.10 ; 


ESTATES DEPARTMENT: “ 


Estates, Trusts and Agency FRC CHERSHEHE ER ERE THERE EeE EEE EHTS 


W. H. GREGORY, Managing Director. 


67,791.26 | 


Wood, Gundy & Company |]. 
Limited te 
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WILL NOT AFFECT YOUR TH 
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CRAVEN PLAINE 
‘without cork-tip—same 


fine quality as 
CRAVEN ‘A’ 


Minimum ad., $1.75. Three in 
tions fer the price of two 
five words when bex numbe 


required. Classified ads, pays 
in advance. 


, Business Persona 


oreo WRITE A SHORT 
Ps you do, but can’t qu 
to click with the editors. You 
an article, letter or speech that 
over, Why not let a trained rewr 
help you? My facility with word 
from fifteen years’ experience as 
speaker, writer, salesman, he 
abroad. Reasonable fees. Consult 
Brooks, 51 Woodville Ave., Td 
GErrard 2181. 


* Position Sought 
OUNG MAN, TENACIOUS. 
TRIOUS. Excellent references 
eial experience. Connections th 
Canada. Would consider partre 


growing business. Cap 


vest. Box 242, The Financia 


Toronto. 


C. 1. L. 
Bought Sold Quo 


A. J. Pattison, Jr. & Co. 
EL. 5101, Royal Bank Bidg., T 


Montreal Curb Market 


507 Place d’Armes, Mont 
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St. West, Montreal 
Pleteew 8171 


at With 

ndustry 

1ess for 73 years, 
cated in Western 
First Mortgage. 
ty of purchasing 
the Directorate. 


ST. Toronto 


$ 618,350.27 


$ 119,319.35 


Craven ‘A’ bring you extra smoking 
ee en ee 
WILL NOT AFFECT YOUR THROAT 
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CRAVEN PLAIN 


without cork-tip —same 
fine quality as 
CRAVEN ‘A’ 


Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tions fer the price of two. Add 
five words when box number is 
required. Classified ads, payable 
in advance. 


Business Personals 


wi TO WRITE A SHORT STORY? 
Perhaps you do, but can’t quite get it 
to click with the editors. You may have 
an article, letter or speech that must go 
over. Why not let a trained rewrite man 
help you? My facility with words results 
from fifteen years’ experience as a public 
speaker, writer, salesman, here and 
abroad. Reasonable fees. Consult Damon 
Brooks, 51 Woodville Ave., Toronto. 
GErrard 2181. 


Position Sought 


yous MAN, TENACIOUS, INDUS- 
TRIOUS. Excellent references. Finan- 
cial experience. Connections throughout 
Canada, Would consider partnership in 
young growing business. Capital to 
invest. Box 242, The Financial Post, 
Toronto. 


C. I. L. 


Bought Sold Quoted 
A. J. Pattison, Jr. & Co. Limited 
EL. 5101. Royal Bank Bidg., Teronte 


Investment Trusts 


Bid Ask 
Affiliated Fund 3. 3.72 
Can, Invest. Fund 5 
Can. Amer. Trust ..ccccccs - 
All Can. Trustee 12,75 
5.85 
13.75 


Grouped Income ...coccces see 
Trans-Canada Shs. ........- 12.60 


Greenshields 
& Co 


Members Montreal Stock Exchange 
Montreal Curb Market 


507 Place d’Armes, Montreal ! 
Toaorro 


OTTAWA QUEBEC 


the market. As this marks’ 
tration to oe , 
deal of interest. 


e first attempt of the present adminis- | #>! 
ait & Joan of any size, the loan is regarded with a great 


Apart from a couple of small municipal issues, there has been no 


sale of local 
weeks. 


government obligations of any size for a number of 


Despite this inactivity prices of high-grade issues have femsinéd 
remarkably firm and the Dominion: Bureau of Statistics index of 
long-term Dominion. bonds has shown steady improvement. Few 


bonds are being offered for sale. 


Bond Financing Up 

Because of Canada’s first war loan 
Canadian government and municipal 
bond financing in January was con- 
siderably higher than in the same 
months in the preceding four years. 

Corporation bond financing, how- 
ever, was at the lowest point for 
January in any of the preceding four 
years, with the exception of 1938. 

Following is a tabulation of Wood, 
Gundy & Co. of bond financing dur- 
ing January, with comparative fig- 
ures for 1939: 


Bend Sales 
Govt. & Munie. “3940 
to = aa sist 6 
r. t 250,000, 
Prov. Dir. & Gtd. to 
Ont, Mumnic. ...... 
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| 1938 | op IP 
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In the week ended Feb. 1 Domin- 
ion long-term bond quotations were 
higher on the average than in the 
preceding week. The D.BS. index 
rose to 114.3 from 114.1. Since the de- 
cline which commenced the week of 
Nov. 16 and continued to Jan. 11, re- 
covery of this index has been quite 
rapid. The index is, however, still 
considerably below pre-war levels. 


DOMINION OF CANADA 
Leng-term Bond Index 
Latest Preceeding Weekly 
week week 
Jan. 26-Feb.1 Jan. 19-25 
Price .... 114.3 114.1 
Yield... .O 73.5 . 


D. A. Stuart Oil 
Half Year Up 


Working Capital Increases 
And Outlook For Last Half 
Promising ‘ | 


Sales of D. A. Stuart Oil Co. for 
the six months ended Nov. 30, 1939, 
were substantially higher. This was 
partly due indirectly to the war, but 


largely due to general improvement ¢,, 


in business, states Harold A. 
Greene, president. 

Subject to final audit, the profits 
for the six months, after deprecia- 
tion, amortization of patent, income 
taxes and all other expenses, 
amounted to $32,944. This would be 
almost twice dividend requirements 
on the preferred shares. Net 
profit was $18,141 for the year 
ended May 31, 1939. 

Current assets as at Nov. 30, 1939, 
amounted to $244,726 and current 
liabilities to $26,768, leaving work- 
ing capital at $217,958 compared 
with $190,766 at May 31, 1939. 

December sales and profits were 
well maintained and Mr. Greene 
adds that the outlook for the bal- 
ance of the year is promising. 


Ste. Cath. Improvement 
Makes $7.85 Distribution. 


From Our Own Correspendent 

MONTREAL,—Ste. Catherine Im- 
provement Co, will make a distribu- 
tion to holders of its first mortgage 
bonds on Feb. 23, 1940. On surren- 
der of bonds and coupons, approxi- 
— $7.85 per $100 of bonds will be 
pai 

The company lost its land and 
buildings on St. Catherine St. W., 
Montreal, under judgment of the 
Superior Court, due to inability to 
pay taxes and ground rent, 


Issue More Licenses 
| For Loan Companies 
From Our Own Correspondent 


OTTAWA.—The insurance branch 
of the Finance announce 


Small Loans Act of 1939: 
Mutual Financial Aid Society of 
Vancouver, B.C.; the Preferred Credit 


Service Lid., of Toronto; the General ‘ ‘ 


Finance Corporation Ltd.. of Toronto; 
and the Winnipeg Loan Company of 
Winnipeg. 


AN INDISPENSABLE FUNCTION 


Modern business is so complicated 
and specialized knowledge of it so 
necessary, that the function of a 
trust company—as executor or co- 
executor of wills; as trustee or 
guardian; as manager of securities 
—is a service essential for every 


Has Over $5.3 Millions 
Invested in Stocks of Cana- 
dian Companies 


From Our Own Correspondent 

MONTREAL.—The major portion 
of the investment portfolio of Can- 
adian Investment Fund at the end of 
1939 consisted of stocks of Canadian 
companies, 

A number of additions were made 
to the portfolio during the last 
quarter of 1939. The company 
bought: 

Shares Security 

2,700 common of General Electric Co. 

2,000 common of International Petrol’m 

2,000 common of George Weston. 

410 common of Dominion Textile Co. 

2,000 shares of Asbestos Corp. 

$80,000 par value of 54% first mortgage 
bonds of Consolidated Paper Corp. 

The only sale in this period was 
2000 shares of International Pape 
and Power 5% preferred. te" 

Given below are details. of the 
company’s investment portfolio at 
the end of 1939. 


INVESTMENT PORTFOLIO 

As at Dec. 31, 1939 
Common Stocks 

Approx. 

% of 

invest. 

Base Metals: Shs. assets 

Aluminium ited 2,000 2.78 

nsolidated 3.16 

4.74 

4.02 


& 
International Nickel Co. ,... 
4.28 


Noranda Mines, Ltd. 


—s 
o 


Heavy Industries: 
Canadian Bronze Co. Lid. .. 


Ltd... 
Steel Company of Canada .. 
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Petroleum: 
British-American Oil 
Imperial Oil, Ltd. ..../..... 
International Petroleum .,. 


to hee 
S2 


Chemicals: 
E. I. DuPont de Nemours .. 
Sherwin-Williams Co. (U.S.) 
Union Carbide & Carbon ... 


S| Bits 
%) sb 


Building Industries: 
Amer. Rad. & Standard 
Sanitary 
Building Products, Lid;.... 
Johns-Manville Corp. ..+++: 


=| ee. 
BIi8sae 


re. 
S828 


Montgomery ° 
F. W. Woolworth Co. ....... 


S| 
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Foods & Beverages: 
Packers L’ 


‘ac 
National Breweries .....+++ 
Ogilvie Flour Milis Co. ..... 
George Weston Ltd. . 
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Public Utilities: 
Bell Telephone of Canada .. 
Montreal Light, Heat & Pwr. 


lee &| 


oe 
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Banks: 
Bank of Montreal 
Bank of Nova Sc 


Automotive: 


Textiles: 
Celanese, Lid, .... 
Dominion Textile Co. ...... 


el sis sa | beets 
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Paper & Ne int: 
Crown Ze : 


“The value of any security which 
is not listed or on which no price 
or quotation is obtainable as pro- 
vided in clause A shall be the value 
determined by the Treasurer, and 
such value shall be deemed to be 
the value of such security and shall 
not be subject to review by any 
court, notwithstanding anything 
contained herein.” 


Exemptions Changed 

The value of any busiriess’or inter- 
est shall be determined by the 
Treasurer and “such value shall be 
deemed to be the value of such busi- 
ness or of such interest in any busi- 
ness and shal] not be subjett to re- 
view by any court, notwithstanding 
anything contained herein.” 

Change in exemption made on 
gifts to immediate members of the 


before death instead of 10 years pro- 
vided formerly, Husband and wife 
are now excluded from the benefits 


Apart from these changes the 
principle of the bill was retained 
intact. Major alterations were made 
tomake the bill more workable, Sec- 
tion 47 of the old act was repealed 
and section 23 substituted, which is 
explained in the bill: 


“The purpose of this amendment 
is that the law in force at the date 
of death shall be the law which 
applies to the collection of unpaid 
a. interest and penalties in old 
estates.” 


To Collect More 


Hon. Gordon Conant in introduc- 
ing the bill in Legislature pointed 
out that the revision and consolida- 
tion of the 1939 act remedying pes- 
sible defects, which were “purely 
matters of opinion by departmental 
officials and counsel” were. not the 
result of judicial determination. Mr. 
Conant forecast continuance of col- 
lection of succession duties from old 
estates. He stated: 

“We now take the position that 
the legislation which made possible 
the collection of many millions in 
1892-1934, and under which this Gov- 
ernment has already collected a very 
large amount, should be sufficient to 
enable this Government to collect 
further substantial amounts which 
should have been paid under the 
legislation in force during those 
years.” 

The power of the Treasurer to in- 
vestigate estates was increased by 


insertion of a section, which pro-| of $1 


vides that any person shall be called 
upon .to furnish any material which 
the Treasurer’s department requests. 
With written authority investigators 
may make copies of any document 
or record, 

Clarify Definitions 

In the old act doubt was expressed 
as to definition of “property passing 
on death.” An amendment has been 
made to remove doubt’ as to the 
meaning of this definition. 

Amendments have been made to 
avoid any possibility of escaping 
from duty by transferring property 
to a holding company. 

Formerly any beneficiary from an 
estate was called upon to file an af- 
fidavit of property passing to him 
on death, as well as the particulars 
of all dispositions made to anyone 
else of whom he had knowledge. This 
has been amended to dispense with 
the affidavit where the executors 


‘92 | gave made the returns. 


A section has been added to the 
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of solicitor’s fees 
trustees’ fees, to be determined 
later in court, there will be little 
available for the: bondholders cf 
Eglinton Hunt Holdings Ltd. Buy 
There were $250,000 of the 6% first 
mortgage bonds authorized in 1928, 
and $223,000 were issued to nearly 200 
private individuals, who were either 
members of the club or interested 
in promoting its activities. 
Eglinton Hunt Holding Ltd. was 
the mortagor company, and the pro- 
ceedings from the bond issue were 


and pay other expenses of the organ. 
ization. Eglinton Hunt, Toronto, 
leased the property from the holding 
company. 
Default in 1932 

At Dec. 31, 1939, the tenant com- 
pany was in arrears of interést $110,- 
385 to the holding company, as well 
as in arrears of taxes to the City of 
Toronto of $35,128. 

Coupon No. 6, due April 1, 1992, on 
the 6% first mortgage bonds was de- 


Municipal Finances 


York County ended 1939 with a 
surplus of $9,914. This is the seventh 
consecutive year in which the county 
has balanced its budget. Net deben- 
ture debt was-reduced approximately 
$460,000 during 1939 and in conform- 
ity with its “pay-as-you-go” policy 
has not issued debentures during the 
past six years. 

During 1939 county levies were 
paid in full by the end of the year, 
with no arrears outstanding. The 
past year was the first year in at 
least 30 years that all York County 
levies have been paid in full in the 
year they were due, according to W, 
W. Gardhouse, country treasurer. 

~ ~ * 


Kitchener collection of current 
taxes in 1939 amounted to 88.55% of 
total levy. Collection of tax arrears 
totalled $113,457. 


Dominion Treasury Bills 
Indicating continuance of easy 
money rates in Canada is the con- 
tinued decline in yield of Dominion 
treasury bills. With the sale of $25 


millions, dated Feb. 1 and maturing | 


May'1, average yield dropped to 
0.752% from 0,784% on the previous 
issue. This is the lowest yield since 
the issue of Sept. 1, when average 
yield was 0.683%. 

Price on the current $25 millions 
was 99.81486, compared with 99.80487 
on the issue of Jan. 15. 


Bond Redemptions 


Bond Issues: Rate Year Due Price 
Bell Tele. ...:... 5% 1955 aMar. 1 105 
Gatmeau Pwr. .. "5% 1949 Feb.15 102 
Arrow steno 364% 1944 May 1 102 


1951 Feb. 23 17.85 

On and after Dec. 15, 1939, payment of 

principal, premium and interest to Mar. 1, 
1940, will made. 

*Drawn by lot for sinking fund pur- 

Pad ¢ 


+Distri bution of remaining assets. 


FAR 


Act to ensure payment of duty). 


whether the person is resident out- 
side Ontario or within the province. 
Under Succession Duty Act, 1939, 
only persons within the province 
were liable for duty. 

Two sections, 15 and 16 were added 
for the general purposes of plugging 
up any possible loopholes that would 
prevent the Ontario Government 
from making collections of duties. 

It is provided that the law in force 
at the date of death will be the law 
under which collection of unpaid 
duties, interest and penalties in re- 
opened cases. 

Debate on the act was largely a 
repetition of the argument when the 
parent bill was passed at the Septem- 
ber session of Legislature. Sharp 
criticism of the measure was voiced 
by tion Leader George A. 
Drew, who termed the Act “legalized 
blackmail.” 

Premier Hepburn declared that the 
Crown did not seek to persecute, and 
that his Government had collected 
$25 millions from estates which had 
eluded payment under former ad- 
ministrations. 
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BOWATER’S NEWFOUNDLAND 
PULP & PAPER MILLS LTD. 


Limited) 
First Mortgage 5% 
Bonds 


Series of 1940—maturing ist Jan., 
1968. 


In the opinion of counsel these 
bonds will be a legal investment 
for insurance companies. 


1932. 
Price: 98 to yield 5.18% 


Full information will supplied 


on request, 


$300,000. Fran 
5 f original issue 
being balance o € ae 
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glinton HuntClubSale | A 


faulted and the bondholders received 
nothing subsequently. 


for the amount of arrears plus 10%. 


After tax claim of the city has been | 


met there will be slightly more than 
$20,000 left from the $55,000. When 
the solicitor’s and trustees’ fees have 
been deducted from this amount 
there is expected to be approximately 
five cents on the dollar available for 
the bondholders of Eglinton Hunt 
Holdings, although this distribution 
is dependent upon the allowances 
made by the court. 
’ Arrears of Interest 


While there is a principal amount 
of the 6% bonds outstanding of $223,- 
000, interest has been accruing from 
the No, 6 coupon, due April 1, 1932. 
At April 1, 1940, there will be 48% 
of interest in arrears, a total of $107,- 
040. 
The purchase of the property by 
the Department of National Defense 
has been criticized by Premier 
Mitchell Hepburn, who terms the 
deal “the rankest sort of patronage.” 
He has suggested that the purchase 
was,made to help the club out of 
financial difficulties, 


P. & H. Aircraft Alters 
Stock Purchase Options 


P. & H. Aircraft Co. has advised 
the Ontario Securities Commission 
that the option agreement dated Dec. 
23, 1939, has been ded by an- 
other agreement dated Jan. 24, 1940. 
The option now held by Builders’ 
Land Co. covers 340,000 shares, six 
blocks of 50,000 shares at $1, $1.50, 
$1.75, $2 and $2.25 a share and 40,000 
shares at $3 a share. 

The former option prices started 
at $2.25 a share. Paymegt is now due 
on 50,000 shares within six months. 
another 50,000 shares within nine 
months and 50,000 within one year 
from Jan. 1, 1940, with the balance 
payable within two years and three 
months from Jan, 1, 1940. 


The vendor further agrees give 
the aptionee one share for each‘eight 
shares of treasury stock purchased 
and. a further 250 shares for each 
2500 treasury shares until a total 
of 25,000 shares has been purchased. 
An option is also given to Builders’ 
Land Co. to purchase 20,000 shares at 
50 cents a share, payable within six 
months, to be delivered at the rate 
of one share for every two treasury 
shares purchased. One half of the 
proceeds from the sale of the 20,000 
shares is to be used for the benefit 
of the company. 


Foreign Exchange 


During the week Jan. 30 to Feb. 5 there 
was no change in the quotation of the 
United States dollar at Toronto and Mont- 
real, which was $1.10 for buying and $1.11 
for selling. The sterling rate likewise was 
unchanged at $4.43 buying.and $4.47 sell- 
ing. The rate is published daily by the 
Foreign Exchange Control. Board. 


Other Currencies, Feb. 5 


Australia . 3.58 Italy .0560% 
187 N. Zealand 3.61 
.2145% ## Norway .. .25 
S. Africa . 4.47 


en... .2645 
Hong Kong .2739% 
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SUCH STEADILY GROWING POPULARITY MUST BE DESERVED! 


CANADIAN Truck Buyers are turning 
more and more to FARGO —as evi- 
denced by the sales chart to the right! 


This highly gratifying increase in 
FARGO Sales can be accounted 
in two ways. First—the soundness of 
FARGO'S basic Chrysler-Engineered 
design and, second, FARGO'S reliable 
and economical performance under all 
‘manner of heavy hauling and fast 


delivery requirements. 


for 


needs. 


MIXER! 


When you mix a long tall drink, you have the choice of two. 
courses: ; 

You can dilute it with carbonated tap-water .. . of, 

You can blend it with Canada Dry’s Sparkling Water. .« 
the distinctive club soda with the Champagne sparkle, that _ 
keeps its sparkle for 24 hours in am opened bottle... the club 
soda that brings out the very nuances of flavour that make 
a particular potion your choice. 

And we might add that Canada Dry’s Sparkling Water 
contains alkalizing ingredients to help counteract acidity, 
promote your good health. 

Altogether, it is the mixer you should have—if you really 
appreciate a good drink. Order some now. Here’s look- 
ing at you! Be thrifty, buy the new, easy-to-carry, handy 
home carton of three large family-size bottles. 


THE CLUB SODA WITH THE LONGER-LASTING 
Champagne SPARKLE 


Listen to Canada Dry’s new radio bit 
“INFORMATION, PLEASE!” 


PLANNING 


Expand Your 
PLANT ? 
i 


+ J-M BUILT-UP ROOFS * J-M CORRUGATED TRANSITE SIDING 
% J.-M INDUSTRIAL FLOORING * J-M INSULATING BOARD PRODUCTS 
* J-M ASBESTOS WALLBOARDS * J-M ROCK WOOL INSULATION 
AND MANY OTHER ESSENTIAL MATERIALS FOR FACTORY, SHOP, MALLO& OFFICE 


TORONTO 6 
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otfers you quick de- 
livery on moterials 
. and expert 


engineering advice. 


CANADIAN JOHNS-MANVILLE CO eee ae) 


GO TRUCKS 


frames, clutches, spring combinations, 
transmissions and rear axles to permit 
your Chrysler-Plymouth-Fargo dealer 
to furnish you with a FARGO truck to 
suit your particular job! 

The 1940 FARGO line of Trucks 
covers 95% of all hauling and delivery 


FARGO VOLUME MORE THAN 
DOUBLED IN FOUR YEARS! 


See your nearest Chrysler-Plymouth- 
Fargo dealer—or phone or write him 


for the big new 96-page Fargo manual 


$3,257,145.82 
33,979.69 


$3,291,125.51 


- $2,253,052-00 544 178.10 


estate. 


MONTREAL TRUST 
COMPANY 


MONTREAL TRUST BUILDING 
61 YONGE STREET, TORONTO 


Six engines (including Diesel) and a illustrating the complete FARGO line 


HAN SON wide range of chassis, wheelbases, of Trucks for 1940! | 


| BROS. CHECK and COMPARE YOUR LOCAL DELIVERED PRICES 
Established 1883 | 
255 St. James St. W- 


TORONTO | 


Bonds 
Vv. 3/45....$10,000 
rai. Sen ane 
sovceees 008,083.41 ’ Division ef Portfolio 


plats B70 
$8,429,559.21 
ORY, Managing Director. 
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Member Audit 
A weekly newspaper, presenting in a popular 
manner, reliable inf invest- 


ormation 
ments, business and national affairs in Canada. 


- The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 


Tre Financtat Post Business Year Book AND 
Marker Survey, YEARLY, $2. 

Tre Financiat Post Survey or Conporatt Sscuri- 
Tres, YEARLY, $2. 

Tue Fivanctat Post Survey or Muves, YEARLY, 


$2. 
Drmecrory or CANADIAN Dmecrors AND OFFICIALS, 
Rs 


Tue Financia Post Survey or CANADIAN O1Ls, 
YEARLY, $1. 

Tue Frvanctat Post Corporation Ssrvice, $20 
monthly. Special prices for individually 
selected investor's service. 


TORONTO, FEBRUARY 10, 1940 


The Financial Post Editorial 
Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the degree 
this should be obtained by individual effort, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations 


. Elimination of public and private waste. 

. Pay-as-we-go financial policy. 

. Planning the war effort with the post- 
war as well as the emergency needs in 
mind, 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


Dominion-Provincial Relations 

The findings and recommendations of the 
Royal Commission on Dominion-Provincial 
Relations are to be kept a deep and dark 
secret for another three months at least. 

The Commission, after two and a half years 
of study and work, has completed its report, 
but it is to be released only when Parliament 
is convened after the general election. 

The net result is to postpone still further, 
solution of the problem of Dominion-provin- 
cial relations. 

In light of the haste and nature of the forth- 
coming election it may well be that the de- 
cision to withhold the report is wise. In the 
long run the cause of national unity may be 
strengthened rather than weakened by avoid- 
ance of hasty, immature discussion and com- 
mitment on a report so consequential to the 
future of Canada. 

But it would be a grave mistake if this re- 
port were to be side-stepped any longer then 
necessary. Indeed there should be assurance 
from both political parties that a solution of 
Dominion-provincial affairs will be sought 
immediately and not deferred until after the 
war. ; 

, a a = 

It is generally recognized that the chief 
task facing this country at the moment is effi- 
cient prosecution of the war. That will be the 
major issue of the election. Yet this is no 
reason why other issues should be ignored 
and domestic problems left unsolved. 

One of the major problems facing Canada 
prior to the outbreak of war was that of 
Dominion-provincial relations. This problem 
has not diminished in any degree. 

It is well known the Commission’s report 
will show many weaknesses in our govern- 
mental set-up. The financial position of some 
of the provinces and municipalities is pre- 
carious, Responsibilities are not clearly de- 
fined as between the Dominion and the prov- 
inces. Services overlap. The tax system is 
inefficient and inequitable. There is duplica- 
tion of taxation, 

This situation required correction prior to 
the outbreak of war, as was recognized by the 
King Government when it appointed the 
Royal Commission on Dominion-Provincial 
Relations. The need today is even greater. 

The present war may be won on the finan- 
cial and economic front. That means 
strengthening our governmental and financial 
structure to the utmost. The very fact that 
we are at war accentuates the need for a 
solution of this problem. Failure to eliminate 
obvious weaknesses in our financial structure 
makes it impossible for Canada to put for- 
ward her greatest possible effort in the war 
against Hitlerism. 

o 7 a 

A valid objection to Mr. King calling an 
election either last fall, or now, is that he has 
no Dominion-provincial relations policy to 
offer the electorate. 

Even had Mr. King been forced to withhold 
the election until later on this gear or to seek 
an extension of the life of Parliament, he 
should have done so until this report was re- 
ceived and until he was prepared (on the 
basis of the report) to place before the coun- 
try a definite policy for solution of Dominion- 
provincial issues. 

The cause of national ywnity has already 
suffered overmuch harm because petty pro- 
vincialists were ready and eager to take ad- 
vantage of the indecision and dilatory lead- 
ership of the Federal Government. This was 
shown clearly in the Quebec election last 
October. Fortunately, the courageous elev- 
enth-hour stand of Hon. Ernest Lapointe 
overcame the forces of provincialism and 
disunion at that time. 

An equally strong stand must be taken 
again if permanent benefit is to come from 
the Rowell-Sirois deliberations. Such a stand 
should have been taken prior to a federal 
elections The Government and the opposition 
should give proof of their willingness and 
determination to tackle the question of Do- 
minion-provincial relationships immediately 
and not to postpone this until after the war. 


The P 


. 


years. It has been supported by at least two 


parliamentary committees. 


living, not to the dead. It is a matter of com- 
mon knowledge that where there is no will 
or the will is improperly drawn, much trouble 
and irritation are often the result. 

The advantages of the trust company as an 


Prior to the outbreak of war it was argu-|' 


able that such a project might reasonably be 
deferred until C.B.C. had completed its all- 
Canadian long-wave coverage. The war has 
brought the need for Canadian short-wave 
facilities sharply to the fore. Compared with a 
modern bombing machine, the cost of a short- 
wave transmitter (in terms of what it might 
accomplish on this continent in interpreting 
the Canadian point of view) is small indeed. 

For example, those who listened to foreign 
short-wave versions of the sudden dissolu- 
tion of the Canadian Parliament heard dis- 
torted, fantastic tales about what had hap- 
pened. True, opinions were varied even in 
Canada as to reasons for this dissolution. But 
if Canada had had its own short-wave station 
a straightforward statement of the facts 
would have offset mendacious propaganda 
from those who would undermine the allied 
cause. 

In its annual report the C.B.C. points out 
that Canada is the only major trading nation 
not now represented on the short-wave band. 
Already one of the frequencies set aside for 
Canada’s use has been taken and occupied by 
a foreign country. Offers of exchange pro- 
grammes with South Africa, New Zealand, 
Australia, France, Sweden and other coun- 
tries have had to be turned down because 
Canada has no proper facilities. 

Writing in the American Mercury recently, 
Earl Sparling told an enthralling tale of the 
splendid salesmanship being done for Ameri- 
can democracy, especially in South America, 
via the short wave. More than 100 hours a 
day the U.S. story is being told, simply, fac- 
tually, and without any attempt at distortion. 
These broadcasters take pride in the fact that 
they “are selling America by avoiding any- 
thing that smacks of propaganda.” They do 
not tell Brazilians, for example, how good the 
United States is, but how good they them- 
selves are. By letting democracy speak for 
itself they get attention and results. 

Had the C.B.C. told the whole story in its 
annual report it might have indicated that 
Canada had a chance to obtain acceptable 
short-wave facilities at the outbreak of war 
for purely nominal cost. The offer wasappar- 
ently rejected by the Government. In: 
of tourist travel] alone, the investment 
have paid for itself many times over in 1 
In terms of the war effort—interpreting Can- 
adian ideals and policies to tens of millions of 
people on this continent and South America 
—the result would have been even more 
productive. 


Hockey and Tourism 

When Imperial Oil goes on the air each 
Saturday night to bring Canada’s National 
Winter Sport—ice hockey—into your store or 
parlor, it’s a safe bet that folks all through the 
United States as well as in Canada are “list- 
ening in.” 

We mention this because along with your 
Saturday night hockey game there goes this 
year a warm, convincing invitation to our 
American cousins to visit Canada in 1940— 
even though we are at war. 

We have listened to several of these invit- 
ing tourist pep talks in the last few weeks. 
All of them do a fine constructive job of 
breaking down the idea that Canada at War 
is no place for a “foreigner.” They help also 
to merchandise some of the ace cards in Can- 
ada’s tourist deck—our exchange premium 
which makes ten U. S. dollars do the work of 
eleven, immediately they come across the 
border: 

Of course Imperial Oil hopes to benefit by 
bringing more visitors to Canada this year— 
but so will all of us. 


War and Life Insurance 


In view of the many points at which life 
insurance touches the life of the individual, 
the probable effect of war on the business of 
life insurance is of interest not only to the 
millions of policyholders in the country but 
to the public at large. 

The opinion that in the light of previous 

experience Canadians are justified in expect- 
ing that life insurance will continue to show 
normal growth in wartime was expressed by 
E. E. Reid, managing director of the London 
Life Insurance Co. in a radio address 
recently. 
In his address following the annual meet- 
ing of his own company, Mr. Reid stated that 
from 1914 to 1918 the volume of life insur- 
ance sales increased 50%. 

“It is worthy of note that in 1914 there was in 
force in Canada $1% billions of life insurance. 
In the 25 years since 1914, payments in cash to 
beneficiaries and policyholders have totalled 

almost twice that amount or $2,350 millions. 
Moreover, the insurance in force has increased 
from $1% billions to over $6% billions. 

“Wartime presents new investment problems 
to the life companies. But it also produces 
higher interest returns on the new investments. 
These help to offset the strain of war claims. 
On the whole, therefore, war does not add to 
the investment difficulties but only shifts the 
smpbaais to be placed on the various classes of 


larger 
(about half the total) being invested in 


has| government end municipal bonds which are 
marketable, 
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that the relationship of an executor is a per- 
sonal one and therefore more natural for an 
individual than for a corporation, Mr, Mac- 
donnell stated that the trust company can 
only function through an individual officer 
who becomes personally interested in the 
problems of the estate and its beneficiaries, 
but yet brings that valuable experience, 
strength and detached point of yiew whith 
the personal executor is unlikely to have. 

It is in the experiencé of its officers and the 
advantage of being able to consult with his 
associates that the trust officer has a marked 
advantage over the individual. - 


The Conadien Editorial 
of the Week 


Good Men Needed 
Truro Weekly News 


Among the chief offenses of Mr. Mackenzie 
King that will be made much of (in the coming 
election) are his alleged easy-going slowness in 
accomplishment, the keeping in the cabinet of 
Hon. Ian Mackenzie and apparently supporting 
his contracts and the Fisheries Minister's episode. 

Mr. Mackenzie King will go to the country on 
his record — not promises — thus his good deeds 
will be evaluated but should he have an occa- 
sional political sin it will likewise count — but 
against him. 

Dr. Manion has never been premier. His cam- 
paign must thus necessarily be one of criticism 
and promises. While the premier is a quiet, easy- 
going gentleman, Mr. Manion is a vigorous, 
active, outspoken hustler and a fighter from 
away back. 

There are the two personal types of leaders in 
the fray. Their figures and utterances will domi- 
nate the fight, yet the standing and class of men 
brought out as candidates will count perhaps 
about as much. The country not only needs, but 
the electors want and will support candidates of 
unimpeachable character and reputation and 
men of proved business success and acumen. 

Political parties do not mean as much today 
as they did 25 years ago. Policies of the party in 
power are usually continued by a successor. It 
is in general a question of the better business 
administrator and member assistants — mostly 

of party, . ’ ng. 4 

So here is our advice to organizations of all 
political parties, see to it that your candidates 
are sound, capable, efficient, progressive and 
honest men with a record for success in their 
own spheres and a reputation for square dealings 
in all things. ‘ F : { 


Editorials in Brief 

Benjamin Franklin, we are reminded by Hon. 
J. Arthur Mathewson, K.C., provincial treasurer 
of Quebec, once published a newspaper in Mont- 
real. He founded it in an endeavor to get Cana- 
dians to join the rebel colonists in revolt against 
Great Britain. Now the U. S. weekly that runs 
Ben’s picture each week sounds shrill warnings 
to the American people ‘not to be taken in by 
British propaganda. : 

+. - » 

Many eyebrows were raised last week to find 
that a lot of Canada’s dollar-a-year men are 
getting comfortable living allowances ranging 
from $4,000 to $7,500, exclusive of transportation. 

By and large there is nothing sinister about 
such payments. If real service is being given to 
Canada the nation can well afford this expense. 

The figures may seem large to the average man 
but it costs $9 to $10 a day to live at a good hotel 
and much more if a man requires a sitting room 
for conferences, etc. It would be a rare case 
where the allowance would cover much more 
than bare expenses. In many cases, the expenses 
would exceed the allowance, 

i ~ s m 


Among those who wonder where they stand 
as a result of the abrupt end of Parliament are 
subscribers to the House of Commons debates. 
They paid $3 for a full session’s Hansard of the 
Commons and the same for Senate Hansard. The 
session lasted through one thin issue. 

Will a generous King’s Printer extend their 
subscriptions through the first session of the new 
Parliament? Or is it just the subscriber's bad 
luck? ; 

> a. . 

The headline in an Ottawa dispatch which 
appeared last week in The Toronto Globe and 
Mail, read: 

“HALF INDUSTRY NOW WORKING ON 
WAR BASIS.” 

Supporting this amazing statement was a sen- 
tence in the body of the article which read: 
“According to an unofficial estimate, more than 
50% of the available capacity of Canadian plants 
is working for the War Supply Board.” 

This last sentence appeared next to a refer- 
ence to the textile industry. Apparently it was 
intended to apply to that industry. But whoever 
wrote the headline interpreted the story in a way 
that grossly distorted the truth. Its only merit 
was to make good reading in terms of election 
propaganda. 

It is an absurdity, of course, to suggest that 
half Canadian industry is now working on a war 
basis. The best month’s contracts to date total 
about $20,000,000. Multiplied by twelve, this 
would still be less than 7% of the total value of 
manufactured production in Canada in 1937. 


Sayings of the Week ... 


“I may be wrong but I will be honest.”—Hon., 
James H. R. Cromwell, U. S. Minister to Canada. 
“In this war, food is as important as arma- 
ments."—Sir John Boyd Orr. : . 


+. i 
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—Cartoon by Grassick. 


IT’S OUTPUT NOT CLATTER THAT COUNTS 


Post-Scripts . . 


Obstacle Breaker 

On a crisp October day last year, 
a light fast plane took off from a 
Fort William air field. . Ostensibly 
there was lit- 
tle unusual 
about either, 
the occasion 
or the ma- 
chine, except 
that the latter 
had a “differ- 
ent,” clean cut 
look—and 
that a nice 
looking yo' 
woman was in 
charge of test 
instruments 
aboard the 
plane. 

To the ob- 
servers who MISS MACGILL 
watched the . 
aircraft climb into the sky, the event 
was decidedly out of the ordinary on 
several counts. 

It wag the first flight of the first 
machine of a new type of primary 
training aircraft, designed and pro- 
duced in Canada. 

It reflected a striking achievement 
of swift efficiency in design, engi- 
neering and production, The date of 
the flight—Oct. 3l—marked the 
completion of exactly six months 
from the time the plane first began 
to take form on the designing board. 

But the really arresting highlight 
of the plane’s nimble take-off was 
Miss Elizabeth M. G. MacGill, the 
woman intently watching the test in- 
struments, For her skill and crea- 
tive ability had stemmed the design 
for the new type plane—the Maple 
Leaf Trainer Il—and the first ma- 
chine had been built under her 
supervision. That first flight and sub- 
sequent tests disclosed it as a definite 
contribution to its class of machine 
and “fully aerobatic in accordance 
with British Air Ministry specifica- 
tions,” 

For Miss MacGill the flight was 
but another facet of a record of ex- 
ceptional accomplishment. In the 
span of a few years, she had already 
overcome obstacles, swept aside 
taboos, and achieved distinctive suc- 
cess such as plenty of people (men 
or women) would be pleased to man- 
age in the better part of a lifetime. 

* * ¢ 

The special field of aeronautical 
engineering chosen by Miss MacGill 
is a branch of the profession which 
has, even in England and the United 
States, relatively few successful ex- 
ponents. In Canada, it is still more 
a limited, highly specialized activity, 
in which only a handful of trained 
and gifted men have been able to 
flourish. 

Yet despite her sex and the tradi- 
tion of masculinity hovering round 
the engineering profession generally, 
despite the complex technical prob- 
lems of aeronautics, she has already 
won front rank position in a select 
group. For quite apart from having 
designed a successful new type of 
plane, she filis the important post of 
chief aeronautical engineer of Can- 
adian Car & Foundry Coa.,.one of 
Canada’s major aircraft producers, 
She makes her headquarters at the 
big Fort William plant of the com- 
pany’s aircraft division. 

Notable features of the new plane, 
production of which was carried out 
at the Fort William plant of Can- 
adian Car & Foundry Co., are re- 
ported as including excellent visibil- 
ity both in the air and on the ground; 
stability and controllability at take- 
off and on landing; exceptionally 
short take-off run; and low stalling 
speed (45 m.p.h.). It is a two-seater, 
single-engine biplane, with a wing 
span of 32 feet, length of just under 
23 feet, cruising speed of 101 m.p.h. 
and cruising speed range of 346 miles. 

; * 7 . 

Judged by her appearance Miss 
MacGill is still in her middle thirties. 
Furthermore she has conquered 
physical handicaps and setbacks of 
time resulting from infantile par- 
alysis, This affliction came in the 
midst of‘ her academic training. It 
forced her to convalesce at her Van- 


adds special lustre to her achieve- 

ments. : 
She has won the distinction of be- 

ing “first and only” in a variety of 


woman in the world, as far as can be 
learned, to hold a senior areo- 
engineer post such as she now 
occupies. 

* ¢ *# 

The distinction of which she is 
particularly proud is that in 1938 
she was elected an associate mem- 
ber of the Engineering Institute of 
Canada, the first woman member 
since its original foundation over 50 
years before. She is still the only 
woman member. As a further mark 
of the respect in which she and her 
work are held by her fellow engi- 
neers, she is to deliver a technical 
paper at the annual meeting of the 
Institute in Toronto this week. 

The subject and content of her 
paper—"Practicable Forms for Flight 
Test Reporting”— partly reflect her 
work in connection with last fall’s 
test flights of the plane she designed. 
Her paper will outline methods of 
tabulating general design and per- 
formance data on airplanes under 
test, so as to ensure comprehensive 
recording of all required informa- 
tion, rapid comparison with previous 
records, and facilitating of the work 
of test pilots in reporting flight re- 
sults. Two years ago she read a 
paper on “Simplified Performance 
Calculations for Airplanes” before 
an Ottawa technical organization. 

However, her paper in Toronto 
will not only reflect her work on 
her own plane, but also the back- 
ground of training and experience 
she has put to such good account in 
a few short years. A native of Van- 
couver, she graduated from the Uni- 
versity of Toronto in 1927, as a 
Bachelor of Applied Seience in the 
electrical engineering course, Sub- 
sequently she studied at the Uni- 
versity of Michigan, obtaining the 
degree of Master of Science in Engi- 
neering, and did two years of post- 
graduate work in aeronautics at 
Massachusetts Institute of Technol- 
ogy at Boston. 

Prior to joining the staff of Can- 
adian Car & Foundry Co., she served 
as aero-engineer at the Fairchild 
Aircraft Ltd. plant, near Montreal. 

Miss MacGill is the daughter of 
J. H. MacGill, Vancouver barrister. 
Her mother is judge of the juvenile 
court, holds a Bachelor of Music de- 
gree from the University of Toronto, 
and was paid the tribute of an 
honorary degree of Doctor of Laws 
by the University of British Colum- 
bia. 

> . + 


A. K. Loyd 

. Twenty years ago a pruner of 
fruit trees, today the executive head 
of a $3,000,000 industry—that is the 
story of A. K. Loyd, who was elected 
last week as general manager of Tree 
Fruits, Ltd., sales organization of the 
famous Okanagan apple country. 

» But while Loyd will be directing 
head of an industry extending over 
40,000 square miles in the Okanagan 
and Kootenay valleys, ranging from 
Salmon Arm in the north to Osoyoos 
in the south and the boss of 2,600 
growers, he will draw in salary only 
$5 a day, 

However, Loyd isn’t grumbling 
about his stipend. Handling the 
problems of the fruit grower has be- 
come second nature to him; he has 
devoted most of his time ard talent 
to it for the past decade, and he is 
one of those nervously energetic 
spirits who is only happy when 
under pressure of business requiring 
immediate attention. Besides, he has 
his own orchard, and Loyd is as 
smart a fruit grower as he is busi- 
nessman. He isn’t in the apple game 
just for fun. 


Years ago when Loyd first came to 


Canada from his native Hertford-! too 


s * a 
shire, birthplace of British Colum- 
bia’s famous premier, the late 
“Honest John” Oliver, he went from 
ranch to ranch taking odd jobs. 
Soon afterward he went into part- 
nership with his brother in buying 
and operating a fruit ranch at Wal- 
lachin in the Thomson Valley. 

When the war came Loyd served 
with the Canadian Artillery. : 


After the war he moved to the 
Okanagan Valley and was made 
fruit pruner with the Land & Agri- 
culture Company of Kelowna. He 
was promoted to foreman before he 
acquired a ranch of his own on the 
Belgo in the Rutland district. To- 
day, from his 50-acre orchard he 
produces McIntosh, Jonathan, New- 
ton and Delicious varieties of apples. 
Seven years ago he became promin- 
ent in growers’ affairs as organizer 
of the “cent’'a pound or on the 
ground” campaign. He was a mem- 
ber of the so-called. stabilization 
committee until its abandonment in 
favor of the committee setup under 
the federal natural products market- 
ing legislation. 

In the fall of 1934 he became chair- 
man of the British Columbia Fruit 
Growers Association, and in 1935 he 
was elected president, a post which 
he has held ever since. His election 
to the general management of Tree 
Fruits, Ltd., at the annual meeting 
in Penticton, was unanimous. 

This organization has a long list of 
objectives. One of them is an effort 
to bring the export sales of apples 
under control of the central selling 
organization. If it can be accom- 
plished it will be a long step toward 
securing 100 per cent grower control 
of the Okanagan’s product. Last year 
only domestic sales were controlled. 


Heads Underwriters 

Malcolm L. “Mac” McPhail, newly- 
elected president of the Life Under- 
writers Association of Canada, is a 
Maritimer 
from” Saint 
John, NB. 
where he is 
branch man- 
ager for the 
Imperial Life. 
Born at Buc- 
touche, N.B., 
he graduated 
from the Cur- 
rie Business 
University in 
1903 and en- 
tered the 
service of the 
Imperial Life 
the same year, 
as a steno- 
zrapher. Later 
he became cashier. 

While working in the office, Mac 
became interested in selling, later 
giving all his attention to it. In this 
work he travelled all through New 
Brunswick and in 1921 became man- 
ager at Saint John. 

Mr. McPhail has found time for 
outside activities both in the public 
service and in a social way. He acted 
as a member of the Power Commis- 
sion of Saint John for some years and 
is now vice-chaifman. He is also 
active in club circles and a 33rd 
degree Mason. For recreation he 
turns to.fishing, hunting, curling and 
gardening. He is married and has 
one daughter. : 
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StopMelf .... 


First Pilot—It makes me cross to 
be told I haven't enough altitude. 


«Second Pilot—It, makes me soar, 


Let Nature Take Its Course . . 


Canadian Statesman, Bowmanville 

The editorial appearing in The 
Statesman in its issue of Dec. 7 ex- 
posing the double-faced policy of the 
Canadian and American editions of 
Liberty Magazine pertaining to 
Britain and its allies has been re- 
produced and commented on favor- 
ably in many publications across 
Canada, 


Now we are in receipt of an Am- 
erican journal, “Editor and Pub- 
lisher” of New York City, which 
makes these editorial observations: 

“A Canadian editor writes in- 
dignantly about the policy of a mag- 


nited 
States, he claims, its policy is strong- 
ly anti-war and anti-Britisti, while 
the edition that circulates in Canada 
is violently patriotic, urging citizens 
of the Dominion to give their all for 


the . Wi 't blame 
a genuinely patziotie Canedlan, for 


resenting this play for Canadian 
readers and dollars as hypocritical, 
insincere, and essentially dishonest. 
We can assure him that, if his com- 
plaint is soundly based, he can let 
nature take its course. 

“The wielder of the printed word 
can be all things to all men for a 
moment, and not necessarily a brief 
moment, but he is always eventually 
caught. We should say that this mag- 
azine publisher has already been 
caught, even though his reversible 
editorial policy has been exposed in 
only one paper of small circulation. 
A people of the intelligence and rug- 


believe that they would prefer the 
American edition standing on its con- 
victions to an adulterated product 
tailored to an American's conception 
of their wartime emotions. Their 
reaction fo the latter» may be 


‘ aes 


‘have the opposition enquire into the 


dence are corrupt, but because yr 
King has no interest in adminisir;. 
tion as such and habitually 
other ministers to behave as they 
please in their own departments, so 
there was a sigh of relief when yy 
Ian Mackenzie was removed from 
the Defense Department and re. 
placed by Mr. Rogers. 

But a great. many electors are by 
no means satisfied that this js 
enough. They have been profoundly. 
disturbed by the Bren gun affair 
and perhaps even more by the 
revelations of the last few months in 
the columns of The Financial Pos, 
The Post has now published the re. 
cord of a dozen or more contracts 
made by the Department of Nationa] 
Defense under Mr. Mackenzie. It hag 
given chapter and verse. None of its 
facts have been seriously challenged 

To say that the contracts concerned 
call for explanation and defense ig to 
put it mildly. It is hardly too much 
to say that they have gravely shaken 
public confidence not only in Mr. 
Mackenzie but in the Government of 
which he remains a member, The 
Winnipeg Free Press, which can 
certainly not be accused of prejudice 
against the Liberal Administration, 
has demanded a “sweeping investiga. 
tion.” Shall we get it? 


Newspaper Denied Information 
Rainy River Record 

The outcome of an extended series 
of articles in the editorial columns of 
The Financial Post in condemnation 
of the conducting of the affairs of the 
Department of National Defense dur. 
ing the regime of the former min. 
ister of that department, Hon, Jan 
Mackenzie, has resulted in a flat re. 
fusal of the department to give The 
Post certain information pertaining 
to an examination of defense con. 
tracts which is said to be under way 
by chartered accountants at Ottawa, 

The outspoken criticism of The 
Financial Post of certain business 
deals in regards to defense contracts 
made by the former minister Ian 
Mackenzie was undoubtedly the 
cause of his removal from the 
Cabinet position as Minister of Na- 
tional Defense to another depart 
ment, and jf an enquiry is being held 
into the former contracts it should 
clear the air of a lot of rumors, In 
exposing affairs in connection with 
the Bren gun contract The Post and 
Maclean’s Magazine undoubtedly 
saved Canada considerable money 
owing to revision of the terms of the 
contract which resulted after the en- 
quiry was made. 

The freedom of the press has been 
retarded, and rightly so, in certaia 
war movements of men and material, 
but honest criticism of governmental 
affairs should not be interfered with, 
and we have every reason to believe 
that The Financial Post has nothing 
but a sincerity of purpose in bringing 
to the public’s attention these mat- 
ters which appear to be a waste of 
extravagance of public funds. 

The Post has no criticism of the 
present administration of the Depart 
ment of National Defense, they only 
ask for a correction of former 
extravagant mistakes. 


Other People’s 
Views ... 


Men of Action 
Windsor Star 
Let's forget about the row between 
Mr. King and Mr. Hepburn. 
Let’s NOT forget that Canada 
must win this war and the only way 
to win is to have men of action 
guiding our effort diligently and 
efficiently. 


What is There to Hide 
Brampton Conservator 
Mr. King’s sudden dissolution o 
Parliament, without consultation 
with the leaders ~ of opposition 
groups, may appear to be s 
politics on the part of the Liberal 
leader, but thoughtful C -nadians will 
wonder why he was rot willing ® 


Government’s actions since t? 
nation went to war last September. 


Procure Ablest Men 
Carleton Place Canadian 

To again entrust the Governmest 
of Canada to a party under the 
Igadership of Mackenzie King, pare 
ticularly in such a time of sires 
would appear to be utter folly. He 
has proved that he is not a 
enough man for the job we have ® 
our hands. This is a time when thé 
best leadership Canada can product 
should occupy the Governme? 
benches, irrespective of politics. | 

This is the most serious situatio® 
this country has ever been called up> 
on to face and the best brains a 
required to direct this country* 
effort. If we lose this war we ¥ 
have lost everything worth whit 
Let us not trifle in procuring 
ablest men available to direct @™ 
ada’s war effort. 


More Harmony Needed 
Porcupine Advance, Timmins ' 
Those who earnestly feel ‘# 
unity and harmony and singleness 
purpose in the winning of the of 
are the chief, the only, necessities 
the present time, should rem nd 
that co-operation must be sought 4 " 
cultivated, and that it is not alw® 
easy to place the blame for act 
discord, It is the fact that had 
been greater effort to secure har™ 
ony and goodwill and union of eff 
there would heave been less crit! 
Also it is well for all who are 
desirous of “getting on with the’ 
effort,” that all the criticism has bee® 
because there was a fear that en a 
was not being done to speed ary 
work in Canada. In other words, | 
chief criticism has been—not agains 
what has been done—but becaus¢ oat 
was believed that enough was 


being done and what was being atv : 
was not done with great ep ; 
speed. , 
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TREND OF BUSINESS— 
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C.P.R. net revenue . (Dec.) $ 
TRON AND STEEL—(Dec.)— 
| Pig iron production (tons) 
eSteel ingots and castings 
; prod. (tons) 
|' AUTOMOBILES— (Number !— 
' Passenger Cars: 
#Domestic sales* . (Dec.) 
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Week in Business 
LE ae 


Stimulate Activ. 


Present Programme of Shipbuilding e , it 
Keep Canadian Yards Working. at Fl 7 ed : ; 


Construction Contracts Increase eg. Tn 


Distribution of additional war orders during we the week. ea 
further impetus to Canadian industry. The Jatest’ cancnaga “— 
pusiness 1n volume is shipbuilding. The current seareioae 
shout $13 millions, but total expenditures of $50 millions on’ 
glasses of craft are planned. “i Fig * 


Once this programme gets under way it is expected to" keep. all 


Canadian shipyards working full time. The oj of spring, more- 
qver, is expected to see a considerable inccoged Aiea demand from 
both the Canadian and the British Governments for other war ma- 
terials. Meanwhile, exports of Canadian producé are well maintained. 
Shipments of wheat are increasing and the highér»prices ruling mean 
considerably more new money for the country; + ..~ 

From all parts of the country come reports of improving business. 
Buying of clothing, furnishings, hardware and boots and shoes con- 
tinues brisk. Decand for paints and varnishes is above last year. Auto- 
mobile accessories, gasoline, oil and grease are selling well. Sales of 
sutomobiles, both new and used, are stated to be improving. In some 
ases expectation of higher prices next winter is causing demand 
for winter goods to be maintained better than usual. Attention, how- 
ever, is turning toward the spring lines, especially of wholesale 
establishments. The early Easter is arousing interest in women’s 
clothing, especially as there is a fairly general belief that an early 
Easter means an early spring. 

. + a 

Shortage of some materials, such as the felt used in making hats, 
has affected business to some extent. One retail hatter, for instance, 
stated that, usually at this time, manufacturers made up a lot of hats 
from surplus material, which he is able to sell at reduced prices. This 
year fear of a possible shortage has induced the manufacturers to 
conserve their felt stocks for their regular lines. He has not been 
sble to put on his usual sale and consequently his revenue for the year 
to date is down, 

In the forest products industry a better demand is reported for sawn 
umber and pulpwood. Pitprops for British mines are also in better 
gemand, especially at Atlantic ports. 

One of the most encouraging developments of recent weeks is the 
gain of 22% in construction contracts awarded in January compared 
with last year, meaning employment for the building trades and a 
demand for building materials. 

Business in the United States is still declining, especially in the 
durable goods industries. So far, however, it has not caused any 
great anxiety. 


Business Indicators 


Current business active with Construction contracts awarded 
D. B. S. index of business activity in January, 23% above 1939. 

for week ended Jan. 27, fractional- Flour production in Dominion 
ly above previous week, and 1.3% 50% higher than in previous year. 
above last year. Total for 1939 23% above 1938 level. 

Carloadings maintain upward Foreign trade shows exports in 
trend, recording gain of almost December up 64% from year pre- 
25% in week ended Jan. 27 over vious, imports 44% higher. 
last year, with total for year to Retail sales index for December 
date up 16%. * gains 12% over preceding year. 

Railway earnings higher than Trend of business shown by The 
year ago. C. N. R. up more than Financial Post Business Index and 
4% and C. P. R. up almost 50% following key factors, new items 
in last 10 days of January. Aor the week being marked thus *. 


TREND OF BUSINESS— Jan. 20 
Weekly index of business, D.B.S. 


Commodity prices index no. .... 


Jan. 13 Jan.6 Jan. 28/39 
103.5 . 105.0 4102.9 
82.2 3 73. 

Year Age 

The Financial Post business index 118.7 
eRetail sales index nO, .....see+ee 
Dept. store sales index no. ... .. 
Wholesale sales index ro. 
sCountry store (% change pr. yr.) 

EMPLOYMENT Index No’s., D.B.S. 
All industries 
Manufacturing 
Wage earners, no. in 000's .. ... 
Living costs weekly budget 


Oct. 1 
121.7 
119.7 
2,545 

$17.69 


Jan. 1 to date 
1939-40 1938-39 
184,926 158,307 
17,601,735 13,495,005 
12,244,000 
17,080,805 
28,523,819 


2,346 
$17.25 


RAILWAYS— 

sCarloadings (week Jan. 27) 

0C.N.R, gross (week Jan. 31! $ 6.427 
0C.P.R. gross (week Jan. 31) $ 4,617,000 
C.N.R, net revenue . (Nov.) $ 4,974,604 
C.P.R. net revenue . (Dec.) $ 4,381,968 


RON AND STEEL—(Dec.)— 
Pig iron production (tons) 
aStee] ingots and castings 
prod, 
AUTOMOBILES—(Number)— 
Passenger Cars: 
sDomestic sales* . 
Factory output ... 
Trucks and Buses: 
Domestic sales* .. (Dec.) 
Factory output ... (Dec.) 
Exports ....+06 se. (Dec. 


(Dec.) $ 
(Dec.) $ 


Change 
+16.8 


705,427 
1,155,190 


756,182 
1,384,827 


94,620 
150,062 
95,751 
125,081 
25,414 
41,061 
57,909 


35,984,229 
33,701,624 


90,000 
108,806 


7,781 
11,491 
2,040 


5,487 
4,915 


2,154,087 
2,089,035 


(Dec.) 
(Dec. 


24,734 
46,510 
58,720 


34,464,445 
27,591,556 
CONSTRUCTION— 
eContracts awarded . 
Cement bbls. ..... 
AGRICULTURE— 
eFlour prod., bbls. .. 
Flour exp., bbis 
Wheat exp.. bush. . 
Cattle salese 
Hog salese 
SEA FISHERIES—t 


$ 8,844,700 
681,218 


(Jan.) 
(Ort.) 5,106,753 

(Dec.) ,599, 16,887,070 13,737,665 
(Dec) 71 365, 342, 3,911,886 
(Dec.) 4 114,178,301 
(Dec.) 1,035,744 


(Dec.} 


(Dec.) 
(Dec.) 


. Dec.) 
(Dec.) 


(Nov.) 
(Nov.} 
(Nov.) 


Productioa, tons 
Exports, tons ....... 
MINING AND OILS— 
Coal prod., tons ... 
Coal imports, tons . 
Gold prod., fine oz. 
Nickel prod., Ib. . , (Oct.) 
Copper prod., Ib. ... (Oct.? 
Crude oil prod., bbl. (Nov.) ' 
Crude oil imp.. bbl. (Nov.! 4,117,000 
ELECTRIC POWER OUTPUT—(Dec.}— 
Total monthly, 1,000 kw h.'s  2,534.759 
FOREIGN TRADE—*¢ 
72,109,338 


SImports , 
®Exports (Dec.) 101,972,728 


OTHER INDUSTRIAL FACTORS— 
Dressed lumber exp.: 
bd (Dec.) 50.31 


4 > cichen . 
Shoes, prod., pr... «Nov.) 2,623, 
Cotton imports Ib. . (Nov.) 30,860, 
Raw rubber imp., Ib. (Nov.) 3,482,017 
512,380 
190,396,511 


Cigarette cons., No.t (Dec. 
Bank debitst . 3.056,867 


Suga . 
PINANC Re uiactured . ib 
Ben - (Dec:: $ 2,906,124 
Lic tales! .. ..... (Deed $72,228 86,028 1,441,161 1,138,657 
- imsurance sales (Dec.) $ 36,692,000 36,475,000 397,893,000 386,855,000 
es All Canada figure comprising over 90% of the Canadian total. 
es omitted For four weeks to Dec. 2, 1939 ¢Gold excluded. 
syatvised figures covering N.S., P.E.L, N.B., Que., B.C, *Final. 
ont yards and plants. 4After revisions. 
“eW items for week marked # 
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DUST SEPARATION 


COVERING 
ELIMINATION of grit and fly-ash from flue gases of boilers 
ond furnaces, or 
RECOVERY of dusts having a commercial value by the 


“MICRO-LECTOR” PROCESS 


[Yon Tongeren World Patents) of the Buell Combustion Co, Ltd., 
London, Englond. 


ENSURING ® 
HIGHEST EFFICIENCY : LOWEST DRAFT LOSS 
FREEDOW. FROi MAINTENANCE 
Manufactured in Canada by 


NATIONAL STEEL CAR CORPORATION 
LIMITED 


Modern Builders of Railway Pessenger ond Freight Cors 
is — Industrial Cors — Forgings. 
cnufacturing Agents for LaPlant-Choate Mfg. Co. Inc., leading ~ 
"Manufacturers of tractor equipment for earth and-snow removal 


MONTREAL, QUE. _ 


211,451 


1,552,841 
1,674,877 
412,707 
16,102,000 
49,356,000 
445,640 
3,669,889 
2,353,196 


44,285,986 
69,862,936 


255,258 


1,719,479 
1,947,631 


157,262 
1,795,979 
21,327,000 
6,994,635 

966,192.75 

31,617,352 30,924,363 


520,383 
144,018,061 
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> —No new financing 
with the erection of a 


plate mill is contempla 
Steel Co, of Cansda ay 


for 


“hs announcement states 
Tangement has been made with 


@r- 
the 


ings 
and equipment for the tin plate mill 
will be so located as to form a part 
‘of the complete strip sheet mill. 
Hot Mill Considered 

Proposals are also being consider- 
ed for the immediate installation of 
the first unit of the future hot mill. 
By these means, it will be possible to 
accomplish the full programme by 
easy stages. .The new hot mill will 
enable the company to produce plates 
and sheets up to a width of 86 in. 

The announcement that the com- 
pany intends to proceed with a tin 
plate dipping plant is prefaced as 
follows: “Plans in connection with 
the construction of the strip sheet 
mill were deferred temporarily on 
account of the outbreak of war. The 
prominent position of ‘this company, 
however, in the field of flat rolled 
steel, and in its central location, 
places it in an especially advan- 
tageous position to service the Can- 
adian market for sheet steel, both 
black and gaivanized. The growing 
demand for such products will make 
it necessary therefore, that any 
lengthy delay in the consummaticn of 
the original plans should be avoided, 
although consideration must not be 
given to business conditions as they 
may develop as a result of the war, 
as well as those which may be ex- 
pected to follow its close.” 


“Chairman Looks For 1940/ 


«To Compare Favorably 
With Last Year 

Gypsum, Lime & Alabastine, Can- 
ada, Ltd., reports higher sales volume 
in the year ended Nov. 30, 1939, as 
compared with the preceding year. 
A late spring curtailed building 
activity but this was offset by an in- 
creasing demand during the later 
months of the year. : 

Col. H. Cockshutt, chairman of the 
board, points out that, this record 
of higher sales was in spite of a de- 
crease in ‘total building permits. A 
substantial volume of business de- 
veloped for Gyproc Insulating Wool 
and the | ’s products for in- 
dustrial purposes, particularly in the 
— and pulp and paper indus- 
tr 


Capital expenditures of $159,090 
were largely made in installing gas- 
fired kilns at Beachville, Ont., and 
St. Marc, Que., and the purchase of 
a gypsum deposit at Baddeck, NS. 


Expects Housing Drop 

Col. Cockshutt expects 1940 to be 
a year of increasing business activity 
in Canada. He sums up the situa- 
tion with regard to the company as 
follows: 

“The curtailment of loans under 
the National Housing Act limiting 
loans to not more than $4,000 on 
single family dwellings will restrict 
residential and apartment house con- 
struction. Increased taxation and 
the need of funds for Government 
financing of ‘the war will.also prob- 
ably act asa deterrent in the release 
of funds for building purposes by 
private sources, These factors may 
be offset to some extent by the 
building of military structures and 
extensions for industrial expansion in 
which we hope to participate. Diver- 
sification of your company’s products 
and the substantial development of 
their use by various industries 
justify the expectation that 1940 
business will compare favorably 
with that of the year under review.” 

Financial statements are reviewed 
elsewhere in The Financial Post. 


Keeping Posted 


By J. C. KIRKWOOD 

On the second page of the cover 
of the February issue of Mayfair is 
a gorgeous picture of an orchid—in 
the advertisement of Dale’s, Bramp- 

ton, Ont., fa- 
mous for 
roses, clfry- 
santhe- 
mums and 
orchids. 

How Dale's 
began the 
growing of 
orchids was 
told me years 
ago by the 
late T. W. 
Duggan, . for 
many years 
manager of 
Dale’s. In 
Dale's em- 
ploy "Ss nt 
was a Jane 

JOHN C. KIRKWOOD “ 1y sen by 
name—who tried seven times to 
quit so that he might return to 
Europe, there to take up his beloved 
occupation, the growing of orchids. 
“Why dan’t you stay with us and 
grow orchids for us?” asked Mr. 
Duggan. That was 35 years ago. The 
man stayed, and today Dale's are, I 
understand, one of the largest com- 
mercial growers of orchids in the 
world. 

I can recall Harry Dale, the foun- 
der of the present Dale enterprise. 
When I was a lad, Harry was a mar- 
ket gardener. His father — a fine 
type of Englishman—grew roses as 
a hobby and this led his son to grow 
roses for money. Mr. Duggan was 
engaged as accountant and soon 
took over the merchandising of 
Dale’s roses, with brilliant success; 
and the business grew amazingly. 

This February issue of Mayfair 
is, as usual, very smart. Quite ac- 
curately Mayfair can be described 
as being Canada’s society album. If 
there had been a Mayfair 50 years 
ago, how eagerly it would be con- 
sulted today by. the children and 
grandchildren of the débutantes of 
half a century ago! F 


| Selling South 


W. J. Weldon, managing director, 
Coleman Lamp ‘and Stove Company, 
Toronto, has said something which 
may be welcomed by some business 
executives who would like to go 
south in the winter, yet who have 
not been able to justify such a 
journey to their own conscience, to 
their associates, and perhaps, also, 
to the “good woman” who is their 
life partner. Says Mr. Weldon: 


“Those executives of C.nadian 
companies who insist upon, or feel 
that they must have, two or three 
months winter holiday in the south, 
could do no better than combine 
pleasure with business in visiting. 
both Columbia, with its population 
of eight million people, and Vene- 
zuela, with a population of four 
millions, to get first-hand informa- 
tion as to how their goods could 
be sold there. They will find many 
aggressive importing companies 
and manufacturers’ agents who are 
ambitiously looking for new goods 
to replace those which formerly 
came from Continental Europe.” 


That's pretty good material for use 
by the business principal who w.nts 
to get away from wintry Canada for 
a time, and to recover, plus, the cost | 
of his holiday. 

From Hardware and Metal I learn 
that the Coleman Lamp & Stove Co. 
—which sells lamps and stoves which 
convert coal oil into gas, have a 
world-wide business, there being but 
three countries where they are not 
now selling—Russia, Germany and 


Japan. 


f 


. . . 
Millions in Junk 
Junk!, A very inelegant word! Yet 
a very ‘useful one. It signifies, of 


course, discarded material — ma-| in 


terial which may be thought to 
have lost its money value. But junk 
can be worth a lot of money. In- 
deed, dealing in junk has become 
big business. “In its many forms,” 

ys an’article on junk in the Feb- 


ue ot. od 
Cds et ar ai fi att 4 


for the circulation of hundreds of 
millions of Canadian dollars. The 
three industries to which it contri- 
butes most—iron and its products, 
textiles and paper+gave work in 
1936 to 310,000 of our people and 
paid them $380 millions in wages.” 

There are rag mills in Canada 
that can reclaim more wool in a 
year than 200,000 Australian sheap 
can produce, In Toronto alone $20,- 
000 is paid out every week to pro- 
fessional collectors and charity or- 
ganizations for old rags. In 1936— 
the ‘latest year for which records 
are available—Canada’s blast fur- 
naces used 641,659 tons of scrap iron 
and steel—this as compared with 
446,271 tons of pig iron. Upward of 
10,000 tons’ of waste paper are*col- 
Jected in Canada every week! This 
“Junk” article in Maclean's is grip- 
pingly interesting and most in- 
formative. Its writer, Leslie Garden, 
did an immense amount of research 
to get his material. I urge you to 
read “Junk.” 

™ * * 


Salesman Holds Key 

Nelson Mills, president, Mills 
Hardware Company, Hamilton, said 
this to an audience of members of 
The Paint, Oil and Varnish Club of 
Toronto: “The modern store front 
does not require paint any longer.” 


I venture to say that this is news 


i 


which has not yet reached store- 
keepers in any large numbers, and 
that it is not welcome news to 
either paint makers or retail ven- 
dors of paint. ; 

What Mr. Mills had in mind is 
this: Plastics do not require paint- 
ing or refinishing. Store fronts, 
house trims, builders’ hardware, 
tools, and even.toys are being intro- 
duced in permanent plastic form 
already finished. 

And Mr. Mills said this also, as 
reported in Hardware and Metal: 
“Manufacturers who may think that 
we retailers are but slot machines 
through which goods pass will have 
another guess coming as time goes 
on. The old idea that we retailers 
had to sell your products because 
they were so well advertised is 
about over. It’s the salesman be- 
hind the counter who has the final 
say; so don’t discount this some- 
times indifferent-looking individual: 
he still has something you can use.” 


R. G. Meech Appointed 
To Loblaw Position 


R. G. Meech, corporation counsel 
of Toronto, has been appointed sec- 
retary and treasurer of Loblaw Gro- 
ceterias Co. in executive capacity. 

Mr Meech 

became a di- 

rector of 

Loblaw’s .at 

the last an- 

nual meeting 

of the com- 

RB pany. Mr. 

Meech joined 

the legal 

firm of Long 

& Daly in 

1921 and be- 

came a part- 

ner in 1936. 

He is a direc- 

tor of Great 

Lakes Paper 

Co. and Gen- 

eral Milk 

Products Co.; 

past president of the Ontario Club; 

was vice-president of the Canadian 

Club during 1938-39 and is a direc- 

tor of the Toronto Broadview 

Y.M.C.A. He will weeny a his posi- 
tion asi partner in Long & Daly, 


New Building 


Reported by Engineering & Contract 
sath rance Co. is havin 
Londen Life Insu ‘o. is ing 
plans drafted for -million-dollar, 
six-story extension of its office building 
London, 


Ont. 
cit atl a con 
aaa. rehgei of Conmmuctien Co. St 
Catharines, Ont., and General Engineering 
Co. (Canada), Toronto. ‘ 
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. \Advances 22% 


January Total of Contract Awards Shows 


Increase Over First Month of 1939—Industrial, 
Commercial and Defense Projects Gain 


on, erec- 


constructi . 
tion of air force and other defense 


structures, and several large com- 
mercial projects, new construction 
activity in Canada last month show- 
ed an advance of 22% over Jan., 1939, 
As compiled by MacLean Building 
Reports, total of construction con- 
tracts awarded in the Dominion in 
Jan., 1940, amounted to $8.8 millions, 
compared with $7.2 millions in 1939. 
This temporarily checked the de- 
clining trend evident in contract fig- 
ures at the end of 1939, but it is ques- 
tionable. whether the gain can be 


maintained. The increase in the|: 


January total is traceable chiefly to 
contract awards for a few major pro- 
jects, such as the beet sugar plant 
near Winnipeg ($1.5 million), the 


Prevailing Trends 
Of Construction . 


Trends of construction activity 
in Canada in the first month of 
1940 in comparison with the same 
period of last year, shown by totals 
and by chief categories of projects, 
is indicated in the following tabu- 
lation by The Financal Post from 
the monthly statistical bulletin of 
MacLean Building Reports: 

+ CONSTRUCTION CONTRACTS 
AWARDED 
January —Change— 
1940 1939 1940 
millions of $ 
3 —0.7 
+0.7 
+18 
—0.3 
+16 


Details of January Awards 


Residential 
Business 
Industrial 


Apartments 
Residences 

Total residential ... 
Churches 
Public garages ....... 
Hospitals ..... Jeceorece 
Hotels, clubs ... eee 
Office bldgs. .w.esesss 
Public DIdgs. ..eseeees 


Total business .,... 
Total industrial ... 


Bridges 

Dams, wharves 

Sewers, watermains .. 

Roads, streets 

Genl. engineering .... ’ 
Total engineering .. 1,270,000 


GRAND TOTAL 8,844,700 7,260,800 


Comparative January Totals 
1 
1 


ALGOMA 


training 
hangars and other defense under- 


At the same time, there was a 
23% drop in total of residential 
building, which division is ugually 
watched as an indication of normal 

in 


Dwelling construction 
shrank chiefly in Quebec, Engineer- 
ing construction continued to lag. 

Analysis of the contract total by 
provinces shows that there was a 
substantial gain in the January fig- 
ure for Ontario, reported at $3.7 mil- 
lions compared with $2.3 millions 
in Jan. 1939. The Quebec total 
dropped to $1.5 million from $3.6 
millions a year ago. While Mani- 
toba showed a big gain, it consisted 
almost entirely of the award for the 
sugar plant at Fort Garry, 


Car Sales Show 
Year End Gain 


Totals For 1939 Below Pre- 
vious Year But December 
Figures Up 


As foreshadowed by earlier re- 
ports, total sales of new motor 
vehicles showed a decline for the 
whole of 1939, but at the end of the 
year were maintaining the uptrend 
which began in October. 

Provisional 1939 total of new 
vehicle sales, including passenger 
cars, trucks and buses, is reported 


poe by Dominion Bureau of Statistics 


at 114,734 vehicles valued at $125,- 
956,295, reflecting decreases of 5% 
and 7% respectively from the 1938 
totals of 121,165 vehicles and $135 
millions. 

The 1939 figures were made up of 
90,000 new passenger cars valued at 
$97.1 millions, down 6% and 744% 
respectively, and 24,734 trucks and 
buses valued at $28.8 millions, down 
approximately 3 and 4%. 

In December sales of all types of 
new vehicles amounted to $10,918,- 
801; a gain of 15%. Passenger auto 
sales rose 5% in value in the final 
month of last year, and the figure 
for commercial units jumped 76%. 
The advance in both divisions was 
recorded chiefl, in the Prairie 
Provinces and to some extent in the 
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A CHECK-UP OF YOUR 
InvesTmMENTS 


A requisite of a sound investment 
portfolio is a periodic analysis by a 
competent investment consultant. This 
service may be obtained without 
obligation at any of our offices. 


A. EAMES ECO. 


LIMITED 
Business Established /889 


_Toronro 
Montreal Winnipeg Vancouver Victoria NewVork London, Eng. 


Check Your Investments 


A systematic survey of securities is necessary 
in order that you may be kept informed as to 
their current position. We will be glad to 
give you quotations and the latest available 
information concerning any securities in which 
you are interested. ~ ‘ 


MSLEOD, YOUNG, Weir « Co, 


Metropolitan Building, Toronto 
ae zoe Telephone: Elgia 0168 


Correspondents in New York and London, Eng. 


Hamilton 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single. factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited . 


WITH STEEL the ene builds permanent 
forms of strength, utility and beauty. 

Steel is the backbone of enenng? + See: 
mainstay of mines... the staple of railroad 
ma - +. the é08 eldaes. 5 
fundamental fabric in machinery, tools, 


ucts... the 
wear and erosion in hun of structures. 


In Canada, wherever steel is used, steel from 
the Men of Algoma is on the job—for their 
steel is fabricated, forged and machined into 
forms for practically every steel need. 


ALGOMA STEEL CORPORATION, LIMITED 
Montreal—SAULT STE. MARIB—Toronto 
B.C, Agents: F. Drexel Company, Vancouver 
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(Continued from page 1) 


amount of stock be issued before commencing business. The com- 
pany is capitalized at $100,000, 1,000 shares at $100 each par value 
(Signed) Ambrose Shea. 
The head office of the company was moved from Kingston to 69 
Yonge Street, Toronto, on Oct. 19,1936. 
According to the records of the Ontario Companies Branch, the 
Frontenac Company's issued capital at May 1, 1937, was $5,300. At May 
1, 1939, issued capital was reported to have been increased to $10,300, 


The published records indicate that the company’s first contract 
with the Defense Department was authorized by order-in-council, Aug. 
14, 1936. This was for an instructional building at Barriefield, near 
Kingston. By Aug. 5, 1937, the company had secured five major con- 
tracts at Barriefield to a total value of $288,208. 

During the same period the company began to receive contracts for 
construction work at an airport near Trenton, Ont. The first of these, 
a $115,000 contract for building married men’s quarters, was authorized 
by order-in-council Sept. 4, 1936. By Oct. 23, 1937, the company had 
been awarded 10 major contracts in this area. These, with payments on 
20 smaller jobs at the same point, had a total value of not less than 
$679,000. 

During the early summer of 1939 the Frontenac Company was 
reported as having obtained an additional defense contract in the 
Trenton area; and on July 14, 1939, it was awarded a contract for cofi+ 
struction at Camp Borden to the value of $222,350. 

On Jan. 17, 1940, it was reported that the Frontenac Construction 
Company was the lowest tenderer for a contract from the Public Works 
Department for construction of a new post office and customs building 
at Oshawa, Ont., at a cost of $234,336. There appears to be doubt, 
however, as to whether this contract will be proceeded with owing to 
criticism of what a dispatch in the Toronto Globe and Mail of January 
23 last described as “the Public Works pork barrel.” 

The Public Accounts of the Province of Ontario reveal that during 
the year 1937 to 1939 the Frontenac Company also secured road contracts 
from the Ontario Highways Department to the value of $408,000. Pay- 
ments totalling this amount were made for work done near Severn, 
Foote’s Bay, Cochrane and Delta, Ontario. 

Within the period of the transactions cited above various changes 
were made in the officers of the Frontenac Company. At May 1, 1937, 
they were listed as: President, J. Alvin Mott; secretary, J. Ambrose 
Shea; treasurer, L. G. Ogilvie. Two years later they were: President, 


L. G. Ogilvie; secretary, F. D. Howie, who had been previously reported - 


as manager; and treasurer, J. Ambrose Shea. The latest report, dated 
Sept. 21, 1939, gives: President, F. D. Howie; vice-president, L. G. 
Ogilvie; secretary-treasurer, Sydney C. Smith, the last named being an 
employee of L. G. Ogilvie and Co. Ltd., of Montreal. ' 

L. G. Ogilvie and Co. Ltd. was incorporated under Dominion 
charter as a private company, Nov. 6, 1929, with an authorized capital 
of $125,000. Its head office is 201 Keefer Building, Montreal. The officers 
and directors were listed at Aug. 11, 1939, as: President, Samuel W. 
Ogilvie; vice-president and treasurer, Leslie G. Ogilvie; secretary, 
J. Alvin Mott, 

During the initial period of Frontenac’s operations at Trenton it 
appears that this company and the Ogilvie Company were operating 
simultaneously at this point. The Auditor-General’s report for the fiscal 
year 1937 shows payments of $15,000 to the Ogilvie Company at Trenton, 
two of the amounts included in this total being for work done in 
connection with buildings on which the Frontenac Company was also 
engaged. 

Subsequently the Ogilvie Company seems to have dropped out of 
the records of the Defense Department until June 22, 1939, when it was 
awarded a contract for airport construction in the Maritime Provinces, 
the value of which was reported to be in the neighborhood of $400,000. 
The Ogilvie Company also secured the contract for the construction of 
the Canada Building at the New York World's Fair; and on July 11, 
1989, it was awarded a contract of $169,983 for the reconstruction of a 
grain shipping gallery at Halifax by the National Harbors Board. 


Mention has already been made of a contract which was awarded to 
the Frontenac Company on the basis of a bid lowered in writing three 
days after the scheduled date for the closing of teriders. This was a 
contract for the construction of a mess and recreational building at the 
airport near Trenton. Some of the relevant documents are on file i 
the Sessional Papers office of the House of Commons. “ 

“These documents indi¢ate that six tenders were received on this 
contract, the tenders being due at noon, Oct. 8, 1937. 

The two lowest tenderers were Frontenac Construction Company 
and A. W. Robertson Company, Limited, of Toronto. 

Copies of the formal tenders received from these two companies, 
both dated Oct. 7, read as follows: 


Frontenac Construction Co., Ltd. 

Tender A 

For the whole of the work complete in every respect in 
accordance with the plans and specifications ........ «s+» $187,196 


A. W. Robertson Co., Lid.: 
Tender A . 
For the whole of the work complete in every respect in 


accordance with the plans and specifications ... 
Deduct 


3,000 


$184,312 


The Robertson file carried this notation: “Deductions made as per 
revised wire D.d.H/10/37 attached hereto. J.J.” 
No wire was attached to the file but there was attached the follow- 


ing unsigned note: 


“As Messrs. A. W. Robertson Ltd. did not submit a properly com- 
pleted tender in that they failed to give names and addresses of 
persons aff firms who would be given subcontracts, nor did they 
undertake to do all the work themselves, and as their reduced figures 
were received whilst the tenders were being opened, their tender is 
considered informal and, therefore, not acceptable.” 

Attached to the Frontenac tender of $187,196 was the following 
letter: 

October 11, 1937, 
Lieutenant-Colonel L. R. LaFleche, 
Deputy Minister, 
Department of National Defense, 
Ottawa, Canada. 
Dear Sir: 
Re Tender Mess and Recreation Building, R.C.A.F. Station, 


Trenton, Ont. 
With reference to our previous conversation, we would like to 
reduce our quotation on the above tender from $187,196 to $184,312. 
The above quotation is on the original tender as per plans and 


specifications. 


Yours very truly, 
Frontenac Construction Company, Limited, 
’ . Signed) F. D. Howie. 


It will be noted that this letter is dated three days after the date set 
for closing of tenders. ‘ - 
It will also be noted that Frontenac Construction Company quoted 
the identical figure previously quoted in the original—but disallowed 


—lowest tender. 
. 6 > 


Reference has also been made to the awarding of a contract to the 
Frontenac Company as the lowest of two tenders, the second tenderer 
being L. G. Ogilvie & Company. 

Documents relevant to this case are also on file in the Sessional 
Papers Office.» They show that tenders were called, due Sept. 3, 1937, 
for the construction of Wireless Telegraph Stores and an Air Armament 
School at the Trenton station. 

L. G. Ogilvie & Co. tendered at $144,450. 

Frontenac Construction Co. tendered at $140,900. 

No other tenders are‘on the file. The contract was awarded to the 
Frontenac Company. Two of the subtenderers named in the two 
tenders are identical. 

_ The reason for the receipt of only two tenders in this instance is 
something of a mystery. Contractors were eager for work on almost 
any terms at the time and there is no evidence that the contract called 
for a‘specialized construction technique. The record shows that adver- 
tisement of the contract was ordered in seven newspapers and a check 
shows that it actually was advertised, the Canada Gazette carrying the 
ae on Aug. 28, 1937, and The Daily Commercial News on Aug. 

No doubt the transaction will be defended on the ground that 
tenders having been duly received the Department had no alternative 
but to accept the lowest. 

The question is, however, can the placing of public business on the 
basis of two allegedly “competitive” bids from tenderers so closely 
related as Frontenac Construction Co. and L. G. Ogilvie & Co. be 
justified in sound business practice? 

There are other instances in which the Frontenac and Ogilvie com- 
panies competed ‘in submitting tenders, in such of these cases as are 
seta public record tenders were received from other companies as 

. os . 


Allusion has already been made to 20 payments totalling $85,000 


made to the Frontenac Company on terms which are not made clear in 
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Contracts $1,200,000, Capita 


reports, but no contract authorities are cited as is the case in the refer- 
ences to the major contracts mentioned. | ? 

‘Whether or not these payments were “extras” in the sense in which 
that word is used in the contracting business is not apparent. In some 
cases the payments were made for work done in connection with build- 
ings for which the Frontenac Company held the contract; in others the 
work. was identified with old buildings or structures for which other 
companies held contracts. 


It has also been noted that total payments.on a number of the con- 


tracts exceeded the tendered prices at which the company received the 
contracts, One such instance is that of the contract for a concrete apron 
which was awarded to the Frontenac Company at a tender price of 
$6,200, the unit prices being: concrete paving, 24 cents per square foot; 
rough fill $3.50 per cubic yard. The second and third tenders were 
$6,350 and $6,470, respectively, unit prices cited in the latter being: 
concrete paving 25 cents per square foot, and rough fill $1.25 per cubic 
yard. 

The Auditor-General’s report indicates that the amount paid to the 
Frontenac Company for work done on a concrete apron at this point 


was $9,470. 
» . - 


As already indicated, the Frontenac Company secured Defense 
Department contracts at Barriefield to the value of $288,000. Barriefield 
is a short distance outside the city of Kingston in the riding of Fron- 
tenac-Addington. Kingston city constitutes a separate constituency, but 
Barriefield comes wi an area in which officials of the Kingston 
Liberal Association are stated to have exercised political patronage. 

Leslie G, Ogilvie, who is cited in credit reports as being “a principal 
at interest” in the Frontenac Company, is reported in Montreal to have 
had former Conservative associations in that city. From the outset of 
its operations, however, the Frontenac Company enjoyed the benefit of 
the services of J. Ambrose Shea, K.C., who prior to his appointment as 
Magistrate in Feb., 1935, had been for a number of years secretary of 
the Kingston Liberal Association. Mr. Shea served as a director of the 
company throughout the greater part of the period of his magistracy, 
resigning from the directorate in the summer of 1939 seme six or seven 
months prior to his elevation to the York County court bench. 

Records of the Ontario Companies Branch reveal that at May 1, 1937, 
and May 1, 1938, Mr, Shea was secretary of the Frontenac Company 
and at May 1, 1939, treasurer. 

Section 9, subsection 2, of the Ontario ilagistrates Act (R.S.O, 1937, 
Chapter 133) reads: 

“Unless otherwise provided by Order-in-Council, a magistrate 
appointed under this Act shall not practise any profession or actively 
engage in any business, trade, or occupation, but shall devote his 
whole time ‘to the performance of his duties as magistrate.” 

The Post is informed that Mr. Shea was appointed a full-time magis- 
trate and that he was not excepted by Order-in-Council from the pro- 
visions of the statute cited above. 

Mr. Shea was appointed a judge of the York County court bench on 
Jan. 4, 1940. : | 

. 7 * é 

The airport near Trenton, at which the Frontenac Company secured 
Defense Department work to the value of some $679,000, is located in 
the Federal constituency of South Hastings. There are indications, how- 
ever, that W. A. Fraser, M.P., of Trenton, the sitting Liberal member 
for the immediately adjacent riding of Northumberland, has not been 
oblivious to the patronage possibilities presented by the airport opera- 
tions, 

In this connection the réle of John S. Coleman, president of the 
Trenton Federal Libera} Association, should be noted, Mr. Coleman is 
reported in Trenton to have been formerly an apple buyer associated 
with Mr. Fraser. In 1937 he appeared on the payroll of the Department 
of Defense at the Trenton airport under the listing: “Full-time 
employees, foremen, laborers, etc.” Mr. Coleman's precise status at the 
airport is not stated in the published governmental records, but the 
1939 Trenton directory lists his position as that of “foreman” at the 
airport. 

During the period of his employment by the Department of Defense 
Mr. Coleman is stated to have exercised great influence in the “selec- 
tive” hiring of labor at the airport. He is also known in Trenton as an 
active Liberal. On Jan, 19 last Mr, Fraser’s office in Trenton, in 
response to an enquiry, stated that the then president of the Trenton 
Federal Liberal Association was John S, Coleman and that he could be 
reached at the airport, 


‘All of whiéha a number of questions which no doubt ‘the ‘tax- 
paying public like to have answered: 

1. Why did the Department of National Defense place contracts to a 
value of $1,200,000 with a company which on its own admission had not 
been engaged in the construction business prior to tendering on these con- 
tracts from the Government? . 

2. Why did the Department place contracts to a value of $1,200,000 
with a company whose maximum issued capital was $10,3007 

3. What rate of profit on its maximum issued capital of $10,300 did 
the Frontenac Company make on the $1,200,000 of contracts which it 
received from the Defense Department? 

4. How does the Department explain the awarding of a contract on 
the basis of a tender which was lowered by the Frontenac Company to 
the identical amount of a competitor’s bid three days after the date set 
for the closing of tenders? } 

5. Can the awarding of a contract on the basis of bids received only 
from two companies so closely related as the Frontenac Construction 
Company and L. G. Ogilvie & Company, Ltd., be justified as sound 
business practice? 

6. If the absence of other bids in the case cited in Question 5 was 
due to the reluctance of other contractors to tender, why were other 
contractors reluctant to tender? . 

7. How much did the Frontenac Company receive in “extras” on its 
contracts with the Defense Department? 

8. In view of its declared policy that no political patronage would 
be tolerated in the Dominion’s war effort, how does the 
justify its employment of the president of a local party association? 

9. Does the Department believe that the participation in Defense 
contracts by a company official who was also a full-time magistrate 
will meet with public approval? 

10. Does the Ontario Government believe that the participation in 
highway contracts by a company, an official of which was also a full- 
time magistrate, will meet with public approval? 

11. Was the Federal Government aware when it appointed Mr. 
Shea a judge that he, while a full-time magistrate, had becn an official 
of a company participating in Defense contracts? 


C.B.C. Reports Surplus 
From 1938-39 Business 


assets increased by $346,561 in the 
year ended March 31, 1939. 

ane that, i Sauces ? 
ows t, in with the 
preceding 


profitable one as well, in the latest 
year for which a report is available, 

The C.BC. had total revenue of 
$3.3 millions in the year ended March 
31, 1939, more than $1 million above 
the previous year’s income. From this 
income, an operating surplus of 
$357,454 was realized in 1939 as com- 
pared with only $88,624 in the pre- 
ceding year. 

By far the largest proportion total | E7°s" 
revenue in the past year came from | Depreciation 
license fées as illustrated by the fol- | lan interest 
lowing ihcome and expenditure; The 
account: 

Income and Expenditure Account 

Year Ended March 31, 1939 . 
License fees ....4...-.--005 o+» 2,652,186 
Subsidiary ao re 
Miscellaneous 17,574 


3,311,440 

1,393,018 
588,306 
481,122 


Division of Operating Costs 
Years Ended March t 
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land—Seek More Shipping 
Space. : 


From Our Own Correspondent 
VANCOUVER. — Two of British 
Columbia's outstanding lumbermen, 
H. R, MacMillan and J, A. Humbird, 
heads of two rival organizations 
which together account for 90% of 


now in 

survey of the market and trying to 
untangle the unprecedented trans- 
port difficulties that have forced the 
west coast’s premier industry to cur- 
tail production for more than a 


month, 

MacMillan is head of a group of 
sawmills and export agencies bear- 
ing his name. Humbird is presidént 
of Seaboard Lumber Sales, repre- 
senting a group of 15 tidewater mills 
under various ownership. He is ac- 
companied by C. H. Grinnell, general 
manager of Seaboard. 


First-hand Study 


The lumbermen are making the 
first study of the British market in 
wartime. The situation has been 
complicated not only by the ship- 
ping shortage and the stress of re- 
organization of buying and selling 
facilities, but by the general course 
of the war. The long-threatened 
blitzkreig has failed to materialize 
so far, with the result that the de- 
mand for reeonstruction is not as 
great as had been anticipated when 
the United Kingdom stepped into 
the market and placed huge orders 
for lumber with British Columbia. 
But while the need may not be 
urgent, there is nevertheless an ad- 
mitted shortage of lumber. and it is 
still regarded as a war essential, 
even though it ranks seventh in the 
list of commodities for British im- 
port. 

' Lack Shipping 


The immediate problem of the 
lumber industry is that the bulk of 
the lumber already ordered and cut 
has not yet been delivered owing to 
lack of ships. The lumbermen now 
in England want to find out not only 
what the prospects for future sale 
are, but to what extent the British 
timber control board is ready to go 
in paying for and arranging delivery 
of the lumber already available. 
There is lumber for more than 500 
cargoes now in British Columbia 
awaiting shipment. 

Meantime negotiations continue at 
Ottawa for rail transport of some of 
this accumulated lumber, and the 
British Columbia Government is 
carrying the case to the Transport 
Board. é British Government is 
unwilling to pay the 82-cent rate 
asked for by the railways which the 
lumbermen claim is “unreasonable” 
even though it is the established 
schedule long effective. 


— DRIVE A 1940 


De Stl 


Accept your De Soto dealer’s invitation to relax in the cradled comfort of De Soto’s 
“Full Floating” Ride ...whisked along behind De Soto’s silky 100 horsepower motor. 


1940 DE SOTO COUPE 
DELIVERED IN WINDSOR 


Newfoundland's Codfish 
Exports Drop Sharply 


Newfoundldnd’s exports of codfish 
in the six months ended Dec. 31 last 
were substantially lower than in the 
same period of 1938. 

Total shipments of salt codfish 
were 495,690 quintals of shore and 
Labrador cure and 61,312 cwt. of salt 
bulk codfish. This compares with 
659,967 quintals of shore and Labra- 
dor codfish and 153,691 cwt. of salt 
bulk in the six months ended Dec. 
31, 1938. Thus, there was a decline 
of 164,177 quintals in shore and 
Labrador codfish and 92,379 cwt. in 
salt bulk codfish. 


‘ 
Spanish Market May Reopen 


The Spanish market is now being 
explored by a trade mission and it 


License and local taxes (if any) only extra, 
All prices subject to change without notice. 


$1124 


Industrial Volume 
Down at Montreal 
From Our Own Correspondent 

MONTREAL.—lIndustrial volume 
on the Montreal Stock Exchange and 
the Montreal Curb Market during 
January decreased slightly, while 
mining turnover almost doubled 
that of the previous month. 

Turnover of industrial shares in 
January amounted to 500,427 shares 
as against 550,307 shares in the previ. 
ous month and 643,700 shares in 
January a year ago, 

Volume in the mining section 
amounted to 1,334,589 shares, as 
against 713,920 shares in December 
last and 1,575,179 shares in Jan., 199, 

Total turnover on Montreal mar. 
kets during January was 1,900,016 
shares, This compares with 1,264227 
shares in December and 2.218879 
shares in Jan., 1939. 


is possible this market may reopen 
to Newfoundland codfish. One dif- 
ficulty, however, is the lack of for- 
eign exchange in Spain available for 
fish purchases. Prior to the civil 
war, Spain took about 200,000 quin- 
tals of Newfoundland fish annually 
and the loss of this trade has been a 
serious blow to the Newfoundland 
fishing industry. 

One of the main. problems faced in 
Newfoundland at the present time is 
to secure markets for its Labrador 
shore codfish. Stocks of shore fish 
are expected to be liquidated in the 
next few months, but there is some 
anxiety about the Labrador stocks. 
Stocks of Labrador shore amount to 
about 250,000 quinials. . 


THE PULLS or 


Symbolic of the pulse of modern industry are the 
tens of thousands of electric switches which control 
the motors—the conveyors—the machines and pro- 
cesses — of today’s industrial and mining plants. 
* For electricity is the lifeblood of this industrial 
age. Volts, watts and amperes — as much as the 
complex mechanisms they set in action 
are the tools of today’s progress. 
* And ‘here in Ontario, electricity is 
all the more the universal tool and 
servant of progressive enterprise, be- 
cause Hydro has made electric power 


THE | 
- HYDRO-ELECTRIC 


INDUSTRY 
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abundantly available and cheap to use. * More 
than ever before, Hydro power is proving now its 
vital role. By providing ample power to meet war 
needs — by providing power “at cost”— Hydro is 
doing its part to strengthen the pulse-beat of pro- 
duction in these days of emergency demand. * For 
information about Hydro services —and 
assistance in applying them to solve your pro- 
duction problems—write the Sales Promotion 
Department, Hydro-Electric Power Com- 
mission of Ontario, University Ave., Toronto, 
Your enquiry will receive prompt attention. 


POWER COMMISSION 


A Nays 4 oe aikido le &.. uf a 
i . ‘i y erate, = - 
> 


By A. D. ELLWOOD 
Béiter, The Financial 
all prize winners iy 
Post’s recent “Invest 
to 


atf 
It may have been cos 
of a programme to 1 
ae 3 Foe inflation; or for rever 
| perhaps, merely the logica! y 
| | man would heave in owning 


home, 
Take as an example the fo.! 


“As a@ final protection 
extreme inflation 


Paying Off Mortgaz- 
This man . provides f 
possibility t the $5,000 wm 
© pay for the farm in full b; 
S that “a mortgage should be i 
S the balance since, if produce 
; advance materially, the debt 
© be more easily discharged :r 
_ preciated doilar.” 
man, from the Saskia 
| wan wheat belt this time, d« 
© think that $5,000 is enough 
© hisfarm. He would put $7,504 
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ur Own Correspondent 
AL.—Industrial volume 
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the mining section 
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gli the way from 
productive farm land, to the pur- 
chase of Cv annuities. 


tion in this investment, attracted 
many. It may have been considered 
as part of a programme to protect 
against inflation; or for revenue; or 

rhaps, merely the logical protec- 
a which an established business- 
man would have in owning his own 


ome. 
; Take as an example the following: 


“As a final protection against 
possible extreme inflation, an in- 
yestment of around 10% of the 
funds in a self-supporting farm is 

_ strongly recommended. The -in- 
yestment of about $5,000 in a good 
farm located away from a high tax 
area can be regarded as a cheap 
jnsurance.” 


paying Off Mortgage 

This man even provides for the 
possibility that the $5,000 will not 
pay for the farm in full by saying 
that “a mortgage should be given for 
the balance since, if produce prices 
advance materially, the debt could 
be more easily discharged in a de- 
preciated dollar.” 

Another man, from the Saskatche- 
wan wheat belt this time, does not 
think that $5,000 is enough to buy 
hisfarm. He would put $7,500 intoa 
farm which he calls the dream of 
many “who have often looked for- 
ward to the day when we may hope 
to leave the cares of the business 
world behind and pass our declining 
years in some peaceful haven far 
removed from strife and bustle.” 

e Almost idyllic is his picture of 
farm life. It provides “the one fund- 
amentel requirement of all mankind 
—a place to live,” and at the same 
time has the practical application 
of protecting against the “complete 
and all-embracing downfall of our 
present economic system.” 

A “Subsistence” Farm 

Another Saskatchewan man, how- 
ever, turns longingly toward “the 
more temperate regions of southern 
Ontario,” as best suiting his purpose 
to provide convenience, subsistence, 
shelter and comfort. Regarding his 
farm, this man says that: 


‘The extent or area of such a 
subsistence farm need not be large, 
possibly 20 or 30 acres, and the sum 
that we have set aside would prove 
ample for this purchase. This por- 
tion of the investment does not 
yield any return; but if good judg- 
ment is used in its purchase, it 
should, even under complete re- 
versal of the conditions we have 
anticipated, not show any loss and 
should provide sufficient revenue 
from the property to provide for its 
maintenance.” 


Here, however, is a westerner who 
has compléte faith in his province, 
this time Alberta, which he regards 
as “the outstanding part of the whole 
Empire designed for immediate de- 
velopment on a large scale.” He does 
not think that the next influx of set- 
tlers to Alberta will become ranchers 
or wheat farmers alone. He has a 
different idea, which he outlines as 
follows: 


Cottages in Alberta 

“With probable inflation of cur- 
rency and the deflation of industrial 
bonds and stocks and prospects, I 
would take $40,000 and divide . it 
into two equal parts, and then con- 
vert it into seven well-built modern 
Suburban bungalows in both Ed- 
monton and Calgary. Both of these 
cities are bound to grow enormously 
as Alberta develops, and they are at 
this very moment very short of 
housing of this type which will be 
in enormous demand -by young 
people after the demobilization. 
Building costs in Alberta are ex- 
tremely low just now, and the 
building trade most reasonable and 
anxious for work, 


“My own experience. is that this 


values, progressively higher taxa 
tion and foreclosure restrictions, do 
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not promise well for the old system | 


of mo; finance. New materi- 
als, the i of the modern home, 
low-cost projects, these 
suggest new opportunities in the 
real estate field, but on revised 
oa: 

“From speculative, exciting 
phase, real estate passes into the 
management phase and the one- 
time merchant of debt becomes the 


this 
field undoubtedly are, the investor 
of moderate wealth, preoccupied 
with business affairs, cannot give 
the close attention demanded by an 
investment in real estate, whether 
in mortgages or directly in prop- 
erty.” 

This is enough to convince even 
the most sceptical that real property 
—farms, homes or mortgages thereon 
—did occupy a considerable portion 
of the attention of The Post contest- 
ants. 


Wheat And Oats 
A product of Canadian farms, 
wheat and oats also had their advo- 
cates. For example, a man from 
Toronto would place 5% of his $50,- 
000 in “good Canadian wheat.” In 
support of this he says: 


“At present prices wheat is not 
dear, although the world as a whole 


function for him (the investor) as 
perhaps nothing else will do in his 
selections. First, it always has an 
instant market, therefore his posi- 
tion can be liquidated at a moment’s 
notice, Secondly, it is an excellent 
hedge against inflation.” 


This contestant hes other reasons 
or adivocating of wheat, 

He advocated the purchase of wheat 
on margin, but if a margin ‘call is 
received, liquidate immediately at 
the market, is his advice. 

May wheat could have been bought 
at about 75 cents a bushel at the end 
of October, but now it is quoted 
around 85 cents a bushel, a profit of 
over 13%. 

Wheat seems to find most of its 
supporters in Ontario for here is an- 
other man who concludes: 


“Finally, our man purchases May 
wheat. With European production 
reduced, and trade restricted, a poor 
crop in any one of the great pro- 
ducing countries would result. in 
rising prices everywhere, 
should hostilities end suddenly, 
there would be a period of readjust- 
ment before European production 
could be restored, and our client 
feels that this is a very sound ‘in- 
vestment.” 

This man edvocates the purchase 
of May wheat futures in place of 
shares. of companies that would 
benefit from increased ‘prosperity 
among the farmers, and feels that the 
percentage of gain will be gseater 
as a result. 

That our advocates of wheat as an 
invéstment toward the end of Octo- 
ber were not all wrong is shown by 


type of house in a good, moderately | j 


taxed district brings in a steady in- 
come of 10% net, and renters are 
very easy to obtain, providing the 
house is modern and attractive. In 
‘his dry climate a wooden house 
will not depreciate 5% per annum 
or anything like it, and with Cal- 
gary and Edmonton the two bright 
spots in the whole West, increased 
Value of real estate will offset that 
depreciation as time goes on.” 


penis man would put the balance of 
58 $50,000 into Dominion .bonds 
with the double motive of ‘doing 
ny bit’ and et the same time ensur- 
ing myself of ready money in case 
smebody did drop bombs on Cal- 
Bry and Edmonton.” 
Own Your Own Home 
Another angle of the real estate 
: vem in wartime is given by @ 
: ontreal contestant who would have 
ius businessman buy a house for 
0m $10,000 to $20,000. “One’s own 
nome, "he says, “is probably the last 
“Tonghold of the capitalist and it is 
. ‘aion-proof. Also, the return on 
“ie investment made is not subject to 
‘neome tax, a factor of growing im- 
portance in these days.” 
Another man, this time a farmer 
- Ontario, also sees real estate as & 
shes £00d hedge against the perils 
"nflation.” A tangible asset, regl 
“Sate cannot be legislated out of 
fustence. If his businessman knows 
“™ming, he should buy farm prop- 
“ty, says this adviser; otherwise, 
2 & home or some revenue produc- 
"§ city property. 
yAlthough not placing a farm in 
me Portfolio of investments, another 
from gays that: 


had some contact with 
ual life in his younger. days, and 
tis business was situated in # Jocal- 
Y hear which a suifble farm could 
purchased, probably he could 
make a safer, more profitable, 


want some trouble, so I want specu- 
i he ‘would 


Less: Int., exch., 


ment totalling $37,160 in the event 
of death before that sum is paid. 
This would require a yearly pre- 
mium of $1,858 with insurance com- 
panies, but somewhat less if the 
maximum of $1,200 annuity permit- 
ted under the Dominion Govern- 
ment Annuities Branch were 
secured.” 


To pay for this annuity, he would 
take his $50,000 and so invest it ine 
combination of bonds and stocks to 
give him the required annual income 
of $1,858, thus, preserving or even 
increasing his capital and, at the 
same time, providing for his old age. 


Power Corp. 
Profit Rises 


Half-yearly Kebort Re- 
flects Gain in Portfolio 


Value 


From Our Own Correspondent 

MONTREAL. — Power Corp. of 
Canada interim statement for the 
six months ended Dec. 31, 1939, 
shows an improvement in earnings 
and appreciation of better than 14% 
in the market value.of investments 

as compared with June . 
Net profit on the-capital stock, 
operating expenditures, de- 
preferred divi- 


Even | dends, 


market value of the corporation's 
investments at $26,747,100 compared 
with $23,386,865 at June 30. The 
actual book value of the common 
stock at the end of 1939 was over 
$15 a share. 

Profit and loss account figures 
compare as follows: 
. Income and Surplus Aceotnt 

Six Months Ended Dec. 31 
$ 


918,867 
149,810 
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one common 
$100 of bonds held. There is no 
tive market for these bonds, 


Municipal Bankers | 
I have a few Municipal Bankers 
debentures in my portfolio and 
would appreciate any current in- 
formation on the company. 


Immediate prospects for Municipal 
Bankers do not appear particularly 
bright. The company is finding the 
real estate situation in Toronto diffi- 


time in March, On March 16, 1939, 
the company paid 1% on its income 


This organization holds assets 
valued at $1.3 million, ‘ 


bonds outstanding witha par value 
of $1.7 million. 

The company does not expect any 
boom in real estate in the near fu- 
ture. Ultimately the situation may 
undergo betterment, but the com- 
pany has experienced considerable 
difficulty in the past few months in 
renting its property. ’ 


Bathurst Power rg 


What are the prospects for 
Bathurst Power and Paper Co.? 

Bathurst Power and Paper Co. has 
effected an improvement in its posi- 
tion and the outlook is considered 
more favorable than it has been for 
some time past. While operations for 
the first six months were not on a 
profitable basis, conditions during 
the last half of the year took a 
change for the better, so much so 
that the company paid a dividend of 
25 cents a share on its glass A stock. 
The company has a large sum 
of money on t, thereby increas- 
ing its efficiency and production 
capacity. Operations currently are 
at capacity and in view of the bet- 
ter prices for the company’s prod- 
ucts and improved demand, 
prospects'are that 1940 will give a 
larger profit than has been reported 
in recent years. In 1938 the com- 
reported 38 cents a share. on 

e class A stock. The statement for 


-e@lfyou 


of; 7% first 


thrill to the graceful, flowing 


label 


would not 


Teturns for 1940, 

outlook were to 
run ahead of 1037, when $1.14 a 
share wag earned. 


Federal Grain 


What is the present market value 
of the class A stock of Federal 
se Co.? Is there any 

@ company resuming divi- 
dends on this stock in the near 
future? 

The class A stock of Federal Grain 
Co. is currently quoted on the un- 
listed market at between $2 and $2% 
<Seoeclouka companies such 

ou ‘or as 
Federal Grain has improved as a re- 
sult of the larger 
‘western 


of dividend payments in the near 
future. 

No dividends have been paid by 
Federal Grain since 1931. Arrears of 
dividends on the 6%% preference 
stock, which ranks before the class 
A stock, total’ $58.50 a share. 

Earnings of the company in recent 
years have been De- 


provision for depreciation, 

pany has had a net loss in each of 
the past three years. The net loss in 
the year ended July 31, 1939, 
amounted to $25,076. 


Richmond Bldg. 7 
Is here any chance of Richmond 
Building Lid. i interest 
payment on its bonds? . Are back 
taxes paid up? 
Prospects for resumption of inter- 
est payments on Richmond Building 
bonds seem re- 
mote at this time. Last interest pay- 
ment woo amaee July, are com- 
pany, which operates a 12-story of- 
fice building in Toronto, is not able 
to do much more than meet operat- 
ting charges. There is still $1.500 
tax arrears. Occupancy has drop- 
ped recently because of the loss of 
one large tenant and it may be neces- 
sary to drop rental rates to attract 
new tenants. Future outlook is un- 
certaig, The Royal Trust Co., trus- 
tee for bondholders, is in possession 
of the property. 


Can. Breweries 
Will you kindly outline for me 
the operations of Canadian Brew- 
eries Ltd. as to dividends, earnings, 
etc.? 


Canadian- Breweries Lid. is cur- 
rently paying annual dividends of 
$2 a share on its preferred stock. 
This stock is entitled to a regular 
cumulative dividend of $3 a share 
annually. Arrears now total $7.50 a 
share. The y’s earnings have 
shown a fairly steady increase since 
1936. In the year ended Oct. 31, 1939, 
net was equivelent to $3.18 a share 
on this preferred stock, an all time 
high record for the company. 

This steady growth in| earnings 
gives some hope of an increase in 
the dividend rate, although it is pos- 
sible that no action will be taken 
until more definite indications are 
available as to the possible effect of 
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any information: you may have in 
your files in this regard? 


Canadian Pacific Railway ordin- 
ary shares cannot be considered in 
the investment class at this stage. Be- 
cause of the limited earning power 
in recent years, lack of dividend and 
uncertain prospects, the stock is 
classified as a speculation. There has 
been an improvement in the position 
of the company and the outlook is 
considered more encouraging. The 
financial statement for last year is 


an expansion in traffic and higher 
earnings. Future prospects are that 
under war conditions, earnings of 


; 


. for February 


~ 


A diversified selection of Dominion, Provincial, , 
Municipal and Corporation Securities is listed 
in our February Booklet. 
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request. 
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EBENTURES 
and Debentures (31 Dec., 1939), $11,793,464 
Reserve Fund, 


Capital (Fully Paid), $2,000,000 


the company will show a further 
growth. Just how much of the in- 
creased gross income will go to meet 
higher expenses is indeterminate at 
this stage, but reports of recent 
weeks would indicate that cxpenses 
are being kept well in hand, There 
are no arrears of dividends on the 
preferred stock, as the stock does not 


D DEBENTURE = 


LONDON, C 
bulshea “a8%0. 


Esta 
5-YEAR D ISSUED 


$2,400,000 


carry any cumulative feature, and 
the prospect of the resumption of 
dividends on both the preferred and 
ordinary shares is indefinite. While 
it is understood that earnings last 
year were sufficient to cover the 
dividend on the stock, the 
management will likely follow a 
policy of conserving resources. 
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“THAT HIS OWN CITY BE 
AWARE or xs VICTORY...’ 


© The use of homing pigeons to convey messages goes back 
to the time of Solomon. 700 years Before Christ the Greeks 
employed them to carry news of an athlete's victory in the 
Olympic games to “his own city”. 
Today, the Dominion-wide circuits of the Trans-Canada 
Telephone System are always ready to play their part in 
carrying your message by word-of-mouth, to any part of the 
world where telephone service exists. Connections are 
quick and clear, and rates surprisingly low. 


TRANS-CANADA 
TELEPHONE SYSTEM 
THE BELL TELEPHONE COMPANY OF CANADA 
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Relief in Wartime—V 


Relief Drain P 


Provincial’ Costs. 


This is the fifth article of a series 
dealing with both the national and 
regional aspects of the relief prob- 
lem in Canada, in light of war con- 
ditions. The survey is spotlighting 
the evident failure. of recruiting, 
increased payrolls and other war 
factors to carry the basic problem 
appreciably nearer to solution. 
Future articles will deal with the 
conditions and special problems in 
Saskatchewan, Quebec and the 
(Maritimes, and with special high- 
lights of the national picture. 


From Our Own Correspondent 

EDMONTON .—Ten years of relief 
in Alberta have drained away $50 
millions of public funds. And 
though 1939 was the best general 
business crop year in a decade for 
the province, there has yet been no 
substantial shrinkage of this unpro- 
ductive flow of money from the 
“haves” to the “have nots.” 

In the past year a great move to- 
ward recovery was made from suc- 
cessive years of depression condi- 
tions. Quickening of general busi- 
ness toward the year’s end resulted 
from the war. But provincial relief 
costs continue to soak up a major 
part of tax revenues. Some reduc- 
tion has been shown, but far less 
than expected after so successful a 
year. 

When the provincial government 
wound up affairs for its fiscal year 
ended March 31, 1939, it reported 
that average of about 71,500 persons 
had received relief aid during the 
year in question. Last fall’s splen- 
did crop and Dominion-guaranteed 
wheat prices are estimated to have 


ysiashed only 3,500 persons from Al- 


berta relief rolls, largely in rural 


areas. 


Irreducible Minimum 


This leaves about 68,000 receiv- 
ing aid in the province, a problem 
which even a near-record crop, a 
good business year and another 
world war are obviously not going 
to solve. 

In fact it is feared that Alberta’s 
reliefees have reached a figure re- 
garded as the “irreducible mini- 
mum.” This is the opinion growing 
among some relief authorities and 
businessmen in the province, blame 
being laid variously on the nature 
of the problem and the method of 
its handling. 

It is this “irreducible minimum” 
which creates a special problem re- 
quiring special action by officials 
in 1940. It is now realized ordinary 
work programmes and other meas- 
ures tried in the past will not suc- 


ceed in materially slashing that). 


total or entirely removing the per- 


rsists in 


Take ‘Equivalent 


of 35% of Property Tax Revenues 
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The 1940 figure is the 
cost as provided in the budget for 
the year ending March 31 next. 

Many Dispites 

A long series of disputes has 
marked Alberta’s 10 years of relief 
administration, Legislature com- 
mittees have conducted - lengthy 
probes that have resulted in admin- 
istrative changes, but have brought 
no easing of the burdén. Munici- 
palities have fought with provin- 
cial officials and the province has, 
differed with the Dominion. 

From these bickerings has emerg- 
ed a relief system in Alberta that is 
perhaps about as efficient as it can 
be made, having regard to the politi- 
cal and administrative factors af- 
fecting it. There is little doubt now 
on the division of responsibility as 
between paying authorities, and re- 
lief is being handed out to thou- 
sands by a smoothly functioning or- 
ganization. 

But this very fact is seen likely 
to make reduction in relief costs 
doubly difficult. Aid is so readily 
available under this setup as to dis- 
courage many in the “irreducible 
minimum” from ever becoming self- 
supporting. So long as the present 
system of relief administration and 
the present scale’of allowances con- 
tinue, thousands are expected 
accept the aid without effort to re- 
move themselves from relief rolls 
by their own ‘initiative. 

Until establishment of the provin- 


cial Bureau of Relief. and. Public 


CHARTERED TRUST 
and EXECUTOR COMPANY 


PROFIT AND LOSS ACCOUNT 


For the Year Ended December 31, 1939 
Balance forward from previous year 


Net ee D ear after 
nm 
afl other expenses including M 


Appropriated as Follows: 
aon for Dominion and 


1 
deducting cost of Man- 
rs’ and Audito 


fees, and 
cipal Taxes 121,135.57 


Provincial Taxes $19,500.00 
Furniture 


ritten off Office Premises and 


and Fix 


IGE io heckescacienes 
Contributions to Staff Pension Fund ........ 
Divid 


10,822.28 
12,773.92 
00 


Certified per report attached. 


ARTHUR J. HARDY, : 
HARVEY A. LEVER, C.A., Auditors. 


BALANCE SHEET, DECEMBER 31, 1939 
ASSETS 


Office Premises 
Safety Deposit Vaults ..... sees 


Real Estate Held tor Sale snp aptmsbtindebeliasenes 


ons 


eeepecsers $ 285,007.22 
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Canadian Municipalities and School Districts 


Corporations 
Interest Accrued 
- Stocks 
Cash on Hand and in Banks 


Advances to Trusts, Estates and Agencies ...... 


Accounts Receivable .......+«s++ pees 
Other Aswets ..ccccescccccvecscecsccee 


Guaranteed Trust Account: 
Mortgages—Principal 
Interest Due and Accrued 
Bonds and Debentures— 


$ 1,380,831.74 


Dominion of Canada and Province of Ontario 


Dominions 
Canadian Municipalities and School Districts . 


Corporations 
Interest Accrued 


Loans on Collateral Securities ....cccoscsccssess 
Banks 


Cash on Hand and in 


Total Capital and Guaranteed Assets 


ereeeweee 


3,928,181.75 
$ 5,309,013.49 


LIABILITIES 


Capital Account: 
Capital Subscribed add Fully Paid 


Guaranteed Trust Account: 
Trust Deposits 


1 
$ 1,380,831.74 


$ 3,257,425.42 


Funds held under Guaranteed Investment 
Certificates 


Total Capital and Guaranteed Liabilities 


ESTATES, TRUSTS AND AGENCIES 
Cash, Securities and other Properties held for Estates, Trusts and 


JOHN J. GIBSON, General Manager 
We have audited the books and accounts of 


for the year ended 
and 


to | peak 


ipality .for 12 consecutive 
months prior. to the date of apply- 
ing for aid. During the 12 months 
the persons involved must have 
been self-supporting. 

cefinitely established 


duces varied.scales to recipients, 
causing discontent and migration to 
“greener fields.” Main complaint of 
municipalities is that contributions 
by the province to the total cost of 
relief are paid at the discretion of 
the province and are not dictated 
by rigid terms of agreement with 
the Dominion, 

Seven-year survey of relief in 
Alberta was tabled in the Legisla- 
ture in 1937 by a special committee. 
At that time it was reported that 
provincial relief costs took the 
equivalent of 35% of all taxes col- 
lected on real property. The pro- 
portion has been maintained since. 

There still is a wide disparity in 
the ratios of relief costs to tax col- 
lections. In some of the improved 
districts and drought areas relief 
has exceeded total tax collections. 
The percentage is less in towns, vil- 
lages and cities. 

Problem in Edmonton 

In Edmonton relief costs hit the 

figure of $1,110,919 in 1936. 


mated for 1939. Edmonton’s own 
1938 share was $441,144. Of a 52-mill 
tax rate for 1939, Edmonton officials 


made in other provinces but Prof. 
Hedges estimates that the C.P.R. put 
at least $100 millions into its prairie 


The railway has sold 19 million 
acres to date at a price of $150 mil- 
lions. Of this, $34 millions has yet 
to be collected. It would seem then 
that the Canadian Pacific is still a 
long way from realizing the vast for- 
tune which some writers are fond of 
stating it has made out of the land 
grant it received at the time of con- 
struction. 

The book is a most important con- 
tribution to Canadian history. It 
provides a soundly factual basis for 
discussions of the problem of Can- 
adian colonization, 
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After 10 years of relief adminis- 
tration it is held that the real 


ing aid, are the few relief officers 
in each province. 

Decisions on relief made in legis- 
latures and. Parliament*are claimed 
to be of limited effectiveness. Legis- 
lators are not in a position to grap- 
ple with relief problems as effec- 
tively as officers who have been in 
direct, constant touch with the 
men, women and children listed on 
relief rolls during a period of years, 
it is contended. 

The special legislative committee 
appointed in Alberta early in 1938 
reported to the house in 1939, rec- 
ommending a fixed minimum food 
scale and printed relief regulations. 
No further action toward elimina- 
tion of relief came from the house. 

‘ Centralized Control 

It is generally agreed thht cen- 
tralization of relief responsibility in 
Ottawa would be an important first 
step toward solution of the problem. 
Payment of all relief on a uniform 


directly before that single paying 
authority the responsibility for 
action to halt relief entirely. 

One Edmonton official sees a Do- 
minion-wide commission of Cana- 
dian relief officers as the most able 
group to evolve with for end- 


ing . 

with the types who 

“irreducible the 
present relief system men 
could best plot, it & felt, the pro- 
gramme of rehabilitation and train- 


ing required before reliefees again 
will become self-supporting citizens. 


make Ph = 


customs and tariff revisions and 
regulations up to Dec, 31, 1939, and 
contains synopses of the Income 
Tax Act, including new taxes im- 
posed after the outbreak of war, 
Suctession Duties in Ontario and 

the revi- 

» late in 
1939, as well as other information 
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Montreal Cut 

Chain Store’ Taxes 

7 From Our Own Correspondent 

“ MONTRBEAL.—Chain store com- 

panies, ‘negotiating with the City of 

Montreal on tax issues, will shortly: 

‘submit a memorandum. stating the 

terms on which they will ‘abandon: 

legal proceedings contesting the 

validity of the city’s chain store tax. 
One of the large chain store organ- 


izations ‘ challenged the legality ‘of 
the chain-store tax last year, claim- 
ing that it is ultra vires of the city. 
Most: of the other chain stores have 
refused, to ,pay the tax pending 
judgment on this case. 

The'chain stores recently indicated 
they were willing to abandon legal 
proceedings ifthe city ig prepared 
to ‘reduce the amount of the tax to 
what ‘they consider a reasonable 
figure. 


Foundation Co. Builds 


Submarine Defense 


MONTREAL. — Among construc- 
tion contracts placed by the War 
Supply Board is one for $250,000 
with the Foundation Maritime Ltd, 
subsidiary of The Foundation Co. of 
Canada. 

The contract is for the construc- 
tion of anti-submarine defenses on 
the east coast. 
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POPULATION. Sir Wiliam |Prd 
Beveridge. Ail publlsed by the On- : 
Toronto, Price 


ford University 
10 cents each. 


Five more of these 
written, authoritative Oudeod rae Pam- 


by the great French 
writer in a life of study of the Com- 
ey Pe ee 
co ive put real meaning 
the British concept of siren 
half so well. ‘ 


The Nazis have introduced a new 


from the principles of law and 

tice as they have developed in ae, 
ern civilization as to be worthy of 
the attention given it in Mr. Jones's 
lucid pamphlet. 

The pocket atlas contains 15 sig- 
nificant maps, each canedbanne 
by a brief study of the strategic back- 
ground of the area covered. 


war. But he shows too that we must 
use them well if we are to win. 


Ford Trucks: sales leadership means just one thing—Ford Trucks 
have “What it takes”. Power, ruggedness, reliability and economy 
in abundance, Compare Ford Truck features with features offered 
in other trucks—at any price. You'll agree Ford has the edge, 


a wide edge. 


Refinements for ’40 include greater engine and chassis accessibility, 
easier servicing for clutch, transmission and rear axle, improved 
regular cab construction, new Sealed-Beam Headlamps, shiftoguide 
speedometer on one-and-a-half to three-ton Trucks. Arrange with 
your Ford Dealer for an on-the-job test, before you spend another 


truck dollar! 


88,000 Canadian workers and their dependants 
benefit because Ford trucks are made in this 
country. When you buy a Ford truck, more of 
your money stays in Canada. 


Branches and Dealers 
throughout Canada, 


Receiver Appointed 
For Shipman Boxboards 


Premier Trugt Co. has been ap. 
pointed interim Teceiver for Shipman 
Boxboards Ltd., Hamilton. This com. 
pany made an arrangement with its 
creditors last year whereby certain 
debts were postponed for varying 
periods. 
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By RONALD A. McEACHERN 
staff Writer, The Financial Post 
There must be a reason! 
In The Financial Post investment 
test, just completed, International ‘Nickel 
was far in the lead as the most popular 
gtock for wartime investment. 


Out of 120 entries submitted in the. 


contest, 90 urged purchase of Nickel; 85 

Noranda. Next most popular stock was 

British American Oil, selected a mere 50 

times. . 

Nor is this only a Canadian view. Nickel 
stock is in practically every investment 
trust portfolio in United States. At the 
end of 1939, 38 out of $1 U. S. trusts held 
g total of 330,800 shares. It is also signifi- 
cant that while six trusts sold some Nickel 
stock during the fourth quarter of 1939 
(when Canada was et war) two trusts 
bought Nickel in greater volume than 
the others sold. 

Nickel is clearly the bluest blue-blood 
on the Canadian stock markets. 

One important reason is its market- 
ability. It is certainly the most cosmo- 
politan of all Canadian stocks. It is listed 
on stock exchanges at Montreal, Toronto, 
Vancouver, New York, London and Edin- 
burgh. The traveller in Europe will see 
Nickel quoted on brokerage house boards 
in Geneva, Copenhagen, Bucharest or 
Ankara. 

Because of this fact, Nickel perhaps 
more than any other stock in the world, 
has an immunity to local market swings 
and regional conditions. It can outride 
the small storms and rolls only with the 
bigger tides. 

With 14,584,025 common shares and 
$27,627,825 preferred issued, there is 
nearly always an ample supply of both 
traders and stock available to moderate 
any bullish or bearish trend. 


Strength Proverbial 

The strong financial position of the 
company, of course, is becoming prover- 
bial. Starting as the Canadian Copper 
Company, the first Canadian nickel ore 
was shipped to New Jersey for treatment 
in 1886. Dividends were first paid in 1894 
when the first smelter in the Sudbury 

district was built. Since then companies 
which went into the consolidation which 
became International Nickel Co. of Can- 
ada Ltd. and the company itself, born in 
1916, have paid a total to the end of 1938 
of $258,524,492 in dividends; more than 
any other Canadian mining company, In 
1939 it paid dividends totalling $31,090,236 
or $2 per shate on the common and 7% 
on preferred shares. Highest dividend 
was in 1987, a particularly good year for 
the company, when the common shares 
brought a dividend of $2.25. Nothing was 
paid on common shares in 1932 when the 
company had a net loss of $135,000, nor in 
1933 when the company was building up 
its reserves but netted over $9.6 millions. 
Balance carried forward in the income 
and surplus account has kept climbing 
from $14.7 millions in 1932 to $723 mil- 
lions at the end of 1938. Net profit which 
was $22 millions in 1929 and down to a 
minor loss in 1932 had risen to $36.9 mil- 
lions in 1936, to $50.3 millions the follow- 
ing year and $32.4 millions in 1938. Net 
protit for 1939 will be considerably bet- 
ter, for while the price of copper was 
only moderate at around 10 cents a pound, 
the company’s production is expected to 
be around 10% higher. 

The following tabulation shows as con- 
cisely as possible the record of recent 
years and what the shareholder really 
owns. 

EARNINGS PER SHARE AND DIVIDEND 

RECOR 


D 
1937 1936 1935 1934 
182% 133% 94% 67% 
1% 1% 1% 1% 
09 $3.32 $240 $1.65 $1.13 
2.00 1.30 0.75 0.50 


2.25 
Equity per Common 
Share* 13.06 12.98 12.26 11.13 10.23 
securi 


*Based on total assets (government ties 
and investments other than own stock taken at 
market value), less current liabilities, book 
value of funded debts, reserves for exchange 
= retirement, and preferred (deducted at 


"The Age of Alloys” 


Another important reason for popular- 
ity of Nickel stock is its main product. 
To a large degree, nickel is free of the 
teal or apprehended technological weak- 
nesses of many other products. With many 
industrial stocks there is the danger that 
changing human needs and fancies will 
some time find the company incapable or 
unprepared for sufficiently rapid change. 
There is often the danger of scientific 
development or inventions literally over- 
night blasting the founda from under 
® apparently impregnable industry. 
Mines producing base metals don’t pres- 
tatly appear to be in any such danger, 
but there are recurrent public frights 
about the position of gold. 

The metal, nickel, is not entirely im- 
Mune to these dangers but to an extra- 
Ordinary degree it enjoys security against 
technological developments. In the past 
decade, the “age of alloys” has dawned. 
Year after year, week after week, the 
‘plications of nickel have been’ ex- 
banded. Accepted first as an experiment, 
these applications have invariably been 
adopted as permanent necessities. 

Though not a consumer product, nickel 


£0es into such a wide variety of things. 


that its market is not confined to any one 
branch of economic activity. Steel,, for 
instance, is vitally affected by the ups 
tnd downs of so-called heavy industry; 
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was little prized before 1914. 
Then, the armament manufacturing in- 
dustry was its main market. Scientific 
developments and the vision of the com- 
pany in fostering them have so widened 
the uses that armaments even today are 
not the big factor in its marketing. 
Last year, for instance, when every 
great nation in the world was arming at 
a furious pace, the company estimated 
that only about 15% of its output was 
— its way into some form of arma- 
men 


Very important, of course, is the fact 
that International Nickel controls the 
price of nickel. This one company sup- 
plies more than 80% of the total world 
production, Falconbridge Nickel supplies 
another 8%, and nearly all the rest comes 
from New Caledonia (the French-owned 
island off the east coast of Australia). 
Russia has been increasing its nickel out- 
put, it is understood, and is now third 
largest producing country. 

The company has handled its monopo- 
listic powers with an almost unique dis- 


cretion. Development of the company. 


and expansion of the metal’s uses have 
coincided to keep the price stable at 35 
cents a pound year after year, since before 
the Great War. This has been an import- 
ant factor in expanding the uses for 
nickel. - 

In view of the fact that a comparatively 
small amount of nickel is used.in any one 
product, a change of that amount makes 
an almost imperceptible ‘effect on: the 
manufacturing or selling cost of any 
article. 

Important to company earnings and in 
keeping the stock attractive is the fact 
that Nickel has gone into the industrial 
sphere, fabricating ni¢ekel into consumer 
or special trade products. 

Everyone is now familiar with kitchen 


sinks of Monel metal. Other fabrications . 


are Inconel, Ni-Resist and many others. 
In this way, the company controls and 
profits from a second or third stage of 
production and will probably expand fur- 
ther in this direction; _ 

This company, of course, is very much 
more than a nickel producer. It is also 
Canada’s largest copper producer, an im- 
portant gold. producer and the world’s 
largest producer of platinum. It also 
turns out selenium and tellurium, alloy- 
ing metals. 

In the contract made by the British 
Government with the Canadian copper 
producers a few months after war com- 
menced, Nickel’s leading position in the 
industry was recognized in the quota 
which gave this company 237.7 million 
pounds to supply, compared with a total 
of 420 million pounds for all Canada. 


It is this copper contract, as a matter 
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Though there is nickel in your motor car 


an essential component of tens of 


of fact, that is now one of the major fac- 
tors in determining market action — or 
lack of it—for the stock. 


Under the contract, the Canadian :pro- 
ducers have undertaken tb deliver to east 
coast Canadian ports, their entire export- 
able surplus of copper at a price of about 
10 cents a, pound, the price. which pre- 
vailed in the open world market in weeks 
preceding. the outbreak of war. The con- 
tract includes provisions for revising the 
price should the cost of wages and sup- 
plies rise generally in the: industry. 
Otherwise, Canadian copper is literally 
sold at a fixed price. 


Key to Ups and Downs 


The price of copper has for years been 
the key factor in deciding the ups and 
downs of Nickel stock. With the price of 
nickel and gold virtually fixed, it was the 
copper price fluctuations that were most 


importagt in deciding what was ahead for 


the company’s earnings. For with ‘its 
enormous .production, a change of one 
cent in the price of copper meant over $2 
millions more or less for the company 
coffers, s 

But with the price for the Canadian 
copper producer now virtually fixed, 
International Nickel earnings are stabil- 
ized to an unusual degree and hence 
market price movement of the stock is 
affected by different factors. 


Three of the most important new fac- 
tors regulating the price of Nickel stock 
are a result of wartime finance. 


First and most important is the re- 
patriation of securities which is being 
fostered by the British Government in 
order to build up credits on this con- 
tinent for the purchase of war supplies. 
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‘probably’ in your kitchen sink, the most familiar use is the elusive five- 
cent piece which in Canada is practically 1914, nickel was almost entirely 


an armament metal. In the 


the foresight of the company resulted in nickel becoming 


different articles. Industry uses nickel in 


Canada, United States and Great Brit- 
ain there is no question of marketabil- 
ity of International Nickel. The chart 
shows the Canadian price range for the 
last three years. For the first month of 
1940, not shown in the chart, high was 
47, low 43. ' 


During the first two months of the war, 
Great Britain sold nearly 10% of its 
readily. marketable American securities. 
British investors sold about $73 millions 
worth of these securities in September 


more than 700 different 


and October. Although Britishers have 
about $3,000 millions invested in United 
States, only about $735 millions of that 
amount is readily marketable. 


Later figures are not yet available, but 
it can be expected that this selling has 
continued, as some 15,744 British share- 
holders held nearly. 32% of the company’s 
shares at latest report. 


As a Canadian company whose shares 
have .an excellent market it is certain 
that International Nickel stock is prom- 
inent in the list of holdings on this con- 
tinent that are being liquidated. 


Some 43,654 American shareholders 
hold 46%. of Nickel stock, according to 
the compilation announced at last year’s 
annual meeting... And many American 
investors are perturbed about invest- 
ments in a country at war. Furthermore, 
the regulations of the Foreign Exchange 
Control Board virtually freeze foreign- 
owned assets in this country, likely for 

_ the duration of the war. wd 


‘While foreign holders of Nickel stéck 
can shift their holdings into some other 
investment in Canada, they cannot cash 
in and get their money out of this 
country. 

For this reason, it is unlikely that there 
are many new buyers for Nickel stock 
outside of Canada. 

A third factor affecting the market 
price is undoubtedly the terms of the 
Excess Profits Tax imposed at the special 
war session of the Dominion Government. 
While it was anticipated that some special 
taxation would be imposed on industry, 
no one expected a tax which would so 
seriously affect stock market action. 
While it is wpederstood that the King 

(Continued on page 18) 


The Canadian Red Cross Society is a 
vital part of Canada’s war effort. It has 
received from the public in trust $48 
millions with which to carry out its 
work. 5 


The Red Cross says of the generous 
response of Canadians in its official 
organ, “Despatch”: 

“The magnificent response may, on 
one hand, be jnterpreted as a vote of 
confidence in the work of their Red 
Cross Society on the part of the people 
of Canada; and, on the other, as a 
mandate to proceed with a broad and 
Aomprehensive programme of service 
to our men, to the armed forces of our 
Allies and to the victims of enemy 
aggression in Europe.” 

Since the outbreak of the last Great 
War, Canadian Red Cross has rendered 
25 years of important service. It now 
faces a new war and unpredictable 
tasks, . ‘ 

What will its functions be in the pres- 
ent conflict? What does it do in war and 
peace? How will its work be synchro- 
nized with that of other organizations? 


Started in 1864 


The Red Cross Movement commenced 
in 1864. when the representatives of 16 
nations met in Geneva to discuss suffer- 
ing of wounded soldiers ‘ori. ‘the battle- 
field. The Treaty of Geneva was drawn 
up, making the Red Cross the auxiliary 
of the army medical corps. 

Duty of Red Cross is to provide ‘vol- 
untary workers, who would be trained 
in peacetime. The insignia, now so well 
known, was adopted, and each nation at 
the Convention agreed to respect its in- 
violability. The Canadian Red Cross 
Society was formed in 1896 and it re- 
ceived a Dominion charter in 1909, mak- 
ing it an ancillary of government during 
wartime. 

The present aims of the Society are 
described by the organization as follows: 


“The Hitler war finds us, therefore, 
with a large peacetime programme, 
which cannot be dropped or discarded, 
with the additional burden of making 
provision for all those necessary serv- 
ices to the troops, to prisoners-of-war, 
to the wounded in hospitals, etc., 
which do not come within the orbit of 
the Government's responsibilities.” 

Since 1918 the organization has 
branched widely into peacetime activi- 
ties. It has acted in providing relief in 
emergencies and it will now impose war 
work upon its peacetime structure. 


Many Questions 


Since the Red Cross Society com- 
menced its war work, numerous ques- 
tions have reached The Financial Post 
concerning the activities of the Society; 
what its relationship to other organiza- 
tions will bé on the home front; its 
peace and wartime programme and 
numerous other questions. 

To obtain clarification of these points 
The Post submitted a questionnaire to 
Red Cross embodying substantially the 
questions its subscribers have asked. 


Fritter Millions on Non-Essentials 


Frem Our Own Correspondent 
OTTAWA.—Time again, in the past 
five months, members of the Dominion 
Government have told the people what 
must be done if the Dominion is to play 
its part in this war. 

Canada will send men. 

* Canada will send munitions and sup- 
plies. 

Canada will bring her full power in 
men and money into focus against Hitler 
and Nazism. 

To do this will cost heavily in blood 
and treasure. Cabinet ministers tell us 
that we are going to be taxed until taxa- 
tion hurts. We are going to give of our 
savings to finance that part of the war 
effort which canriot be met out of war 
taxation. 

To play our part we must, in Mr. Ral- 
ston’s words: “Save... . and eschew 
waste in all its forms.” 

These are words which the people 
have applauded, to which they have re- 
sponded, 

But while ready and eager to shoulder 
the burden of war, the people expect 
that the Dominion Government will 
practise what it preaches. Nothing could 
cause deeper disillusionment than for 
the Government of Canada to continue 
spending taxpayers’ money on non- 
essentials, to fritter away millions of 
dollars on work which has no reference 
at all to war: in short, to do the very 
thing that ministers appeal to the people 
not to do, 

Ministers have been telling the people 
these last five months that waste ana 
foolish spending is a kind of sabotage. 

Yet the record of the Government 
since the outbreak of war proves that 
ministers have not taken their own ad- 
vice. The complete list of unnecessary 

“expenditures since last 
September, if it could be compiled, 
would be long, astonishingly It is 


changing pace of The Finance — 
for increasing the once a month. Last | 


> 
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“Uncertainty Has Passed and We Now Know That There is a 
Job to be Done and What the Nature of That Job is... . 
We Must Fight, We Must Work, We Must Save, and We 


Must Eschew Waste in All Its Forms” 


for the period September to December, " 


inclusive, Were analyzed to: show that 
the Dominion, while preaching economy 
and thrift to the public, has spent more 
on ordinary, non-war, account than in 
the corresponding period of 1938. Not 
only has there been no economy. The 
hard fact is that ordinary expenditures 
are up. The record proved that in lay- 


ing heavier taxation burdens on the . 


people (declaredly for war purposes) 
the Government failed to cut its own 
expenditures. Ottawa operated from 
September to December—so far as the 
ordinary business of governmient is con- 
erned—just as if there was no war. 

But if a complete list of unnecessary 
expenditures cannot be compiled—be- 
cause the facts are not available to the 
public—there is enough evidence to be 
found in official records to’show that 
no real effort to economize has been 
made. 

One obvious source of saving was to 
stop the construction of public works of 
a purely local and civil character. No 
list of contracts for such uildings is 


available, but the record of the projects. 


for which tenders have been called is 
public property. It is presumed, of 
course, that when the Government calls 
for tenders, the purpose‘is to award the 


> ether “sittings, ‘publle buildings-at.. 
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Whart at Sombra, Ont. 

Public building at Woodville, Ont. 

Residence, Westminster Hospital, 
London, Ont. : j 

Breakwater extension, Sandford, N.S. 

Alterations, post office building, 
Place d’Armes, Montreal. 

Wharf extension, Baie des Sables, 
Que. 

Wharf, Batchawana, Ont. 
a to King’s Wharf, Quebec 

ty. ‘ 

Public building, Lennoxville,. Ont. 

Alteration public building, Charlotte- 
town, P.E.I. 


Whart, Riviére Noire, Que. 
Me ope protection, Woodward's Isle, 


Tweed, Ont, is a case in point, The cost 


—Hon., J.L. Ralston’s New Year Message, January, 1940. 


Public building at Blaine Lake, Sask. 
— building at Saint Quentin, 


N 

Dredging North Arm, Fraser River, 
B.C. (Hunting-Merritt slough). 

Interior fittings, public building, 
Chester, NS. 

Wharf extension, Ruisseau ala Loutre, 


ue. 

Public building, Norton, N.B. 

New passenger elevator and altera- 
tions to penthouse, examining ware- 


house, Calgary, Alta. 
Ifterior fittings, Customs House, St. 
Johns, Que. 
Public building, Pine Falls, Man. 
Wharf improvements, Squamish, B.C. 
Public building, Plaster Rock N.B. 
Trunk sewer extension, National Re- 
search Laboratories, Ottawa. 

In practically no case was the Govern- 
ment obligated to make these expendi- 
tures. On the contrary, it was gener- 
ally believed the Government would 
postpone this kind of work until after 
the war. Instead of doing so, however, 
the work has been proceeded with and 
the money, which might have been used 


in the war effort, is being dribbled 


away. 
The Government is using this money 


essential work in January as it was last 
r. 
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The proposed new post office at 
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was estimated at $15,000. The village of 
Tweed protested against the erection of 
this post office.. The town council went 
on record. The Public Works De- 
partment persisted in going on with the 
job. The post office, indeed, was an issue 
in the town council elections of last 
year. The town voted for the candidate 
who opposed the new post office. 

There was no need of a new post office 
at Tweed. As one of the residents put 
it “Bless your soul, we don’t need a new 
post office any more than a dog needs 
five legs, but if the Government insists 
on dumping in a considerable chunk 
here, the average person won't fight 
much about it.” 

But when war came, the average per- 
son in Tweed did “fight about it.” 
Tweed wanted that money ‘spent where 
it was most needed—for war. But Tweed 
alone could not carry the day. The Pub- 
lic Works Department at Ottawa would 
have thrust that $15,000 building down 
Tweed’s throat as surely as day follows 
night, had not Prime Minister King in- 
tervened. He intervened and stopped it. 
That money was saved. 

But it was only because the people of 
Tweed took Mr. Ralston at his word— 
“We must save... we must eschew 
waste in all its forms,” that the money 


‘was saved. Mr. Ralston’s colleagues at 
Ottawa carried their determination to * 


spend the money to the point where 
Tweed was going to get that building 


ever they may have thought of it, seem 
to have made up their minds that “if 
the Federal Govermment insists on 


dumping in a _ considerable chunk 


here....” 
But it will seem to many a 


the private citizen to do-his bit in this 
war by saving and eschewing waste. 
4 a * i 
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These questions and answers are given 
below. 


What is the function of Red Cross? 


tional Defense or by any other inter- 

national body? 

The Red Cross has many functions, It’ 
is not easy to define them definitely be- 
cause to a large extent the function of 
the Red Cross-is to meet emergencies as 
they arise, both in‘peace and war. The 
function of the National Red Cross is 
defined by its charter and by-laws which 
are the constitution of the Society. The 
C.R.C.S. is a self-governing association, 
and under its charter sets its own poli- 
cies. The Red Cross is not officially con- 
nected in any way with the League ‘of 
Nations. It is, by its charter, auxiliary 
to the Department.of National Defense, 
and it is also a member of the Red Cross 
movement both as headed by the Inter- 
national Committee at Geneva, and the 
League of Red Cross Societies. 


How much does Canadian Red Cross 
contribute to the international organi- 
zation and how is the latter supported? 


What does it do? How does the Cana- . . 


dian organization determine what it 
will contribute to distress in foreign 
countries, such as Poland and Finland? 
Is it possible that Canadian funds con- 

tributed to Red Cross would reach 

Germany, other than as aid to Cana- 
dian prisoners of war? 

In 1938 the C.R.C.S. contributed $200 
to the League of Red Cross Societies, 
and in 1939, $250. In 1938 the C.R.CS, 
contributed $1,000 to the International 
Committee, and in 1939, $1,250. 


Two Organizations 


There are two international Red Cross 
organizations: (a) the International 
Committee representing the original 
organization of the Red Cross, all the 
members of which are Swiss, and which 
is recognized as the connecting agency 
between National governments and the 
National Red Cross Societies which 
number 61. It was through this Commit- 
tee that the original conventions or 
treaties were arranged which recognized 
the Red Cross as a sign of immunity for 
the persons, premises and property used 
in the-service of-sick and wounded in 
war, and guaranteed their immunity 
from attack by belligerehits who were 
signatories to Red Cross international 
conventions. The scope of this immun- 
ity has been gradually enlarged to in- 
clude sick and wounded of navies, 
armies and air forces, and to cover all 
dealings with prisoners of war, includ- 
ing the exchange of prisoners. The 
medical and sanitary services of armies, 
and the voluntary societies of the Red 
Cross are alike included in these con- 
ventions. 

(b) The League of Red Cross Socie- 
ties. This second international organiza- 
tion of the Red Cross was set up at the 
instigation of the five great powers after 
the Great War, in order to conserve the 
services of the Red Cross in time of 
peace as well as in time of war. It has 
headquarters in Paris, first started by 
the voluntary contributions of the na- 
tional Red Cross Societies, particularly 
by the American Red Cross. Its object 
is the “promotion of health, the preven- 
tion of disease and the mitigation of 
suffering in peace and war.” 

There is a special clause in the Cov- 
enant of the League of Nations which 
pledges the signatories to the Treaty of 
Versailles to the establishment or sup- 
port of national Red Cross Societies. 


Charter Enlarged 


The charter of the C.R.CS. was en- 
larged in 1919 to include the “slogan” of 
the League of Red Cross Societies, and 
it is under this enlarged charter that the 
C.R.CS. has built up its whole peace- 
time programme, and enlarged the scope 
of its work both in war and in peace. 
The Canadian organization decides its 
contribution to distress in foreign coun- 
tries by the action of its National Ex- 
ecutive which is in close touch by letter, 
cable and long distance telephone with 
its own Advisory Committee overseas; 
with the International Committee at 
Geneva; and with the office of the 
League which has now also been moved 
to Geneva. The C.R.CS. is also guided 
in its. contributions by the amounts 
given by the British Red Cross and other 
Red Cross Societies. 

There is not the slightest possibility 
that Red Cross funds and supplies will 
reach Germany, as funds when sent to 
enemy-invaded countries such as Poland, 
are handled by the International Com- 
mittee’s representatives on the field, by 
arrangement with the German and Rus- 
‘sian governments. . 


om 
Has the organization set its budget 


The question of the budget of the So- 
ciety will occupy the attention of the — 
National Executive Committee which is — 
to meet in Toronto on February 15. At — 
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Do you believe that 
should assume all cele os 
lating war effort in t 
minion war? he Do. 


PRESIDENT 


The President, Mr. A. E. Phipps, in 
moving the adoption of the Report, said, 
in part:— 

“In commencing I would like to express 
my deep regret, which I am sure all of 
us feel as shareholders and Canadians, at 


Ciena! and Toronto. 
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the United States \ 
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Vice-President, Mr. W.G: WATSON, Vice-President and General 


the death last November of Mr, Thomas 
Bradshaw, at that time President of this 
Corporation. Mr. Bradshaw joined our 
Board in 1920 and actively interested 
himself in the affairs of the Toronto 
General Trusts for about twenty years. 
His death was a great loss to the Cor- 
poration and to the country at large. In 
addition to his duties as President of this 
Corporation, Mr. Bradshaw was & Di- 
rector of the Bank of Canada, President 
of the North American ~ife Assurance 
Comparty, and President of the Consum- 
ers’ Gas Compan,. In spite of all these 
and other financial duties he was prom- 
inently associated with the reconstruc- 
ti.a of municipal finances in Ontario, 
particularly in the district about Toronto 
and larg’ly in consequence of Mr. Brad- 


Manager. The Corporation makes steady progress during: 1939: 
Assets under administration have now increased to $240,000,000 | 


ment during the last quarter of a century 
which will enable her to render greater 
service to the cause o. Britain and 
France. The population of Canada dur- 
ing twenty-five years has increased from 
8 millions to 11 millions; cur export 
trade has more than doubled; our manu- 
factures have increased two and a half 


times; our gold production five times; . 


GENERAL MANAGER 
The General Manager, Mr. W. G. 
Watson, said in .part:— 


At the present time the divisions 
have not reported finally on their 


‘| campaign receipts and their neces- 


The national 

grants 

which will not, in all probability, 

repeated and it is not possible 

te answer your question until the 

national executive committee has 
met. ; 

* « * 

Under existing circumstances 
how tong will it be before it is 
necessary to make another ap- 
peal? 

To a large extent, the Red 
Cross is organized to meet emergen- 


Do you think that the organiza. 
tion should be a clearing house for 
all war efforts? Should other oy. 
ganizations come under its juris. 
diction in war? Would anothe 
clearing house under govern 
supervision-be more desirable? 


One of the major duties of the 
Red Cross is to provide adequate 
information as to needs in war: tor 
which its integational relations, a5 
described, make it peculiarly suite 
One of its major expenditures is the 
provision of an adequate system of 
production, transportation and dig. 
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shaw’s endeavours this reorganization 
has met and is meeting with marked suc- 
cess. He had great abilities and used 
them constructively. 

“I also am sorry to report the death of 
Mr. Alexander Maclaren during the year. 
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He joined our Advisory Board in Ottawa 
in 1917 and the Board of Directors in 
1925. He took a keen interest in the busi- 
ness of our Ottawa Branch and his ser- 
vices to the Corporation will be grate- 
fully remembered. In his place we are 
glad to welcome his brother, Mr. Albert 
Maclare.. We are also glad to welcome 
Mr. Aubrey Davis, who joined our Board 
last February. * 


RESULTS OF 1939 


“It is not, I think, necessary for me to 
add anything to the very full review.of 
the Corporation's affairs which you have 
justreceived at the hands of the General 
Manager. The Corporation has more 
than maintained its positio.. during the 
year and I think you have reason to be 
satisfied both with the new business we 
have received and with the improvement 
in our earnings. 


GROWTH OF TRUST ASSETS 


“ Assets in the hands of Trust Compan- 
ies in Canada have shown a continuous 
and substantial growth. The Trust Com- 
panies of this country as at December 
3ist, 1938, had under administration 
some $2,800 millions—a very large fig- 
ure, the implications of which are, I am 
inclined to think, not generally appre- 
ciated by the public at large. In our own 
case it is interesting to note that assets 
under our administration have increased 
in round figures from $63 millions at the 
end of 1913, or just prior to the outbreak 
of War in 1914, to approximately $240 
millions at the end of 1939—almost four 
times as much. All of this indicates confi- 
dence in a very marked degree in the 
functions id servicés of our own and 
other Trust Companies and the growth 
and dev.‘opment of the personal re- 
sources of Canadians and therefore of 
this country’s ability to stand the strain 
of War. 


TRAINING OF STAFF 


“Tt has frequently been mentioned at 
previous Annual Meetings of this Cor- 
poration that our duties and responsibili- 
ties to clients and to beneficiaries of 
estates and trusts are constantly increas- 
ing. The handling of even the smallest 
estate requires a great deal more atten- 
tion anc time than ever before. It also 
requires constantly increasing technical 
knowledge — knowledge of Government 
regulations, the taxing laws, as well as a 
wide and minute study of investments. 

“In view of the onerous amd ever- 
increasing responsivilities devolving upon 
the Corporation, you will be interested 
to know that continued study is given to 
find ways of improving our office prac- 
tices and methods of operation, The serf 
vices of an executor and trustee, as those 
of a banker, are necessarily becoming 
more standardized in the course of time. 
It follows that Trust Companies compete 
with one another not so much in the 
nature as in the quality of the services 
they render, making it particularly im- 
portant that a Trust Company should 
have an udequately trained staff. You 
may be assured that the Management is 
keenly aware of the importance of a 
competent staff at Head Office and 
Branches and that constant attention has 
been and is being de-->ted to this end, 


A YEAR OF IMPROVE "ENT 


“For the year 1939 conditions in Can- 
ada were generally satisfactory, there be- 
ing substantial growth in almost every 
line of endeavour. Manufacturing showed 
increased activity in almost all lines and 
ther: was some betterment in the con- 
struction industry. The mining industry 
prospered. Every branch of agriculture 
met with a reasonable measure of suc- 
cess. Forestry industries showed marked 
improvement and the output of the fish- 
eries was well up to the average, while 
in the latter part of the year there was 
an improvement in. the position of the 
railways. 

“The good wheat crop this year has 
greatly improved the position of the 
Western Provinces, as might be expected. 
The wheat in storage in the country is 
undoubtedly a valuable asset in time of 
War to Canada and the Empire. The 
Western Provinces have also made eco- 
nomic progress in many ways in recent 
years. They have developed 2 more 
mixed economy based not only on agri- 
culture bi. upon manufacturing. The 
value of the total manufactures of Mani- 
toba, for example, 
production of the Province. This 
proved condition in the West has been 
reflected in our mortgage collections this 
year. ' 

GROWTH SINCE 1914 


ce eee ‘ue W f “ 
policy of is War as far as 
possible out of current income by the 
method of taxation, We can only com- 
mend this decision, though it means of 
course that we must expect to bear very 
heavy imposts. But, though the “pay as 
you go” policy is generally regarded as 
the most equitable and most satisfactory 
way of financing a War, taxation is a 
slow method of raising money. Loans 
are inevitable, Two have already been 
issued, the first of $200 millions, about 
half of which-was used to retire a loan 
maturing in England was absorbed en- 
tirely by the Banks. The second loan of 
$200 millions recently offered the public 
was speedily oversubscribed. The coun- 
try is to be congratulated, I think, upon 
the way in which it took u, this loan and 
in particular on the response from the 
small izvestors who came forward in 
their thousands. In the case of the Bank 
with which I am associated I know there 
were over 3,500 applications for amounts 
of $500 or less. We could want no better 
proof o; our national determination to 
win the War, 


MUNICIPAL DEBTS REDUCED 

“It is interesting to observe that muni- 
cipal debts by a policy of restricting new 
expenditures and by proper methods of 
debt repayment and in a number of 
instances, particularly in the Essex Pen- 
insula, at considerable sacrifice by the 
creditors, have been materially reduced 
in the last six years. The refunding of 
municipalities in default has also been 
mainly accomplished i. the same man- 
ner. In the Trust Company we are 
especially interested in the restoration 
to good standing of municipal deben- 
tures as they are trustee securities and 
prior to 1930 enjoyed 1n unimpeachable 
reputation. . 


TRUST COMPANY OUTLOOK 


“By conservation of estates and by 
their investment policies Trust Compan- 
ies exercise a powerful stabilizing effect 
upon a country’s economy. And since 
every effort must be bent to maintain the 
normal business life of the country dur- 
ing the War, Tru.t Companies have a 
valuable supporting role to play. As I 
have said elsewhere, “I am optimistic as 
to the future of the country dnd do not 
fear any calamity either in the near or 
distant future. And at the end of the 
War, after the first depressing effects on 
industry are over, I would look for a 
rapid and permanent development of 
financial resources and trade.” It seems 
only natural to feel that in this future 
Trust Companie: must continue to 
occupy an increasingly important place. 
This-Corp-ration now entering its 59th 
year ‘s in an admirable position to take 
its part in whatever progress and expan- 
sion lies ahead of us.” 


VICE-PRESIDENT 


The Vice-President, Mr. Charles 
McCrea, K.C., in seconding the motion 
for the adoption of the Report, said, in 
part: 

“On the 7th day of February, 1867, 
Canada’s Magna Charta, the British 
North America Act, was introduced in 
the British Parliament. On the same 
date, 73 years later, the Toronto General 
Trusts Corporation, established in 1882, 
and the first institution of its kind in 
Canada, holds its 58th Annual Meeting. 

“Under the aegis of the ,ritish flag, 
our country has grown and prospered, 
and marches on to a great destiny. 

“The world tension and uncertainty 
of 1938 was prolonged during 1939, until 
war was declared by Great Britain and 
Francé on September third. 

“The time is not now to reckon the 
cost. The legacy of the last struggle, with 
its aftermath of depression and unem- 
ployment has imposed a heavy burden, 
but the new task must be fa 


“As we survey our position today and 
compare our ability to serve with that 
of 1914, we may well take heart. 


CANADA'S METAL RESOURCES 
“In 1914, Canada was chiefly an agri- 
cultural country, with the basic indus- 
tries of forests and mines playing a 


secor dary part; but taking stock and in- « 


ventory of our position at the end of 
1939 there is shown a substantial im- 
provement in our industrial, financial 
and economic development. 


wee ee in an 
ever-incr emg pbomy sr f 
the insatiable maw of war, Comeden 
mining industry will make a striking con- 
tribution as compared with twenty-five 


over the high point established in 1938, 
with a value of $60,721,000. Over 97% 
of the total Canadian lead production 
comes from the mines of British Colum- 
bia, with production recorded in ores.ex- 
ported from the Yukon territory and 
Nova Scotia. During the year just passed 


ustry has made since 1914, 
when a value of $377,737 was placed on 
a producti n of 7,246,063 pounds. Plati- 
num metals accounted for a tutal produc- 
tion with a value of $9,368,000. The out- 
put of aluminum in 1939 has surpassed 
the records established in the intervening 


' twenty-five years, and with additions to 


plant which have been scheduled, the 
production of aluminum will be fourteen 
times that of 1914. All of these metals, 
produced within the British Empire, are 
valuable, not only for war uses but their 
producticn within our boundaries is of 
far-reaching importance in the internal 
economy of our country. Of importance 
to be noted in the mineral world are the 
discoveries of high-grade hematite iron 
ore in the Steep Rock area, west of Port 
Arthur in the Province of Ontario, now 
being developed. These and the bene- 
ficiated iron ores from the Helen mine 
in the Sault area, give every indication 
of a,great source of supply for Canada’s 
iron and steel needs in the years to come. 
The development of these bod:.; is al- 
ready under way. 


VISIT OF KING AND QUEEN 


“How prophetic was the vision of the 
Fathers of Confederation when they en- 
visaged a nation to rise, prosperous, uni- 
fied, strong, but above all free and happy 
under the British Flag. In the words of 
Sir John A. Macdonald, we were to be a 
“friendly nation, a powerful people to 
stand by England in peace or war”. All 
of these things have come to pass. We 
are a free nation within the Common- 
wealth of the British Empire. By word 
and deed we have vindicated the high 
hopes of Canada’s Founders. The crown- 
ing glory of their ee: ee if not ex- 
pressed, would ‘have n the visit of 
Their Gracious Majesties during May 
and June of last year. Affectionately 
acclaimed in a loyalty that knew no 
bounds, they were accorded a demonstra- 
tion of heart and mind by the Canadian 
peeete to cem.nt the bonds of Empire. 

n addition to the historic significance of 
their visit to Canada, was the first visit 
of a British King and Queen to the Presi- 
dent and people of the great United 
States of America. There, received with 
the hospitality befitting a great nation 
and its friendly and world - renowned 
Chief Executive and family, they were 
given a place in the hearts of their Ameri- 
can cousins which bespoke the deep 
resolve, on the part of their people and 
ours, to maintain common ideals of lib- 
erty and freedom. Stirred then, as we are 
now, by all that our King and Queen 
represent, we are bound with other parts 
of the Empire in a fight to victory. 


1940 A YEAR OF TEST 


“1040 will be a great testing year. We 


shall have our bright days and our dark 
days. World leaders predict great changes 
from the upheaval now under way. Of 
certain things we can be sure—God will 
still reign in His Heaven, the sun will rise 
and give forth its light and heat; the 
earth shall continue to yield its fruits 
and riches for the benefit of man, youth 
and the strength and vigour of youth 
shall brave and dare the hazards of a 
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$50,000 
oailiee $72,104 to the surplus or Balance 
carried forward to the credit of Profit 
and Loss for a total of $401,612. 


CAPITAL ACCOUNT 


“The Corporation’s own Capital 
Account as shown in the first section of 
the Balance Sheet at $5,015,270 marks an 
increase in Capital assets of $95,321 for 


last year. 
$40,258 at $1,481,666, Mortgages 
Sale Agreements at $1,053,955 are up 
$138,057, Call Loans on Trustee securi- 
ties are down $169,124 at $182,023, while 
loans on Bonds and Stocks show an in- 
crease of $45,601, advances to Trust 
Estates show a reduction of $46,910 at 
$135,869. Cash-in chartered banks and 
on hand at $294,040 is up $127,042, 

“While our Real Estate for Sale shows 
an increase for the year of $40,258, sales 
were actually effected before December 
31st but not closed which would have 
converted this increase into a decrease of 
$26,546, 

“You will be pleased to know that 
again last year the valuc. « which we 

our Real Estate in our books were 

confirmed in the sale during the year of 91 
parcels at a total figure well in excess of 


the specific values at which these appear- 


ed in our books 

“For all accounts, including properties 
belonging to Estates and. Agencies. as 
well as our own, the sales for the year; 
numbered 437 parcels for a total of 
$1,486,470 with down payments of $705,- 
400 or 47% which under existing circum- 
stances will, I am sure, be considered as 
satisfactory. 


GUARANTEED TRUSTS ACCOUNT 


“In th. Guaranteed Section mortgage 
loans at $12,472,733 show a decrease of 
$365,299, Interest due and accrued on 
these mortgages at $359,165 represents a 
an from the figures of 1938 of 

li. 


“Dominion of Canada and Provinces 
of Canada Bonds show an increase of 
$329,292 at $1,986,945, while Canadian 
Municipal Debentures at- $2,272,176 are 
down by $128,493. Debentures, Bonds 
and Stocks are less by $56,084 at $285,- 
924 with Call Loans on similar securities 
at $453,725 up $280,726. Call Loans on 
Trustee securities are lower by $390,269 
at $313,644. ‘ ; 


“Cash in chartered banks and on hand 
is up $437,925 for a total of $1,591,134. 
The liquid investments together with 
cash on hand and in banks are up by 
$473,096. 


“The funds in this section held under 
our Guaranteed Certificates show a de- 
crease of $962,858, while Savings on de- 
posit have increased by $1,005,542. 


“The Dominion Government and Pro- _ 


‘vincial Bonds, Municipal debentures and 
other Bonds and Securities in this sec- 
tion are carried in the Balance Sheet at 
figures below the market values as at 
December 31st last. 


“Our liquid securities including cash 
on hand representing 80.64% of the total 
savings on deposit will, I am sure, be 
looked upon as highly satisfactory. 

“In accordance with our ‘practice all 
Real Estate properties whith came on 
hand through mortgage accounts held in 
our Cuaranteed Section either through 
Quit Claim or legal procedure were trans- 
ferred to our own Capital Account. 
Specific Reserves have been provided for 
—- accounts wherever this seemed 

visable. 


ESTATES, TRUSTS AND AGENCIES 


of our Balance Sheet are 1,929, 
for a total of $215,179,748, res 
“Our new business for 1939 g_ve us the 
fourth largest volume in our history, be- 
ing exceeded only by the years 1929, 1930 
and 1931 when asset values of course 


advance, have been fur- 
nished with rules governing many of 
such transactions and report them to the 
Board after they have been made. The 
inevitable result, however, has been to 
throw upon the trust companies the 
responsibility of seeing that all such: 
transactions are carried out in accordance 
with the requirements of the Board. 
“As these restrictions affect not only 
the manrer of distributions of income 
and capital of many estates and trusts, 
but also the purchase and sale of securi- 
ties, the disbursement of dividends, with- 
drawals and deposits of savings and other 
transactions commonly occurring at 


Head Office and at all Branches of the “ 


Corporation, the additional responsibil- 
ity, as well as the time and effort of 
senior officers, has been considerable and 
will continue to be so during the period 
of control. 

“These services are onerous but some 
of them at least must, I think, be re- 


garded as part of the contribution which - 


trust companies are called upon to make 
in support of the war in which we _ 
oursélves and we are glad to do our pa 
by performing them. 


CANADA AND THE WAR 


“For the second time in a generation 
we are engaged in war. It is a matter for 


. general satisfaction, I think, that we are 


better prepared, as our President has 
pointed out, to enter it than we were the 
last one. 1914 came at the end of a long 
boom period just when we were about 
to pay the inevitable penalties of over- 
expansion and over-spending. While the 
war postponed this period of correction, 
‘it nevertheless intensified the reaction 
and severely dislocated our national 
economy. On the other hand, the present 
war follows a long period of depression 
during which Canadian business has 
thought realistically and has, in general 
terms, put itself in a much more efficient 
condition. 

“A great deal of satisfaction has been 
publicly expressed about the fact that 
Canada is to become the reserve arsenal 
of the Allies and that this country is in 
a position to play this role to the advan- 
tage of our Allies and the Empire as a 
whole, In so far as this is pride in the 
progress of our development and in the 
industrial achievements of Canadians 
during the last twenty-five years, it is 
legitimate. We are glad to have the 
resources: they are essential, and we shall 
in this particular co-operate with our 
Allies and the Mother Country to the 
limit of our capacity. I do not doubt, 
however, that Canada will continue to 
rise to the full height of her obligations 
in other directions as the need and oppor- 
tunity arises. Many thousands of her 
young men are already in uniform in this 
country and in the Old Land in all 
branches of the Service and thousands 
thore are waiting for the opportunity to 


“If this war should be unhappily pro- 
longed, our contribution in every thea- 
tre of the war will, I am sure, equal the 
gallant achievements of Canadians 
twenty-five years ago. 

“You will be interestea to know that 
already ten members of our staff are 
now in active service and others waiting 
to join their militia units when these 
or other branches of the service are 
called. I am sure these young men have 
the best wishes of the shareholders, as 
they have of the Directors, the Manage- 
—_ and their fellow members of the 
staff. 


ENTERPRISE SHOULD BE ENCOURAGED 


“As our President has pointed out, 
1939 wasa of expansion and devel- 
opment in business and finan- 
cial affairs with which the increased 
agricultural returns in Western Canada 
had much to do, In common with man 
Europeans who are familiar with Can- 

a's natural resources and her geo- 

phical position, one is bound to feel 
that whether the war be of short dur- 
ation, as we hope it may be, or long we 
pe Sretyh in anes ee — 

an inc mportant 
place among the nations of the world. 

“It is to be hoped, however, tha. our 
Federal Government in its im tion 
policies, having regard to our and 
sparsely-settled areas, our agricultural, 
mineral and other resources, as also in 
the matter of taxation and our Provincial 
Governments 


in so fat as succession dut. + 


soldiers in this war? 


(a) In connection with the De- 
partment of National Defense it wil!l 
act as an auxiliary agency in the 
provision of hospitals, ambulances 
and supplies for the army medical 
services, It will also, through its 
visiting department, supply com- 
forts to individual Canadian sol- 
diers in-hospitals. This also applies 
to the navy and air force. 

(b) It will provide food, clothing 
and comforts to Canadian soldiers, 
sailors or airmen confined in enemy 
prisons. It will supply comforts to 
soldiers in training camps on requi- 
sition of the commanding officers, 
and also to soldiers in the field, on 
the same principle. In the actual 
theatre of war the emblem of the 
Red Cross is not used for the pro- 
tection of comforts sent forward to 
men at the front. 

It is_impossible to define all the 
services of Red Cross in war, as, ac- 
cording to the need, Red Cross serv- 
ices are adapted to circumstances. It 
is co-operating with a number of 
other agencies to provide sleeping 
accommodation in Halifax for the 
sailors and in London for soldiers 
on leave because there was an urg- 
ent need for such accommodation in 
both places for “the promotion of 
health and prevention of disease.” 


4 . * * 


Is there any overlapping be- 
tween Red Cross and other or- 
ganizations engaged in war work? 


The Red Cross is in active com- 
munication with other agencies in 
respect to co-operation in war work. 
Its supplies both to hospitals and to 
combatant units are based on the 
requests of. commanding officers 
and therefore there should be no 
waste or overlapping’ in these sup- 
plies. - — 

a * * 
Will Red Cross’s wartime effort 
have any effect on peacetim 
work? , 


In wartime the effort of Red 
Cross will not cause the discontinu- 
ance of its peacetime programme. 
The Red Cross is still serving in 
many ways the veterans of the last 
war and, as the men pass out of 
military service in this war, the 
peacetime work of the Red Cross 
will be immensely increased by 
services to this new “wave” of 
veterans, 

s o ae 


Is Red Cross assuming any func- 
tion which should be taken over 
by the Department of National 
Defense, such as providing X-ray 
equipment, hospitals, ambulances, 
etc.? Should this be supplied out of 
taxation and not by voluntary ef- 
fort? In other words are govern- 
ments still in “The Florence 
Nightingale” days mentally and 
avoiding responsibilities because 
they know it will eventually be 
done by Red Cross? 


As stated above, the C. R.C. S. is 
by charter an auxiliary to the De- 
partment of National Defense. It or- 
ganizes the desire of persons and 
voluntary societies to serve the men 
fighting by sea, land and air. This 
desire often goes far beyond the 
basic necessities which the Govern- 


-| ment undertakes to supply. It is a 


matter of opinion at what point the 
Government should draw the line 
in the provision of equipment, etc., 
to be paid for out of taxation. The 
Red Cross represents the kind of 
attention which the patient in an 
ordinary hospital receives from his 
friends, members of his various 
clubs or the social service agency 
attached to the hospital. 

It is difficult to answer the ques- 
tion as to whether this should be 
supplied from taxation or by volun- 
tary effort, This is decided by the 
Government in power and is very 
largely a matter of opinion. 

In the case of the C. R. C. S. a 
large part of the cost of Taplow 
Hospital has been supplied by two 
voluntary donors. The ambulances 
have been supplied in the same 
way. These do not relieve the Gov- 
ernment of its responsibility to pro- 
vide these things. It simply gives 
an opportunity for the voluntary 
donor to relieve taxation, and as 
this extra equipment is used only 
under the direction of the Depart- 
ment of National Defense, no confu- 
sion is caused by this policy. In 
cases of emergency—for example, 
when an unexpected attack occurs 
on the front line—the C. R. C. S. 
supplies are available as emergency 
resources to save unnecessary suf- 
fering. The attitude of the Canadian 
Government does rot seem to jus- 
tify the,idea that essential services 
are avoided order to allow 
cecpenenny to fall upon the Red 


Is the necessity for Red Cross in 
wartime as great as it was in the 
last war and previous wars? 


sary expénse to duplicate this system 
which worked most satisfactorily in 
the last war, and which was freely 
used by other organizations which 
did not thereby come under the 
jurisdiction of the Red Cross, byt 
preserved their own identity, It js 
open to question whether govern. 
ment regulation of these voluntary 
services is advisable. 
os * * 


Are some of the duties of the 
Red Cross performed in the last 
war now outmoded, such as knit. 
ting socks? Is not the knitting of 
socks in some fespects wasteful? 
Would not) machine-knit articles 
be more economical to produce? 


We do not believe that knitting 
of socks by voluntary workers is 
outmoded. If socks are bought, part 
of the price is cost of labor, which 
in the case of Red Cross supplies is 
given without charge, and as in war 
all factories are generally employed, 
there is no danger of causing un- 
employment by this policy, which 
relieves the burden of taxation. 

Secondly, there are hundreds of 
thousands of women who desire to 
make this contribution, many of 
whom are expert knitters. It is gen- 
erally conceded that a well-knitted; 
hand-made sock is best for those 
who have to march lorg distances, 
In the present condition of the wool 
market it has been impossible to 
recommend the use of knitting ma- 
chines by voluntary _workers be- 
cause of the shortage of yarn suit- 
able for socks, From point of view 
of morale, both in the knitters and 
the recipients, there is no doubt that 
the hand-knit sock has a great ef- 
fect, and the consensus of opinion 
of most (but not all) the men who 
had experience in the last war is 
that there can hardly be too great 
a supply of socks for men in the 
field, and if they should not be 
needed for our own soldiers, there 
is the vast army of soldiers with the 
allied army, and civilians, by whom 
they would be most thankfully re- 
ceived. Every precaution is taken 
by the Red Cross against the distri- 
bution of badly knitted socks and 
the use of unsuitable yarns. : 

* o o 


Has Red Cross established any 
hospitals to date? Are these hos- 
pitals controlled by the military 
authorities? Are Red Cross em- 
ployees directed by the army: 
medical corps? Will this be a satis- 
factory arrangement. from the 
viewpoint of both the Department 
of National Defense and Red 
Cross. ® 


Yes. The only hospital contem- 
plated by the C. R. C. S. is that at 
Taplow, a base hospital of 600-bed 
capacity. 

All C. R. C.°S. hospitals are con- 
trolled and actually staffed by the 
Royal Canadian Army Medical Corps 
and the Society does not send over 
any Red Cross employees. Both the 
Department and the Society agree 
that all Red Cross hospitals should be 
subject to the control and discipline 
of the R.C.A.M.C. 


How many salaried employees 
does Red Cross employ? What # 
the average salary? How many 
voluntary employees work for 
Red Cross? 


There are 177 persons engaged 2 
executive or secretarial. work # 
national office, of whom 133 are 
voluntary workers who give thelr 
services gratuitously to the Red 
Cross. Forty-four persons constitute 
the permanent full-time staff wh 
receive remuneration from the So 
ciety. Their average salary is $1,455. 
This includes three commissione!s, 
secretaries, accountants, branch and 
campaign organizers, publicity 
agents, workroom, clerical and 
stenographic staff, and janitor’. 
This staff co-operates in conducting 
the affairs of the national office 
with its direction over nine pro 
vincial divisions, and also mariage? 
the affairs of the Ontario Division 
(a) in operating 34 outpost hospitals 
with 444 beds, looking after 7.173 
patients in 1939. (b) in organizing 
and directing 330 Ontario 
branches. (c) In organizing 4? 
conducting 1,050 .home nh 
classes with over 16,000 students. 
(d) In ‘directing the activities of 
6,037 Junior Red Cross branches in 
Ontario with 188,779 members, and 
also the operation of the Toronto 
branch, : 

. * 


- 
What proportion of Red Cross 
money will get to peacetime ¢f- 
forts end how much to war? 


A 
peacetime w Society, 

approximately the same. amount 

will be necessary to carry it on for 
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Only 3/2 0.5% create is Demand. oe 
Foreseen This Year-Relations Evident 
j i= Sana) 


By JOHN LANGDON 

Eastern Editor, The Financial Post 

new YORK. — Enquiries here 
gmong publishers and others regard- 
ing prospects of increased consuinp- 
tion of newsprint paper in the United 
states during 1940 bring out defin- 
jtely conservative views. They are 
contrary to those commonly heard 
jn Montreal and Toronto, Here the 
belief in veTy well informed quarters 
js that the United States will use 
from 3% % to 5% more newsprint 
paper in 1940 ‘than was the case in 
1939, or about half the increase 
mentioned as likely on the Canadian 


de. 
° A few weeks ago the American 
Newspaper Publishers Association 
sent a questionnaire to member and 
non-member publications asking for 
an estimate of newsprint require- 
ments this year. 

Approximately 1,850 question- 
naires were sent out. On basis of 832 
replies, the A.N.P.A, arrives at a 
composite figure of 4.9% increase in 
consumption of paper for 1940. 

It is not expected that the full re- 

will show much variation from 
this figure, as the 832 replies already 
received are considered as represent- 
ing a very good cToss-section of the 
publishing industry. 
Appear Top Figure 

An increase of just under 5% is 
jiself encouraging. But in talking 
with AN.P.A. officials it was found 

they regard this percentage gain 
as an outside figure. They tale the 
giand that many of the reports of 
estimated consumption this year are 
based on “hopes” rather than on firm 
commitments or definite facts. The 
publishers reporting “believe and 
hope” that they will need 5% more 
paper than they used in 1939, and as 
a large degree of “hope” was present 
in making the returns, the overall 
average of 4.9% is set down as an 
outside figure. : 

This closely checks with the esti- 
mates of private interests who fol- 
low the newsprint industry closely. 
They place the increase in U. S. con- 
sumption this year at not more than 
342%. 

Depend on Advertising 

Naturally the trend of consump- 
tion of newsprint in the-States this 
year depends upon many factors, not 
the least of which is advertising. 
Just now American business is 
hesitating. The expected large in- 
flux of war orders has not material- 
ized except in one or two special- 
ized fields; fields which ordinarily 
ere not large newspaper advertisers. 

The advance buying which sent up 
the business index in the last quarter 
caused a considerable amount of 
stocking up in anticipation of higher 
prices. While it is to be expected 
that distributors and merchants will 
carry a larger inventory than norm- 
ally, because of the expected rise in 
prices, still consumption has not kept 
pace. Therefore business followers 
look for a certain amount of liquida- 
tion of inventories, which, in turn, 
will have its effect on manufacturing 
operations in the first few months 
this year. 

There is no indication of any im- 
mediate shanp upswing in buying 
power. A small recession in business 
is expected; or at the best that the 


the 


i 
i 


ctors, . 
But looking ‘at the business out- 
look as it now appears, there is no 
Pannnes - one a major 
change in consumption o: newsprint 
eee eee eee , 

_fhis view, as already indicated, 
finds reflection in the estimate pre- 
pared by the A.N.P.A. and private 
sources. They may be wrong, but in 
the past the same interests have had 
a remarkably good record in “hitting 
the nail on the head.” 

Circulation Important 
There are many factors bearing on 
newsprint consumption in the States 


just now. One of the principal items | mil 


is the increase in reader interest. 
This has ftended for increased cir- 
culation and greater consumption of 
paper. ‘ 

It was very noticeable last year 
when advertising linage showed a 
relatively small increase, yet appar- 
ent consumption of paper advanced 
from 3,422,269 tons to 3,551,667 tons. 
This was 3.1% over 1938, but 7.5% 
under 1937. 

_ Along these lines one thing which 
is not very readily explainable was 
the increase of 10.3% in the apparent 
newsprint consumption during De- 
cember. As far as can be learned 
from available material, there was 
nothing to justify such a large gain. 

A sudden increase in war activity 
on the Western front would undoubt- 
edly cause a great stimulation in 
reader interest and thus affect the 
sale of papers and, again the amount 
of paper consumed. Yet basically the 
size of papers and the run will, in 
the long run be determined by the 
amount of advertising linage. So far 
there is no indication of any marked 
change in the advertising trend for 
1940. 

Need 150,000 Tons More 
‘On the basis of 3% % to 5% increase 
in consumption of newsprint paper 
in the States this year, an additional 
125,000 to 175,000 tons of paper would 
be required, or taking an average 
150,000 tons. 

Of last year’s supply of 3,550,000 
tons, the United States drew upon 
the following sources: 

7 nti 1 sade neevbaned< scseps, >- OGRE 
Imported from: 

Canada ......ccrcccsecsccccsedece 2,194,126 

Newfoundland 

Europe 


ropean Imports 
The point of greatest interest to 
holders of Canadian newsprint 
securities. is what proportion of this 
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A modern mill affording an annual 
capacity of 110,000 tons newsprint, 
also excess sulphite mill capacity 
sufficient to provide 15,000 tons an- 
nually of unbleached sulphite pulp 
for export. 
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Arthur A. Schmdn, president and 
general manager of the Ontario 
Paper Company, Ltd.,.who has been 
re-elected presjdent of the Canadian 
Forestry Association at the annual 
meeting held in Montreal. 


— will be supplied by Cankdian 


_There would be no difficulty in 
giving the answer if one knew how 
much paper the Scandinavian coun- 
tries, and more particularly Finland, 
can get into the States this year. Two 
things are certain. One is that the 
Scandinavian countries will export 
every ton possible to the American 
market in order to secure American 
exchange. The second certainty is 
that for sentimental reasons, if for 
no other, the American publishers 
will buy every ton of Finnish news- 
print paper offered on the market. 

Looking at the situation practically 
the United States mills this year will 
produce at least 975,000 tons. This 
figure includes the output of the new 
Southland Paper Mills, which has 
just begun to manufacture news- 
print-from Southern pine. 

This means the States will depend 
on Canada, Newfoundland and Bur- 
ope (allowing for 150,000-ton increase 
in consumption) for 2,725,000 tons, as 
compared with slightly better than 
2,600,000 tons last year. 

Want Business Badly 

As already mentioned the Scandin- 
avian mills are going to hold this 
business if ai all possible. However, 
in view of conditions prevailing in 
that area it ‘> difficult to conceive 
how they wiii be. able to maintain 
shipments, Jn some quarters (Cana- 
dian) it is bei:eved that Scandinavian 
imports into ‘he United States will 
be reduced tv 150,000 tons in 1940, 
compared with 310,000 tons in 1939. 

American importers don't see eye 
to eye with this forecast. They are 
rather hesitant about expressing an 
opinion as to how much paper north- 
ern Europe will be able to supply the 


—— | American market. A total of 150,000 


tons may be very accurate guess- 
work, but one guess is as good as 
another at this stage. 

However in the event that the 
Scandinavian countries are able to 
ship only 150,000 tons to the States, 
this would leave that market depend- 
ent upon Canada and Newfoundland 
for 2,575,000 tons, or 280,000 tons more 
than in 1939. 

Newfoundland a Factor 

People here are not at all sure that 
this additional tonnage will come only 
from Canada. They incline to the 
view that Newfoundland shipments 
will show a relatively sharp increase 
this year, inasmuch as the English 
market does not look especially at- 
tractive to Newfoundland mills. 

Newfoundland is a bit of a “nig- 
ger in the woodpile” as far as the 
1940 American newsprint market is 
concerned. Last year the two mills 
on the Island produced 308,000 tons, 
of which quantity 100,333 went to the 
United States-and 177,441 to the 
“overseas” or English market. 

If the English market develops 
along present anticipated lines, the 
ratio of shipments from Newfound- 
land as between the American and 
English markets is likely to be re- 
versed this year. . 

It is quite conceivable that the 
Newfoundland mills will increase 
their shipments to the American 
markets in 1940 by as much as 50,000 
to 100,000 tons. 

Just how much this increase will 
amount to is going to have an im- 
portant bearing on operations of the 

In any event the opinion here is 
that the Canadian mills are likely to 


ios he ~ ; S - 2 o 
erturbed 


for example, the British 
maker is allowed to charge £38 per 
ton. He cannot produce it at that 
figure and the consumer buys im- 
ported paper at £58 a ton. Such a 
situation has exasperated 
manufacturers and it is said that 
unless there is a drastic revision of 
prices under the Paper Control 
many paper mills will have no 
alternative but to close down. 

It is further alleged that because 
British paper mills cannot supply 
the n paper, firms in the 
printing and stationery trades have 
dismissed employees since they have 
no material with which to carry on 
their business, 

Costs of production in’ the British 
paper industry have risen consider- 
ably in recent months and have of 
course increased still further since 
the war began. Unless the present 
situation changes, the position of 
British paper manufacturers will be 
a serious one. 


Publishers to Use 


More Newsprint 


Survey by A. N. P. A. Indi- 
cates. Consumption Will 
Rise 4.9°/, in 1940 


From Our Own Correspondent 

MONTREAL.—Members of the 
American Newspaper Publishers 
Association expect to use more news- 
print in 1940. 

It is the first time the American 
Newspaper Publishers Association 
has attempted to gather statistics 
upon which could be based an esti- 
mate of the newsprint consumption 
at the beginning of each year. Ques- 
tionnaires were mailed to all daily 
newspapers in the United States, 
approximately 1,850, irrespective of 
membership in the A.N.P.A. 

Up to the end of January, 832 
questionnaires had been returned 
representing 1,978,815 tons of 1939 
consumption. These newspapers 
estimate they will use.2,076,364 tons 
in 1940 which would be an increase 
of 49% over 1939. 

Consumption of 3,551,725 tons in 
1939 was 3.1% over 1938, C 
iton in 1939 was 7.5% under 1937. 


experience. only a moderate increase 
in demand from American publishers 
during 1940. 


Of course it should not be over-| 


looked that while the tonnage ship- 
ped to American publishers this year 
may not reveal any marked change, 
the dollar income of Canadian mills 
on sales to that market will be sub- 
stantially higher. The present pre- 
mium on American exchange 
amounts to $5 a ton. 

Then, too, an upward revision in 
the price of newsprint paper is al- 
ways a possibility for the last half 
of the year. 

Canadian Policy Helpfal 

The policy of the Canadian mills 
to date has had a favorable reaction 
on the American publishers. One 
large buyer in discussing this phase 
said that “actions speak louder than 
words,” end so far the actions of the 
Canadian mills have been conducive 
to better relations. Publishers real- 
ize that they will have to meet in- 
creasing costs, but they take 
the stand that to date ahy increase 
in costs has been more than offset 
by the premium on American funds. 

They express some curiosity as to 
the likelihood of a change in prices, 
but to date they feel that there has 
been no advance in costs which 
would warrant any serious consider- 
ation of a rise in the price of news- 
print paper. j 


Trend of Log Exports 


Is Upward in 


From Our Own Correspondent 

VANCOUVER.—British Columbia 
is increasing her export of pulpwood 
logs and last year, on the basis of 
the first six months’ shipments, sent 
to the United States and Japan alone 
enough hemlock and balsam, chief 
pulp species, to produce 120,000 tons 
of pulp. This is equivalent to about 
600 days of operation of the average 
British Columbia pulp mill. 

Log exporters state that the trend 
is for increased shipments of pulp- 
wood in the form of logs from Brit- 
ish Columbia. American pulp mills 
are paying $1 more per 1,000 feet 
than Canadian operators, and Japan 
is back in the market on the biggest 
scale in many months, 

During the next two or three 
months Japan will take 15 to 20 mil- 
lion feet of B.C. hemlock logs, which 
is as much as the Japanese market 
absorbed during the whole of last 
year. Sales to the United States will 


B.C. 


more from Canada than she sells that 
a drastic new import programme ef- 
fective this spring will pare down 
purchases of commodities in this 
country except those not absolutely 
essential. Lumber will be hit harder 
than logs—about 60%, according to 
the industry’s expectations. Ship- 
ments of logs from B.C. to Australia 


for pulp are reported to be negligible. | © 


Details of exports of logs for pulp 
from B.C. in the first half of 1939 
and all of 1938 follow: 

B. C. Leg es 


6 Mos. to June 30, 1939 
Hemlock 
Spruce eeteeeeeeee serene 42 
Baisam cocvccccococooodes 1,035 


Total eeeeeeeeteeeeeeere 5,875 
Year 1988 

‘emlock eeeeeeeeeeeeeeere 14,138 

ce 

ne eeeeee seeeereeeeee 1,277 

Total coccccccccccsocces IMS 


The 

tario 

the con 
partment of. 


which he claimed resulted 

sharp appreciation in prices of 
Abitibi securities. - 

Discussion of the Abitibi affairs 

ended when it was brought out that 


cess might be made more difficult if 
the company was the subject of 
public investigation at the time. 

At another sitting, the question 
of Canadian companies that found 
difficulty in obtaining timber for 
their needs was brought up by 

ank Spence, Fort William mem- 

r of the committee, and James 
Cooper, Sudbury. It was alleged 
that there were companies in Fort 
William and Port Arthur unable to 


brought sharp objections from Mr. 
Heenan. He pointed out that, when 
Lake Sulphite Pulp Co. was being 
reorganized, no good would come 
from publishing the names of the 
men and firms that financed the 
original proposals. 

Col. Drew also asked for the in- 
formation that led Hon. 
Heenan to recommend to the Cabi-/| get timber to fill orders. 
net the passing of the. order-in-| Mr. Heenan admitted that at- 
council giving land grants to the/ tempts to hinder purchase of pub- 
Lake Sulphite Co. Asked why the’ licly owned timber by some com- 


an said it! 
but engi-' 


panies was made by others through 
too high bids when timber tenders 
were called. R. D. Prettie, Northern 
Wood Preservers Co., Port Arthur, 
testified that his company could not 
get enough timber to take care of 
orders. 

At another session of the commit- 
tee, Hon. Peter Heenan, told the 
investigation that the present policy 
of the provincial government would 
not permit new newsprint mills to 
be built in Ontario, even if they 
could“by greater efficiency and new 
development produce more cheaply 


than mills now operating. Mr.|. 


Heenan said that the basis of this 
policy was to avoid putting mills 
now in existence out of business with 


the result that communities depend- 

ing on them would be thrown on the 

relief rolls, 
Figures presented to the commit- 


miles of timberland. This was given | 


to them by an order-in-council and 
subsequent agreement which gave 
them control of Nipigon Corp. 
Through this timber holding they 
controlled 7.5 million cords of pulp- 


wood, plus a yearly growth of about 


200,000 cords, 
At least some of these lands held 

by Lake Sulphite came from Gréat 

Lakes Paper Co, and Abitibi Power 


& Paper. 
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WHAT IS THIS” 
‘LEGION DRIVE? 


and why should I give? 


Canadian Legion War Services sponsor a great, new cause—a service fo the men of 
Canada who are fighting for us in our Army, Navy, and Air Force. To provide funds 
for this imperative work, a campaign to raise $500,000 is now under way. If you 
wonder, "Why should I give?” we suggest you read these questions and answers: 


Q. What is the Legion raising this money for? 


A. To provide funds for carrying on educational and 
personal service work with Canadians who have en- 


listed in the fighting forces. 


Q. What do you mean by Educational Service? 

A. Men who have enlisted are civilians in khaki who have 
a serious job to do. In doing that job, they should not 
develop the mental attitude “‘we are not coming back,” 
but rather should continually think in terms of “‘when 
I go home,” that they may be prepared to resume 
civilian life where they left off. In the hope of en- 
couraging that outlook, it is felt that wherever possible, 
educational facilities and vocational training while they 
are on active service should’ be made available, to 
occupy their leisure and constantly remind them of , 
the necessity of preparing for the future. 

Q. And what are Personal Services to the Troops? 

A; This means advice, guidance and actual personal 
services to men who are far from home and worried 
or bothered about some problem of a domestic or 
business nature. Legion War Services can perform an 
invaluable service to thousands of Canadians through 
their coast-to-coast organization with 1100 branches in 
cities, towns and villages throughout Canada. As the 
war develops, questions of pensions, medical treatment 
and re-establishment will arise. For years, the Legion 
has dealt with such problems and the accumulated 
experience of vears will be available to the casualties 
of the present war. 


Q: Why is Canadian Legion War Services entrusted 
with this work? ' 

A: Because of the vast experience of the Legion in dealing 
with problems of the half-a-million Canadians who 
served in the Great War of 1914-1918, the Dominion 
Government places deep confidence in Legion activities 
and recognizes their particular fitness to cope with the 
problems that will arise during this war and to extend 
wise counsel to the thousands of men who now serve. 


Q. Do Legion War Services overlap those of the Red 
Cross, Salvation Army, Y.M.C.A., efc.? —- 

A: By no means. On the contrary, the Canadian Red 
Cross have strongly endorsed our activities. It is our 
definite purpose to avoid infringing upon the work 
being done by any other organization. 


Q. Why shouldn't the Government undertake this job 
of education and vocational training? 

A. Under dictator governments, practically all services are 
administered by the Government, and the rights and 
privileges of individuals are reduced to a minimum. 
In Canada we still retain the right to decide whether or 
not we wish to provide certain services for our fellow- 
men. In due course it will be the duty of the Govern- 
ment to develop schemes for the return to civil life 
of the men now employed in the armed forces. In 
the meantime, the work of educational training is to 
be carried on under Canadian Legion War Services 
on a voluntary basis. 

Q. Do men on active service really want to bother 
about education? 

A; Where our scheme has been put in operation, the men 
have shown great eagerness to take advantage of the 


courses offered. It is not uncommon for 60% of a unit 
personnel to attend educational courses. 


Q. Are Legion officers qualified to undertake this job 


of educgtion? ‘ 


A; The Legion will organize and finance the plan. The 
actual educational work will be carried out under the 
direction of the Canadian Association for Adult Educa- 
tion. The best educationists in Canada and overseas 
will assist. For instance, as Director of our Educational 
Work in.Canada we have secured the services of 
Lt.-Col. Wilfrid W. Bovey, of McGill University, who 
is also Head of the Canadian Association for Adult 


Education. 


Q. Do your services include helping a man find a job 


when he gets back? 


A; Yes. To co-operate with him and employers of labor 
to obtain preference for the men who have qualified 
themselves for such jobs or positions, and to assist the 
government in developing plans for the rehabilitation 


of the men when they return. 


Q. How much of this money will actually go to help 
the soldiers, and how much will be spent in salaries 


of armchair workers? 


A: To date we have developed our programme with only 
two headquarters officers and a very limited number of 
men in the field, due to the fact that we have been 
able to utilize the services of our existing personnel 
free of charge, and also the assistance of so many 
voluntary workers. No matter how the work may 
develop, the paid personnel will, having regard to the 
amount of voluntary services rendered, be very 


moderate. 


Q. Can my contribution be included as a deduction 


on my income tax? 


A. Yes. This appeal is registered under the War Charities 
Act, and as such, the full exemption for War Charities 
contributions has been authorized by the Secretary 


of State. 


Q. Will there be an official audit of Legion War Services 


funds? 


A: Yes. A double audit. Canadian Legion War Services, 
Inc: is registered under the War Charities Act (Ottawa), 
and as such its accounts will be audited by the Auditor- 
General of Canada, in addition to a reputable firm of 


chartered accountants. 


Will any of the money subscribed be used for 
regular Canadian Legion purposes? 

No, not one cent. All the money subscribed will be 
spent in the interests of Canadians who are serving 
in our Navy, Army and Air Force. ‘ 


Q. Will any of the money be spent on work other than. 
education and personal service? 

A. Education and personal services will be a first charge 
on these moneys. Soldiers’ concert parties will be pro- 
vided and recreation huts established where required. It 
will also be the duty of our experienced personnel, under 
proper authority, to do such things as may seem 
reasonable and necessary to contribute to the welfare 
of the troops, having regard to conditions which may 
develop. The Legion desires to be ready to meet any 


emergency which may arise. 


This work warrants your support. It is a practical effort which will bring 


rich dividends in future Canadian manheod. 


Send or take a generous 


donation fo this great new cause fo your nearest Canadian Legion branch. 


Give freely...Give now! 
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be much greater than to Japan. 

On the other hand, a reduction of 
about 40% in saw log salés from B.C, 
to Australia is expected to follow 

| | Australia’s new import license policy. 
i] Australia had been a big customer 
i for B.C, logs in recent years, prefer- 
ring to buy raw timber wherever 
possible and milling it at home rather 
than importing the lumber from B.C. 
and pre the extra manufacturing 
| n mills. . 
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us rT a | 
| Expects. More British Purchasing in 
rly Near Future—Farm Deliveries at Low Ebb 
___ ==Wheat Board's New Status 
From Our Own Correspondent 
—~Some slight improvement in the tone of the Winni- 
eg wheat market and a corresponding advance in prices at the be- 
ginning of the week appeared to be due to a fair amount of export 
This was attributed to neutral countries, although the 


op , the British Purchasing Agency has 

in the Winnipeg market since the buying of some 

bushels in a single day last month. Substantial pur- 

chases from that source are expected in advance of the opening of 

vigation. It takes only a comparatively ‘small amount of buying 
these days to sustain prices, or exercise a bullish influence. 


Deliveries Limited with. Indeed such action would 
Deliveries by farmers are on a|5¢¢m to be contrary to the provi- 
sions of the Wheat Board Act, 


although. resort could possibly be 
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»ptioned Stock 
ur Own Correspondent 
AL. — Distillers Corp.- 
sport that an additi 
) shares have been taken © 
a share under an option 
James E. Friel on July 
d assigned to Mrs, Iren@ 
he balance of option com- 
5 shares at $22 a share, 
by July 31, 1940. 
ypany reports its issued 
now 163,600 pr 
1,743,070 common shares. 
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nl Stock Sale 
Up in January 


ur Own Correspondent 
—Value of trangac- 
the Montreal Stock Ex- 
1d the Montreal Curb 
g January totalled $12,- 
his represents an increas€ 
ver last month's total 
the lowest figure on Te-— 
current figure compares 
"3.780 in December and . 
7,434 in January, 1999. 
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ter. Util, pf. . 
soeaque Gold otee 
Lake of Woods, 
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Loblaw Inc., C. «+++ 
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Pressed Metals . 
Privateer Mine ... 

Prov. Bank 

Prov. Transport .. 
Quebec Power 
Royal a 

land Paper, c. + 
= pref. ...+++- 1.50 
Sylvanite Gold ... 

Do., extra 
South. Can. Pr., ¢. 
Shawinigan W. ....- 2 
Silverwoods, pf. ..-. 

Do., arrears 
Sudbury Basin ... 
Sullivan Cons. .... 
Toburn Gold 

Do., extra 
Tor. Elevators, pf. 
Teck-Hughes 10¢ 
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Ventures ..--. 
Walker-Good. ..... 

Apr. 
Apr. 1 
Feb. 15 


Do.. pre enend 
Wr.-Hargreaves .. 
Do., extra 
York Knitting .... 
Do., Ist pre . $3.50 
Do., 2nd pref. .. $3.50 Feb.15 Feb, 8 
tPayable in U. S. funds. elnitial. 
tAlso $1 each declared payable June 15, 
Bept. 15, Dec. 15, 


~ DIVIDEND NOTICES 


Feb. 15 
Feb. 8 
Feb.15 Feb. 8 


BANK OF MONTREAL 


Established 1817 
DIVIDEND NO. 307 


— is hereby given that a DIVI- 
DEND of TWO DOLLARS per 
share upon the paid up Capital Stock of 
this Institution has been declared for the 
current quarter, payable on and after 
FRIDAY, the FIRST day of MARCH 
next, to Shareholders of record at close of 
business on 31st January, 1940. 
By Order of the Board 


JACKSON DODDS G. W. SPINNEY 
General Manager General Manager 


Montreal, 19th January, 1940. 


RELIANCE 


GRAIN COMPANY 


LIMITED 
6% % CUMULATIVE PREFERRED 
STOCK 


DIVIDEND of one and five- 
A cights per cent (1% %) per 
share,- being the dividend for the 
quarter ending February 29, 1940, 
has been declared and authorized 
to be paid on March 15, 1940 to all 
preference shareholders of recor 
with the transfer agents of the 
Company at the close of business 
on February 29, 1940. 

By order of the Board, 

A. W. GIBB, Secretary. 


Winnipeg, January 16, 1940. 


Sylvanite Gold Mines 
Limited 


(Ne Personal Liability) 


TO SHAREHOLDERS AND HOLDERS 
OF SHARE WARRANTS 


NOTICE OF DIVIDEND NO. 36 
AND SPECIAL DIVIDEND NO. 37 


Take notice that a regular quarterly 
Dividend of 5% (ie., five cents per 
share) on the outstanding Capital Stock 
of the Company, payable in United 
States funds, has been declared as 
Dividend No. 36. 

Also take notice that a Special Divi- 
Gend of 5% (ie., five cents per share) 
on the outstanding Capital Stock of 
the Company, payable in United States 
funds, has been declared as Dividend 

0. 37, 

Such Dividends will be payable March 
30th, 1940, to Shareholders of record at 
the close of business February 12th, 1940. 

In the case of Share Warrants guch 
Dividends will be payable on or after 
March 30th, 1940, in respect of the shares 
Specified therein, upon presentation and 
Gelivery of Coupons Nos. 36 and 37 at: 

The Canadian Bank of Commerce, 

Toronto, or any branch of said Bank 

in Canada (Yukon Territory excepted) 

at the Bank's current buying rate for 

United States funds on the date the 

coupon is cashed, without deduction 

for collection charges; or, Liberty 

Bank of Buffalo, Buffale, N.¥. 

The Canadian 5% tax will be deducted 

m Dividends paid to non-residents. 

By order of the board, 


. W. S. WALTON, Secretary 
Toronto, January 31st, 1940. 7 


—.... 


General Steel Wares 


Limited 


s DIVIDEND NOTICE 
Notice is hereby given that a fixed 
Cumulative dividend of $1.75 per 
share, being at the rate of 7% ve! 
énnum in respect of the three months’ 
riod commencing on the Ist day of 
*ovember, 1939, and a cumulative 
Participating dividend of seven cents 
T share in respect of the year 1938, 
nave been declared on the outstand- 
pe 45,000 shares of 7% Cumulative 
rtici —~ Preferred Stock of a 
ar value of $100.00 each of General 
eel Wares Limited, payable on the 
wth day of February, 1940, to share- 
olders of record at the close of busi- 
ba On the 10th day of February, 


By Order of the Board, 
FRANK 5S. BROPHY, 


Montreal, January 3ist, 1940. 


§ 


+ consolidated 

10 the year ended Nov. 30, 1939, shows 
83,000 | an operating profit of $1.7 million, 
as against $1.2 million the year be- eo 


fore. The net income after 


933 deataud fetebent chatoen wens eoeons 


subject to income tax, equivalent to 
16 cents a share on thé 500,000 com- 
mon shares. The year previously, 
the company showed a deficit of 


Az | $612,604 after similar charges and 


0.50 
290,933 
Werking Capital 


Current assets ........ 1 . 


s 
soe 1,409,751 1,318,960 
Current liabilities .... 157,311 


198,141 
1,514,101 


General Steel Wares 


General Steel Wares report for 
1939 shows the highest net profit in 
the company’s history, improve- 
ment in. working capital and liquid- 
ation of bank loans, 

Net profit for the year was equival- 
ent to 80 cents a share on the com- 
mon stock,’ as campared with two 
cents a share in 1938. 

The provision for depreciation is 
$50,000 larger than in 1938, but no 
provision was made in profit and loss 


from the accumulated dépreciation 
reserve account. 

The surplus of $395,950 carried for- 
ward at the end of 1939 was subject 
to the participating dividend on the 
preferred stock. A total of $34,345 
was subject to distribution for this 
purpose and of this amount $3,224 
applicable to 1988 has been declared 
payable Feb. 20 next. 

Expenditures for plant mainten- 


DIVIDEND NOTICES 


Ottawa Light Heat and 
Power Company, Limited 


Quarterly dividends as follow are 
payable ist April, 1940, to Shareholders of 
record 2nd March, 1940: 

PREFERRED STOCK: 1%% (being at 


.| the rate of 5% per annum.) 


COMMON STOCK: Twenty-five cents 
Ss = per share on the No Par Value 


res, 
The transfer books will not be closed. 
By Order of the Board. 

F. W. Fre, 


OTTAWA, 6th February, 1940. 


DIVIDEND NOTICE 


COMMOIL LIMITED 


Notice is hereby given that an 
terim Dividend of Ic per 


February 15, 1940. 
The transfer boo of 
Company will not be closed. 
By Order of the Board. ~- 
G. J. McK AY, 
Secretary. 


January 29, 1940. 


DELNITE MINES, LIMITED 


(Ne Persenal Liability) 
DIVIDEND NO. 1 


in Canadian funds, has been 
eapabie April 30th, 1940, to Shareholders 
of record at the close of business April 


The Canadian 5% Tax will be deducted 
to non- ts. 


Divi 
- W. S. WALTON, 


Toronto, January 3ist, 1940. 


Gana Wines Caste @nPany 
DIVIDEND NOTICES 


PREFERRED DIVIDEND NO. 44. 


TAKE NOTICE that the 
quarterly Dividend of $1.625 
on the outstanding Pre 


Company for the three months’ 
oa ended Feb 29th, 1940, has 


declared as Dividend No. 44, pay* 
able March 15th, 1940, to Shareholders 
of record at the close of business 
February 29th, 1940. 
CLASS “A” DIVIDEND NO. ae 
LSO TAKE NOTICE that a Divide 
of $1.00 per share on the outstanding 
Class “A*’’ Common Shares of the Com- 
Fay abuble March 15th, 1940, 00 Share: 
ho yoot record at the close of business 
February 29th, 1940. 
N.B. Further dividends on a a 
“K7"Common Shares, amounting 
4 r share, have dociared to 
pald subsequent? du de- 
tails of which will be pu in due 
course. 7 
CLASS “B” DIVIDEND NQ. 8. 


writing off $71,945 of expenses in 
connection with the new Ontario 


9,265 
$1,019,030 
f 1,106,516 4, 
icit, tAfter deducting Maclaren- 
Quebec Power deficit. 

Working Capital 

= - 
Current assets 2,201,883 3,100,458 
Current liabilities .... 2,970,462 3,752,902 


Working talt .... 768,569 
tExcess current liabilities. 
Lake St. John Power 

Lake St. John Power and Paper 
Co.'s financial statement for 1939 
shows a net revenue of $773,472, as 
against $582,121 the year before. 
After interest charges, the balance of 
$286,204 was charged against depre- 


Lena | 


During the year the company pur- 
chased $102,500 of its own 5%% 
reducing amount held by the 
millions, Outstanding 


1 
hn latter company 
of 644% bonds, all of 
ch are held by the parent com- 


Censol. Income and Surplus Account 
Years Ended ew 


. profit 
t Sell, adm. exp. 
Exec. salaries 


duce selling on a broader scale. 


*- *¢¢ 


Producers Get Voice 

Market observers have noted the 
statement of the Dominion Minister 
of Agriculture, the Hon, James 
Gardiner, that producers are to be 
given a voice in the conduct of the 
Canadian Wheat Board, either 
through the re-establishment of an 
advisory committee or by addition 
to the personnel of the wheat board. 
This statement serves to emphasize 
again the fact that there seems little 
likelihood of the Dominion Govern- 
ment experiencing a loss through 


al 


i" the guaranteed price, based on 70 
21,650 | cents a bushel, for No, 1 Northern, 


in store, Fort William, in effect for 
the current crop year, There is a 


487,502 | chance, in due course, that a sum 
oe7 | 10r further distribution among pro- 


ducers will be available from the 


269 | Sale of the crop. 


“Te000 | 74316| Wheat Board's New Status 
157,048 


Assets prev. w/o... 
Less, Subs, invest. w/o 
Surplus forward 
Earned per Share: .... 
No dividends paid. 
hares O/s. n.p.v. .... 

Working capital 
1939 

Current assets 1,198,498 
Current liabili sees 342,866 
Working capital 856,559 


Balance Sheet Items 
1939 1938 


ciation reserve. In 1938 there was a | a, 


deficit of $43,836 after providing Re 


$138,691 for depreciation. 
Further strength is shown in the 


of the com- 
balance sheet position e aie. © 


pany. Bank loans were cut from 
$1,196,500 to $436,500. The amount 
owed by Hearst companies at $1,- 
105,650 shows a reduction during the 
year of $181,108. 

Operations at the mill last year 
were 58% rated capacity, as against 
50% in 1938. A somewhat higher out- 
put is indicated for 1940 according 
to A. Stewart McNichols, president 
of the company. 

Comparative figures on the profit 
and loss account follow: 

Inceme and Surplus Account 
Years Dec. 31 


Surplus forward .... 73,145 73,1 
*Charged but not paid. **Deficit. 
Working Capital oe 


1939 
3,388,782 
1,607,500 


1,781,282 


Current liabilities .... 1,074,876 


Annual report of Gypsum, Lime & 
Alabastine, Canada, Ltd., for the year 
ended Nov. 30, 1939, shows net profits 
more than doubled and equivalent 


LAKE ST. JOHN POWER 
AND PAPER COMPANY, 
LIMITED 


NOTICE OF ANNUAL GENERAL 
MEETING OF SHAREHOLDERS 


NOTICE is hereby given that the 
Annual General Meeting of the Share- 
holders of the above Company will be 
held at the Office of the Company, Room 
820 Sun Life Building, Montreal, Que., 
on Tuesday, 20th February, 1940, at the 
hour ef 12 o'clock noon, for the following 
purposes, that is te say: 

1. Te receive, consider and if deemed 
fit, approve the Balance Sheet, General 
Statement of Income and Expenditure, 
Statement of Surplus, Repo ef the 
Auditors and Report of the Directors of 
the Company for the fiscal period ended 
Slst December, 1939; 

2. Te consider and if deemed fit, 1. 
sanction, prove, ratify, and 
each and of the acts, transactions and 

of the Directors and Officers 


rec 
er the ee since the last Annual 
Meeting of olders; 

3. To elect Directors; 

4. To appoint auditors and to fix or 
te suthorize the Board of Directors to 
fix their remuneration; 

5. Te transact such other business as 
may properly come before the Meeting. 

If you are unable to attend the 
Meeting please complete and return the 
form of instrument of proxy in the 
addressed envelope mailed. 

By Order of the Board, 

C. W. DAVISON, 
Secretary. 


Montreal, Que., 2nd February, 1940. 


DIVIDEND NOTICES 


Hollinger Consolidated a 


Gold Mines Limited 
DIVIDEND NUMBER 328 
EXTRA DIVIDEND NUMBER 60 

A lar aie uti, and an 
Ca eee eared by tot Boe 
paya 
February, 1940, to 
record at the close o 
12th day of February, 1940. 
, Da the 3rd day of February, 


_— I. McIVOR, 
Assistant- 


26,973 
060,906 
152,111 


Catelli Food Products 


Catelli Food Products Lid, reports 
an operating profit for the year end- 
ed Nov. 30, 1939, of $285,305, equiva- 
lent to $3.22 a share on the common 
stock. This is the best showing 
made by the company not only since 
reorganization in 1936, but in many 
years, and compares with $141,131 in 
1938 and $127,766 in 1937. 

The balance sheet shows a net 
working capital_position at the end 
of the year of $377,151, as against 
$509,068 a year ago. 

ee and Surplus me 


ears Ended . 
1939 1938 


3 s 
285,305 141,131 
7,971 5,469 


293,276 146,600 
28,936 27,923 
50,266 = 191 


4, 


Operating profit 
Add: Invest, income . 


Net profit 
Less: Pref. divds. 


So long as a loss was.possible the 
Wheat Board had to be regarded as 
acting as agent for the Dominion 
Government, Now the Board as- 
sumes the character of an agency 
on behalf of the farmers who de- 
livered wheat to it. Several re- 
quests have been addressed to the 
Wheat Board and to the Govern- 


———— | ment for an interim distribution to 


supplement the Wheat Board's 
initial payment. There is nothing, 
however, to indicate that these re- 
quests are likely to be complied 


U.G.G. Seeks 
Charter Change 


had to the War Measures Act. No 
distribution could be made at this 
time without assuming a great deal 
as to the price at which the remain- 
der of the crop in the hands of the 
Wheat Board is likely to be sold, 
and without the necessity of bor- 
rowing money to make the pay- 
ment, The Wheat Board is receiv- 
ing very little wheat at the pres- 
ent time. Farmers cashing their 
wheat at the present time largely 
prefer the larger open market price 
to the Board’s initial price and the 
expectation of a further payment at 
some future date. 


Commodity Prices 


Further recession in business in 

e United States, emphasized by a 
drop in the rate of steel production, 
together with continued uncertainty 
regarding the European military 
situation, in spite of the remarks of 
both Churchill and Hitler again gave 
the commodity markets an. easier 
tone this week. 

American retailers were reported 
to be buying cotton, leather and 
woollen goods sparingly, with a con- 
sequent shrinkage in demand from 
manufacturers for raw materials. 

Silk too was affected by reports 
from Japan that the Government 
there was preparing to restrict do- 
mestic consumption, to make a larger 
quantity available for export. 

Rubber proved an exception, De- 
mand continued active with no letup 
expected in February, as replacement 
sales in the tire industry will be 
beginning in March, Acquisition of 
the rights to produce Buna rubber 
by the Standard Oil of New Jersey, 
while interesting to the trade were 
not regarded as a real threat to crude 
rubber as long as that commodity 
is easily obtained and reasonable in 
price, 

The agricultural group including 
livestock and wheat were slighty 
easier. 

COMMODITY PRICES 


Pre- 


Latest vious 


Hogs 
Would Alter Present Re-| Cotton,’ ip 
strictions And Share- Set | $us*,, 


Up 
United Grain Growers Ltd. has 


published notice of intention to ap- 
ply to Parliament for amendment to 


its charter. It is proposed to alter the Fish 


maximum number of shares that 
may be held by a shareholder, regu- 
late the payment of patronage divi- 
dends and to divide the shares of the 
company into two or more classes 
subject to approval of at least two 
thirds of the delegates at a special 
general meeting. 

In the last annual report of the 
company it was pointed out that dis- 


cussion had taken place regarding | Sug: 


advantages of possible in the 
capital structure of the company. 
This was based largely on the idea 
that more satisfactory market for 


~~) 003 | Shares might be provided if a portion 


Surplus forward .. 
Earned hare 


per § 


$ 
584,571 
75,503 


Working capital ..... 377,151 509,068 


of the outstanding stock could be 
converted into a class of shares with- 
out the restriction which now ap- 
plied with the holding of shares, At 
that time it was said directors should 
have power to make such changes 
in capital as may be desired by its 
shareholders and that authority for 
that purpose should be secured from 
Parliament, 

At present no one person is al- 
lowed to hold more than 100 shares 
of capital stock of United Grain 
Growers, Allotment of shares in the 
company can be made only to a 
farmer, the wife of a farmer, or the 
owner or lessee of farm land. 


Wheat Prices 


ANG 


62% 
42% 
38% 
48% 
48% 


ASM . 
i 39% =. 
y: 
50% ABM, 
50% A7™% 49% 


Week te Feb, 6, 1940 


Wheat 
duly 


eeeeeeeeeeeeeene 
eaeeeerereeronre 


eeeereerererrere 


May 

SUED “cin cocedanvecdse 

Oct. eteeeeererereree 
Barley 


May‘ eeeeeeeeeeeeetee 


eeecererereberse 


eeeeerererrennee 
eeeeeeeraree eeee 
eeeeeeeeneeerrre 


Rye 
‘May eeeeeeeeerrreree 


Oct. eeeeteerreeerree 


‘tor 


Jan. 31 
84% 
85% 
86'3 
40% 
386% 
M% « 


52 
51 


1.94% 
iaoig 


1 
Weekly 
Canada (D.B.S.) ... 8 


84.7 

; Monthly Indices 
Canada (D.B.S.): 

Retail (Dec.) .... 85.5 

W’'sale (Dec.) ... 81.7 

VU, S. (Nov.) 79.2 
Gt. Brit, (Oct.) ... 110.7 . 

Note: 'The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 


Cattle teers, good, over 1,050 Ib., top 
price, Toronto. Copper « rol 
York, Silk — Crack db., 13-15 

ar — 06 coqroce centrifugal c/f New 
York. Wheat — No, 1 Man. North., Ft. W.- 
Pt. A. basis. Hides—No. 1 packer light. 


Base eo quotations is as follows: 


NORRIS GRAIN COMPANY 


LIMITED , 
Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 


NEW YORK CHICAGO KANSASCITY TOLEDO 
ST. LOUIS BALTIMORE LONDON LIVERPOOL 


' McCABE BROS. GRAIN CO. LTD. 
“WINNIPEG; MAN. 


te Merchants — Shippers and 
porters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


RELIANCE 


- GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 
SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 


‘Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


ATU Blac a iN BBS 


RECEIVERS + SHIPPERS + EXPORTERS 


Private wires 


connecting 
Country Elevators Offices 


in ‘: 
is. Canada 
Western Canade uf ;*\. sth New York 
Terminal Elevator and Chicago 


at = 
Port Arthur a yo 


NES T.1857 


LIMITED 


The Business Background 
of a Nation at War 


War has confronted Canadian business with unaccustomed rules of conduct; meas- 
ures of control necessary to the nation’s effort economically. And it has brought as 
well new and unusual opportunities for business. Essential, therefore, to executives 
investors, taxpayers and others is ‘the fullest information on these problems and 
possibilities which features The Financial Post's. 


BUSINESS YEAR BOOK 
and Market Survey 


1940 


In addition to valuable data on the Canadian market — business-building, key 
information about provinces, cities, towns, here are highlights of the special war- 


coverage feature: 


Canada’s organization for war .. . . the control boards, personnel and pur 


exchange control .... the war budget ..,. war taxation .... the nation’s capacity 
for war—agriculture, industry, mining, transportation, power, labor, etc. .... wat 


orders .... aif-training programme ... . branch plant opportunities . . 


- » Special 


summary with charts on relations between Canada and the U. S.——ttade, tourist 


travel, investments, etc. 


READY FOR DELIVERY 


FEBRUARY 15TH 


SIZE 12” x-9” — 184 PAGES § 
PRICE PER COPY, POSTPAID 


THE FINANCIAL POST, 
481 University Ave., 
Toronto, Canada, 


Send me, postpaid, copies of The Financial Post 
BUSINESS YEAR BOOK and MARKET SURVEY, 1940. 


Herewith $..... setsc 
NAME .. 
ADDRESS SSSR EERE EHEC OR eee eee 


SCPC HHO R EH OHHH EEE HEH 


ee a ee ee ee ee ee ee ee ee ee ey 


Cee eee enn teen RRP RRR eee HEHEHE Re eee Ee 106 


a eh Sn 


RO omer a 


LEC Ri serears 


WKB ny 


a ————+- ORDER NOW -—-——-——-—— == 


dy 





Another Year of Progress 


and General Manager 


the leadership of Bismarck to dom-/ loans 


» inate by force of arms. 
STEADY GROWTH 


half million people. It was not until 
some sixteen years later that our 
Eastern and Western frontiers were 
bound together by a transcontin- 
ental railway. Today our population 
has grown to over eleven million 


and we are fortunate in the pos-/ g 


session of a diversified economy in 
which agriculture, mining and 
manufacturing constitute important 
parts developed and rendered pros- 
perous by the most important ele- 
ment of all, the industrious and 
sterling character of our people. 


g 


of 
ites 


ounts which have stag- 


ny thoughtful citizens, par- 


The growth of the Mutual Life As-| i 


surance Company of Canada has 
kept pace with that of the Do- 
minion. From the nucleus of 500 
‘policyholders whose signatures were 
a necessary condition of the grant- 
ing of a charier by the Legislature, 
there has evolved an Association of 
over 165,000 Canadian citizens in all 
walks of life. The assets of our 
Company for the year which has 
recently closed total $187,636,589 
compared with $6,216 in 1871 and 
$24,642,314 twenty-five years ago. 
Insurance in force now stands at 
$572,110,000 contrasted with $94,477,- 
360 in 1914.” , 


SACRIFICE NEEDED 

The need for sacrifices and econ- 
omy in government was pointed out 
when it was stated, “Sacrifices for 
the efficient prosecution of the war 
must be made by all end I am sure 
will cheerfully be made, but this 
should not be a pretext or occasion 
for diverting the proceeds of such 
sacrifices to other undertakings of 
less than national scope, and the 
willingness to make such sacrifices 
will inevitably be chilled if the 
Government does not exhibit a de- 
termination to avoid waste and im- 
providence and, in its turn, to sac- 
rifice all party and personal consid- 
erations to the energetic conduct of 
the war.” 


POLICYHOLDERS SERVE 
THEIR COUNTRY 

Attention was called by Mr. Mc- 
Culloch to the important part played 
in our national economy by holders 
of life insurance policies. “In Can- 


as well as earlier. 


poleonic Wars look small today, 
Notwithstanding the difficulty, Can- 
ada was able through a terrific de- 
pression to carry the large debt 
which was incurred during and 
since the Great War, and I am sure 
that the development of our re- 
sources is by no means at an end. 

“It is moreover most unlikely that 
Canadian Life Insurance policyhold- 
ers have to fear that the Govern- 
ment will pursue undér any circum- 
stances a policy of uncontrolled in- 
flation or debt repudiation. Our 
representatives may therefore con- 
tinue to make known the virtues of 
life insurance wit.. the sure knowl- 
edge that they are rendering a serv- 
ice not only to their fellow-citizens 
but also to their country.” 


GENERAL MANAGER REVIEWS 
ADVANCE MADE IN 1939 


Mr. W. H. Somerville, General 
Manager, traced in detail the 
changes. that occurred during 1939 
in the more important items of the 
Profit and Loss Account and Bal- 
ance Sheet of the Company. 

Among the salient features com- 
mented upon by Mr. Somerville 
were: Satisfactory Surplus Earnings 
of $4,765,187, an increase of $109,000 
Over 1938, which enabled the Gen- 
eral Investment Reserve and Free 
Surplus for Contingencies to be in- 
creased by $1,044,589 to $8,817,498 
after returning and allotting to pol- 
icyholders dividends amounting to 


ada, where so many of our citizens | $3,360,634 


have been able to earn comfortable 
incomes long before they can save 
estates sufficient to support and pre- 
serve the independence of their 
families, life insurance policies pro- 
viding for this in case of the unfor- 
tunate but inevitable event when 
the support of the earner of the in- 
come on which they rely is lost, a 
life insurance policy should be the 
most cherished possession of every 
head or prospective head of a 
family, and it should not be for- 
gotten that this has an additional 
value in time of war owing to the 
many additional and unusual risks 
apart from those incurred in actual 
military operations. Tk: morality 
losses of all the Insurance Com- 
panies increased materially during 
the Great War. 

“Every effort should therefore be 
made to maintain in force, especially 


those policies which ante-date the| 30% 


commencement of hostilities. The 
coverage which they afford cannot 
be replaced today except at a higher 
premium to the insured: Therefore, 
I say to you hold on to them at all 
-costs. 

“During ‘these days a policyholder 
has the satisfaction of knowing that 
he is not only protecting his de- 
pendents but also rendering service 
to the Empire: He provides for the 
care of his dependents, and thereby 


Mortality experience was again 
favorable, and a decrease in ex- 
penses of operation was reported. 
All assurance and annuity reserves 
were placed on a 3% basis, and thus 
in the future interest earnings of 
3% will suffice to maintain these 
liabilities at their r-quired levels. 

Mr. Somerville explained the 
manner in which the $187,636,589 of 
assets of the Company were in- 
vested. Mortgage loans at $35,961,875 
increased for the fir-t time since 
1932. New advances were made of 
$2,538,791, of which $1,552,560 were 
under the National Housing Act. 

Of the increase in Assets of 
$8,659,366 during the year, additions 
to the bond portfolio accounted for 
$7,585,003. Dominion and Provin- 
cial obligations constituted 42% of 
new purchases, and first mortgage 
bonds of Public Utility companies 


The rate of interest earned on in- 
vested assets in 1939, 467%, was 
practically at the same level as in 
the preceding year. 

The volume of new insurance 
issued was $45,527,051, excluding 
annuities, resulting in a gain in 
total Assurances in Force of $13,- 
000,000 to a total of $572,110,531. In 
addition, Annuity Contracts in force 
provide for future annual payments 
of $2,509,555. 


LLL LLL LLL LLL LLL LLL 


Empire Life Declares 
Its First Dividend 


Announcement that the Empire 
Life Insurance Co. has declared a 
dividend of 4% on the paid up/capi- 
tal, marks the first distribution made 
by the company. The dividend is 
payable Feb. 15 to stock of record 
Feb. 10.Stock is 20-25% paid. 

The Empire Life was organized in 


1922 and started to write business in 
the following year. In 1929 it ab- 
sorbed the Commonwealth Life and 
Accident Co. of Hamilton. In 1932 
there was a change in management 
and C. P. Fell became president. In 


1935 it acquired ‘the business of the 

Mutual Relief Life Insurance Co. and 

ee ee ee ee 
on. 


THE 


WESTERN 
ASSURANCE LIF E COMPANY 


. 


H. H. GRAY 
President and General Manager 


Head Office, Pigott Building — Hamilton, Ontario 


Gain 50% Over 1938 


New Premiums civ Gain 50% Over 1938 


GOOD OPENINGS AVAILABLE 
FOR QUALIFIED AGENTS 


Branches: Vancouver, Calgary, Edmonton, Regine, Winnipeg, 
Hamilton, Toronto, Guelph, Kingston, Kitchener, 
Sault Ste. Marie, Timmins. ; 


Reported by Preident(Qn Proof of Age 


Payment of Death Claim Liable to be'Deferred 
Until Evidence Submitted—If Age Misstated, 
1} Adpatinentiof Proceeds ts Peksbin' 


Few 


life insurance policyholders 
realize that if they die, without esta- 
blishing the 


date of their 
the satisfaction of the 


payment of the 
until the 


i 


of age and says he , 
paying a higher premi 
should. In most cases 
stated correctly but the 
wants to have definite evidence tha 
it is correct. j 

Consequently, proof of age is a 
matter of very real importance to 
both policyholder and company. 

Reasons for misstatement of age 
include ignorance 
neglect and a de 
deceive. 

One Age in Seven Wrong 

In an address before the Life In- 
surance Institarte-of Canada, Norman 
McKee of the Canada Life Assur- 
ance Co. said: 


“A great many people have 
never actually seen a record of 
their date of birth but have relied 
upon what they have been told 
from time to time. It is estimated 
that approximately one person 


os 


every 10 policyholders has a dis- 
crepancy in his birth date which 
affects the insuring age. The dis- 
crepancies range anywhere: up to 
15 years. While rather startling, 
the estimate is reasonably conserv- 
ative and was arrived at by con- 
tinuously watching the cases 


into account new business where 
information of a _ confidential 
nature is received, indicating that 
a different birth date has been 
given on some previous occasion.” 

“Our company, already this year, 
(1939) has had 341 discrepanci 
which necessitated age adjust- 
ments out of approximately 4,000 
age admissions, not taking into ac- 
count discrepancies in the birth 
date which did not affect the 
insuring age.” 

A circular sent out by a service 
company soliciting business as birth 
date investigators said: 

“A recent review of proof of age 
reports disclosed that discrepancy 
between stated ages and actual 
ages was proved in 26.3% of the 
cases. The average discrepancy 
was 4.6 years. A study of foreign- 
born insured showed misstatement 
of age on 41.9% of foreign-born 
risks. You will recognize, of 
course, that these percentages were 
compiled on selected cases, i.e., 
cases picked for investigation be- 
cause of some apparent question. 
The percentage would not hold 
true on all risks.” 


Before Paying Claim 
A review of the practice of Cana- 
dian companies according to Mr. Mc- 
Kee showed that with one exception 


they required the birth date to be| has been 


established before paying a claim. 


Insurance Problems 


War Clauses 


I have been thinking of taking 
on some more life insurance, but 
am wondering how the new war 
clause will affect me. I am 40 
years of age, strong and healthy 
with the exception that I am 
slightly lame. This I am told would 
prevent me being accepted for ser- 
vice in the army or navy. I there- 
fore do not expect to join any of 
the armed forces nor do I intend 
leaving Canada during the dura- 
tion of the war unless for a short 
trip to the United States. Would 
the war clause be inserted in any 
policy I might take out and would 
I be liable for an extra premium or 
to have the amount payable on my 
policy reduced? ‘ 


_ The war clause would be inserted 
in your new policy as it is in all 
policies issued since Sept. 1. If you 
do not join any of the armed forces 


It also showed that all but one of the 


been overstated, the Uniform Life 
Insurance Act states that unless bo 


Many companies make an effort 
to get the agent when writing a 
policy to get the applicant to pro- 
duce proof of age so that the policy 
can be endorsed “age admitted” at 
time it is issued. 

In fact, proof of age of,a policy- 
holder is one of the duties which 
should be rigidly carried out by the 
agent in order that the policyholder 
or his estate will be put to no in- 
convenience later. So important is 
the matter regatded by many of the 
chartered banks, that age must be 
established before granting a loan 
with an insurance policy as col- 
lateral security. 

Acceptable Evidence 

What is proof of age? 

In Canada the situation has been 
made somewhat easier by legislation 
making registration ‘of births com- 
pulsory in most provinces for many 
years. Evidence of date of birth can 
usually be obtained from the official 
registrar in the province. 

In Quebec province, baptisma! 
certificates are possibly the most 
valuable source of evidence and gen- 
erally they are acceptable as proof 
of age. Other evidence which may 
be accepted by the companies in- 
cludes family bible records, birth 
notices in the papers, statements by 
an attending physician and a variety 
of other documents such as baby 
books, cradle roll certificates, family 
trees, passports, naturalization rec- 
employment and school record 
ete. tements by relatives are not 
always acceptable, 


. The time to do 
this is during the lifetime of the in- 
sured as he can often give informa- 
tion that will be helpful in making 
an investigation, even where he is 
unable to submit proof himself. 
Often the age is stated correctly by 
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Income taxes 


Transfer to acct.¢ 142,659 113,214 
«Portion credited or charged to distribu- 
tion account. *Deficit. 
tion in respect of net income, 
payable only . of accumulated net 


profits from sale of securities. 
tAvailable for distribution of which $753 
in 1939 and $1,012 in 1938 included in paid 
in surplus. 
Surplus Account 
Years Ended Dec. 31 
’ 1939 


$ 
5,694,742 
929,589 


291,800 
6,333,285 
37,516 
85,667 


12,850 
60,744 


49,559 


_ 

4,392,663 
1,305,019 
1,012 
2,940 
5,695,754 

95,757 


131 


Prev. paid-in surplus. 
Prem. on stk. subscrip. 


Bal. of profits on secs. 
Add: Distrib. acct. bal. 141,906 


Earned 191,465 147,719 
Total surplus 6,524,750 5,845,473 


Earnings per Share & Dividend Record: 
Special & Ordinary: 
$0.16 $0.13 


0.16 0.16 
2,388,135 2,154,642 
1,000 000 


Balance Sheet Items 
1939 1938 


$s $ 
Investments at cost .. 7,971,832 6,770,663 
Market value ...... 9,060,286 17,759,838 
Cash on deposit ....«. 974,994 1,231,542 


Clarendon Properties 


Royal Trust Co,, trustee, reports 
to the 7% first mortgage bondhold- 
ers of Clarendon Properties Ltd.. that 
net rentals in the six months ended 
Nov. 30, 1939, amounted to $22,385, 
compared with $22,702 in the six 
months ended Nov. 30, 1938. 

After carrying forward balance 
from the previous period and deduct- 
ing all expenses and bond interest 
charges there was an overdraft of 
$372 in the six months ended Nov. 30, 
1939, compared with a surplus of $500 
in the corresponding period of the 
previous year. 

Following are comparative income 
and expenditure statements for the 
two periods, released by the trustee: 

Income and Expenditures 


Six Months Ended Nov, 30 
1939 1938 


Ori ce aca ae eC ee BNET 


As a result of expenditures, 
working caplial a reduction. 
Book value of fixed assets shows an 
increase of approximately $400,000. 


ae 
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~ 
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General 


2,619 
' 140,718 


President (left), and W. H. Somerville, 


tual Life Assu 
made by the Company at the Annual Mee 


rance Company of Canada, wh 
ting held 


Summary of their remarks appears 


ene aneenceieraeerntnectataintaeebere harem 


of 2% was paid on the common 
shares on Feb. 1, to shareholders of 
record Jan. 23. By virtue of the oper- 
ation of.sinking fund on the first 


o7|and second preferred shares, the 


first: preferred was reduced from 
1,353 shares outstanding at Nov. 30, 


ooo | 1938, to 1,322 a year later. The sec- 


Working Capital 
1939 
Current assets 
Current liabilities .... 333,613 


Working capital ..... 260,129 
Balance Sheet Items 
1939 


307,757 
428,857 
1938 


$ $ 
11,086,914 10,680,254 
Deprec. & conting. res. 2,772,082 2,597,930 
Cash 135,7 856 


Minneapolis, St. Paul Rly. 


Minneapolis, St. Paul & Sault Ste. 
Marie Railway, which is controlled 
by the Canadian Pacific Railway, re- 
ports a net revenue, after operating 
expenses, of $2.5 millions for 1939 as 
compared with $1.5 million in 1938. 

Balance available for bond inter- 
est after taxes, rentals and hire of 
equipment amounts to $943,606 as 
against a loss of $35,722 in 1938. 

Wisconsin Central Railway, which 
is operated under lease by the Soo 
Line, reports $1.8 million available 
for bond interest as against a loss of 
$279,800 in 1938. 

S00 LINE 


Twelve Months Ended Dec. #0 
1939 1938 


$ $ 
13,254,475 11,667,245 
808,078 790,7) 


1,282,536 1,234,693 
15,345,090 13,692,718 


Freight revenue 
Passenger revenue ... 
All other revenue ... 


Total revenue 
Less: 


Net revenue 

Less: Ta 
Hire of equip. 
Rental of terminals 
Int. accr. and paid 52,117 

Add: Other income .. 148,563 171,292 


Bal. avail. for bd. int. 943,606 *35,722 

*Loss. 

W. C. RLY. Co. 
Twelve Months Ended Dec. 31 
1939 1938 
$ $ 

11,593,366 9,515,767 

298,246 328,459 

926,536 791,516 


12,818,148 10,635,742 
9,103,397 8,769,592 


1,230,812 1,231,309 
, 310,055 
161,995 


Freight revenue 
Passenger revenue ... 
All other revenue ... 


Total revenue 
Less: Oper. exps. .... 


Hire of equip. ..... 
Rental of terminals 
Other charges 94,545 
118,420 115,268 


Bal. avail. for bd. int. 1,813,007 *279,800 
*Loss. 


Clarendon Apis. 


Rentals of Clarendon Apartments 
Ltd.,in the six months period ended 


$ 438 | Nov. 30, 1939, amounted to $16,528, 


the applicant for insurance but until | m, 


adequate proof is submitted, pay- 
ment of a death claim might be 
delayed indefinitely. 


Insurance 
Reports 


Western Life 


New insurance issued in 1939 is 
reported by the Western Life As- 
surance Co. of Hamilton at approxi- 
mately $2.5 millions compared with 
$1.9 million in 1938. Business in 
force also was higher at approxi- 
mately $7 millions against $5.7 mil- 
lions in the previous year. 

The company reports that during 
the year its agency force in Ontario 
increased, several agencies 
having been opened throughout the 
province. The company also has 
provincial offices in all four west- 
ern provinces. 


Maritime ‘Life 


deferred annuities, amounted to $2] 1939 


millions, a decline of about $500,000 
from the previous year. In-spite 
of this, however, business in force 
gained $624,000 to $17.4 millions. 
Premiums income was over $20,000 
higher and investment income in- 
creased $12,000. 

An increase of $32,000 in policy 


payments was due to higher death | Secured b 


claims and an increase in surrender 
values. 
Total assets rose $300,000, the 
being in 


eetee 
eeeeeeteoe 


See ee eeneeeee 


Rental exp. 
Bond int. & ex 
Equip. purch. 


== forward 


Victoria Trust 


Net profit, after income taxes, of 
Victoria Trust and Savings Co., 


Pp. 
(net) 


compared with $18,861 in the same 
six months in 1938, Royal Trust Co., 
trustee and manager of the property, 
reports, 


Balance carried forward at the end 
of the six months period amounted 


1} to $2,369, compared with $3,014 at 


Nov. 30, 1938. 
Income and Expenditures 
ed Nov, 30 


Lindsay, Ont., in 1939, amounted to | recs 


weenee, compared with $50,627 in 


Improvement in assets and estates, 
agencies, etc., is shown during the 
year. 

William Flavelle, president, states 
in the annual report that somewhat 
larger profits might have been 
shown had it not been for the out- 
break of war and the company con- 
sidered it prudent to still further 
strengthen the company’s reserves. 


Rate* 


Bond int. & ‘exp. Xe 
Eq 


uip. purch. (net) 


Gordon & Belyea 


Gordon & Belyea Ltd., Vancouver 
hardware firm, reports sales volume 
increased in the year ended Nov. 30, 
1939. Most of the improvement took 
place during the second half of the 
year, After making provision for 


ed | full appreciation on fixed assets, bad 


: 6 6.64 
income taxes. 
w/o office premises 
Creditors’ Position 

1939 1938 
5,450,164 
1,554,489 
7,004,653 
1,318,105 
5,686,548 
1,614,292 
8,755,982 8,618,945 
1,698,745 1,423,419 

G. Tamblyn Lid. 

G, bm Ltd, reports net earn- 


$ 
. 5,519,180 
1,617,849 


+ 1,137,029 
1,475,260 


... 5,661,769 
: 1,618,953 


Ba LEH Ly ie 
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R 
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d 


and doubtful accounts and reserve 
for income taxes, a corresponding 
increase of net profit and working 
capital of the company was reported 
at the recent annual ‘i 
Regular dividends on both first 
and second preference shares were 
paid during the year and a dividend 


je eee 12,799,611 12,144,256. 


ond preference was reduced from 
128 to 84 shares. 

Working capital amounted to $397,- 
456 at the end of last November as 
compared with $356,224 a year 
earlier. Demand loan has been re- 
duced from $60,000 to $28,360. Sur- 
plus account has been reduced from 
$230,285 to $175,072. 


Says Canada Vinegars 
Prospects Uncertain 

C. L. Carsley, president of Canada 
Vinegars Ltd., at the annual meeting 
told shareholders that while divi- 
dends at the regular rate had been 
declared payable March 1, directors 
are anxious that shareholders real- 
ize that this rate is not fixed, 

Because of uncertainties in the pic- 
ture, especially in connectior® with 
the 100% increase in excise tax on 
spirits used in the. manufacture of 
white vinegar, Mr. Carsley declared 
that no forecast could be made on 
future of the company’s business. 


NEW CALGARY Firy 

Smith-Beeby Investments 
Calgary, has-been formed a% ay 
amalgamation of the business of 
Ward Investment Co. and &, 
Beeby Investments. L. B. Gibson hay 
joined the new firm as sales man, 
ager. In addition to its Calgary off, 
ces, this company has an Office at 
Drumheller. 
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Before You Insure 
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Service and Security 
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The Equitable Life 
Reports Fine Year 


Balance Sheet, December 31st, 1939 
ASSETS 


Real Estate: 
Office Premises .......... 
Other (Held for Sale) 


«$8 97,500.00 


563,316.55 


ed 
Due and Deferred (Net).......... eiendiad 


TOTAL ASSETS ................ 


sscoumncneie eseevseeeer- $12, 160,415.40 


P LIABILITIES 


Policy and Annuity 


Reserves 
Provision for Unpaid and Unreported Claims.... 


Amounts Left 


with Company at Interest.......... 
Premiums Paid in Advance........ 


Interest Paid im Advance. ...........<...s0serescecesessessee 
Cashiers’ Credit Balances 
Taxes, Expenses and Accounts Due and Accrued 


Other Liabilities 


Dividends Allotted to Policyholders.............. dae 
Con Reserv 


Investment and 
Capital P. 


in Force to $41,062,830 


WR Tit ncsccscecncsesere 
RID Toscscossicrngcesessees qorpucenestetedoacassiesiveen se 


TOTAL LIABILITIEG........ 


This Report is featured by: 
-.. Assets gained $568,225 


Ceneseeecccs Pe ceeececccos 


CB. cecccescees oo 9 : 
327,155.00 
507,384.30 


ssvtnessenseceesesecnse $$ 12, 160,415.40 


An increase in Insurance 


.- + Policy Reserves up $485,580, the total exceeding 
statutory requirements . . . Real Estate and Mortgage 


and accounts carried below book 


value . .. Bonds, Debentures and Stocks taken below 
market value... Contingency Reserves increased... 
Surplus gained $40,982 . . . Interest earned on ledger 


assets increased to 4.98% ...A strong position 
protecting policyholders securely, 


v 


STRENGTH ~© SECURITY 


1921 
1927 
1933 
1939 


Assets 
$ 228,905 
1,413,351 
4,826,535 
8,759,648 


Reserve 
on Policies 


$ 26,573 
1,000,841 
3,888,580 
7,003,758 


Total 


Amount 
in Force 


$ 1,024,640 
12,903,462 
25,504,718 
32,558, 101 


THE T. EATON LIFE ASSURANCE COMPANY 


HEAD OFFICE, TORONTO, CANADA 
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s of Broad Coverage 
Favorable Rate — and s 
money on your Fire Prem iu 


tr Head Office: Wawanesa. 
Eastern Office: Toronto, 


Branches at Vanceuvér, Edmont 


Assets 


|B? Saskatoon, Winnipes, Montres! and 


Mencten 


United States 

Fidelity & Guara 
Company 
TORONTO 


A PCr 


ee: 


NCE C 


P 
Jo Bacum y «\ 


rs 


THE MO 


Fortun 
DAY OF MY 


and knowing that ™ 
expenses, | was able t 
That was six months 
well man, but to-da\ 
Part of the credit. \ 
©xpenses was a consta 


| Make enquiry now ing 
| 2 Accident: Policy can hd 
- #nd flexible; it can be 
and it definitely gi\ cM 
tion at lowest cost. 


| BritisH§ 
» FIRE IN 


. Head Office 


MODE! Managin-7 





CALGARY Finny 
by Inv 
ion of the business 
sstment Co, and 
stments, L, 
ew firm 
dition td its 
ompany has an 


aa 


re You Insure 
ele rt tats 


aicreley eaten 
Life 
Prieta 


i the World's Gre rea} 
surance Institutions 
vned for Siactalelis 
ce and Security 
Thee vam 


660,816.55 


6,691.81 
1,577,564.95 


ee 327,155. 
507,384.30 


---ecevee $12,160,415.40 


Amount 
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12,903,462 
25,504,718 
32,558,101 


COMPANY ~ 
A 


an. 
of 


Company 
Fire Loss 


i 
r ™ t 
Se eee 


2e eee era 
ecovers | 


- 
* - ; 


Principle That Insurance Compa ny Has Right - 
| Indemnity From Party Responsible For Fire 
Again Indicated by Court Decision 


The principle that e fire insurance | smoke pipe went under 


ny paying a fire insurance 
ie a right to indemnity from 
g party who by negligence is respon- 
ghle for the fire was again emphas- 
iged by & decision recently given in 
the Superior Court of Quebec’ at 
wontreal. + as 
In this case, the fire insurance com- 
panies involved first paid the claim 
of the owner of the property under 
his fire insurance policies and then, 
on the ground that the fire had been 
que to faulty installation of certain 
equipment turned round and sued 
the foundry company which had in- 
stalled it. 
The circumstances were as follows: 

A householder in Pointe Claire, 
contracted with a foundry company, 
guring the summer of 1937, for the 
installation of a complete new 
heater, 4 humidifier, a blower sys- 
tem, a smoke pipe and thermostat 
contro. 

One morning in December, 1937, 
the householder went to the base- 
ment to tend the furnace. Finding 
the fire low, he revived it with 
kindling, turned on the blower, add- 
ed some coal and then left -the 
furnace room. 

About half an hour later, return- 
ing to the furnace room, as he Open- 
ed the door to the basement, he was 
met with a cloud of smoke. Unwill- 

to descend beyond a few steps 
he talled the fire department and 
did what he could to remove his 
family from the premises. The 
property was destroyed. 


*This witness,” said the judge, re- 
ferring to the householder, “who is 
the only person who can speak 
directly as to the inception of the 
fire had penetrated down the stairs 
to the furnace room only a few 
steps, and reporting what he saw, 
declares he was able to perceive 
flames through the smoke on the 
woodwork at the place where the 


THE 


WAWANESA 


Mutual Insurance Co. 
- ORGANIZED IN 1896 — 
Assets ... $2,234,188.78 
Surplus .. 1,057,853.38 


INSIST ON SECURITY—Then 
place your insurance on the 
basis of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums, 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal and 
Moncton 


2,000 Agents Across Canada 


Uitte Mas cele-ss 
Fidelity & Guaranty 


Company 
TORONTO 


Concluding the judge added: 

‘Reduced to its simplest terms, the 
test of negligence is ngt whether 
greater precaution might have been 
taken and the loss avoided but 
whether ordinary precautions, were 
taken. Upon the facts in the present 
case, but only after long and anxious 
consideration of the evidence, the 
court has reached the conclusion that 
such precautions were not taken and 
that the origin of. the fire must be 
ascribed to the negligent and faulty 
installation of the heating system by 
the defendent’s employees.” The 
foundry company accordingly was 
directed to indemnify the insurance 
companies for the payments made 
under their policies in connection 
with the fire. 

An Established Principle 

The principle is not a new one. In 
fact a similar case occurred not 1 
ago in which the employees of a firm 
which had contracted to re-touch the 
walls of a room, removed the coveér- 
ing from the electric switches. The 
cleaning fluid used was inflammable. 
A short circuit occurred and the re 
sult was a fire. The insurance com- 
pany in that case also paid the 
damages and then collected from the 
contractor whose employees were 


responsible. 


Fire Rate Reductions 
In Western Canada 


According to a bulletin issued by 
the Western Canada Fire Insurance 
Underwriters Association, fire insur- 
ance rates authorized by the associa- 
tion were reduced on many classes 
of buildings in 1939. Some of these 
were as follows: 


Churches, brick and frame 10% on 
building and contents. 

Hospitals, 10% on building and 
contents, 

Fire resistive mercantile build- 
ings with a certain few exceptions, 
15%. 

Mercantile buildings of brick, 
joist, mill and other, construction 
with a few exceptions, 10%. 


In unprotected towns, reductions 
were put into effect ranging from 
71% on dwellings: to 25% on skating 
and curling rinks, electric _ light, 
power and pumping stations, police 
stations, libraries and entertainment 
halls. 


Ottawa L. H. & Power Co. 
Consolidating Units 


From Our Own Correspondent 
MONTREAL. — Ottawa Electric 
Co, and Ottawa Gas Co. will apply 
at the next session of Parliament 
for an Act empowering them to 
transfer their assets and all rights 
to Ottawa Light, Heat & Power Co. 
Both companies are wholly owned 

subsidiaries of Ottawa Power. 
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was the day I bought a British Northwestern 
“Star” Accident Policy. 

Otherwise, the simple little painting job I 
was doing around the house would have cost 
me a small fortune. I fell off the ladder and 


fractured 


my right thigh. 


In the hospital I received the finest attention, 
and knowing that my “Star” Accident Policy was taking care of 
expenses, | was able to concentrate on getting well. 

That was six months ago. It took almost three months to make me a 


well man, but to-day I am 100% and my “Star” Policy gets a major 
part of the credit, Not having to worry about loss of income or extra 


expenses was a constant source of 


comfort. 


Make enquiry now and learn how our “Star” 
Accident Policy can help you. It is up-to-date 
and flexible; it can be made to fit your needs 


and it definitely gives the utmost 
tion at lowest cost. 


in protec- 


BRITISH NORTHWESTERN — 
FIRE INSURANCE COMPANY 


Head Office for Canada: 217 Bay Street, Toronto 


LH, Riwpet, Managing Director 
f AS Ruy, Br. Mgr. WINNIPEG © 


Vv. G. Crener, Asst. Manager 
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NEW EXECUTIVE 


W. A. Scott, for the past eight years 
special representative at Toronto of 
Canadian Airways Ltd., who has 
been appointed general manager of 
Airline Agencies Ltd. The firm acts 
as Toronto representative for Can- 
adian Airways Ltd., Dominion Sky- 
ways Ltd. and Quebec Airways Ltd., 
on as agents for Trans-Canada Air 

es, 


Insurance Problems 
Union of Canton 


Please give me a report on the 
Union Insurance Society of Can- 
ton. My insurance agent wants to 
transfer my insurance to that 
company and I would like to 
vega something about its stand- 

g. 


The Union Insurance Society of 
Canton is a well established: com- 
pany having a history going bagk to 
1835. It has been Going business in 
Canada under Dominion License 
since 1917. Operating under Do- 
minion license, it is subject to the 
supervision and jurisdiction of the 
Dominion Department of Insurance. 
It maintains with the Receiver Gen- 
eral at Ottawa for the protection of 
its Canadian policyholders a deposit 
of securities with an accepted value 
of over $1 million. 


Free Auto Passengers 


I plan taking a trip south by 
automobile. I expect to take a 
number of friends with me and. 
while away will also likely be 
driving a number of people in my 
car, as guests, of course. I have 
no insurance protection against 
any damage that any of these 
people might sustain as a passen- 
ger in my car. My insurance agent 
tells me'I should take this out. 
But I understand it is not neces- 
sary as the law prevents any per- 
son claiming damages if injured 
while riding in an automobile, 
unless he has paid a fare. What 
would you suggest? 


By all means you would be well 
advised to take out the protection 
suggested. While the law in On- 
tario and in most other Canadian 
provinces, and in many of the states, 
prevents a guest passenger collect- 
ing damages for any injury sus- 
tained in an automobile accident on 
the highway, there are many areas 
where this law does not apply. Nor 
does it apply even in Ontario, if 
your passenger should be injured 
when the car is off the highway as 
in a parking lot, private driveway 
or service station. The cost of this 
protection, which is obtained by an 
endorsement added to your ordi- 
nary automobile policy, is nominal 
and might save you from a heavy 
bill for damages during your trip. 


Insurance Notes 


The Hardware Mutual Insurance 
Co. of Minnesota has withdrawn 
from Canada and has reinsured all 
its Canadian business with the 
Hardware Dealers Mutual Insurance 
Co., and the Minnesota Implement 
Mutual Fire Insurance Co. operating 
under the management of F. B. 
Dalgleish at Toronto. The Hardware 
Mutual will apply to the Canadian 
Minister of Finance, for release of 
its securities and deposits with the 
Receiver-General. 


PennyBank 
Go Into War Bonds. 


we 


Scores of Children Make First Investment From 
School Savings—Deposits Reach New Peak at 


Over $1.4 Million ° 


By DONALD G. MacLEAN 
Staff Writer, The Financial Post 


When Canada floated a war loan 


the other day scores of children} 1 


in Ontario’s public schools, deposi- 
tors in the Penny Bank of Ontario, 
were among the buyers of the 
bonds. The subscriptions were 


mostly for $50, but they were made ; 


voluntarily, even eagerly by boys 
and girls in the entrance class or 
below it who were anxious to do 
Ora be in Canada’s war effort. 

ir business sense, developed 
through contact with the Penny 
Bank, had also made them conscious 
of the advantage of 3%% on their 
savings when invested in war bonds 
compared with 14%% paid by the 
bank. 

The purchase of these bonds, J. H. 
Littleproud, inspector of the bank, 
boasts, is not only proof of the thrift 
of the depositors, but also means 
that they have acquired a very per- 
sonal interest in the- financial posi- 
tion of the Dominion. 

But this participation by its de- 
positors in Canada’s war financing, 
according to Mr. Littleproud, is only 
one of the-achievements of the in- 
stitution. ‘ : 

First Lessons in Thrift 

Many men and women handling 
their own affairs successfully today 
received their first lessons in thrift 
and, business management through 
the Penny Bank. In some cases the 
amounts saved have started indi- 
viduals on their business career. In 
others they have met some emerg- 
ency in the personal affairs of the 
individual depositor or his family. 
During the depression years, the 
money saved through the Penny 
Bank, in numerous instances, en- 
abled the family to keep the wolf 
from the door and maintain itself 
without going on relief, until better 
times came. 

One instance which gives Mr, 
Littleproud a great deal of satisfac- 
tion is that of a boy in Toronto, 
who, when in the second book, had 
a teacher who realized the value of 
having a good savings account. She 
impressed this on all her pupils as 
well as the boy in question. He had 
a paper route over which he dis- 
tributed one of the Toronto news- 
papers. His average weekly. earn- 
ings were a little over $1. Each week 
he made it a point to deposit at least 
75 cents in the Penny Bank. When 
he was in the entrance class, the 
father died. Shortly before his 
death he had bought a house into 
which he had put every cent he 
owned. The mother had to go to 
work at once. So did the boy. They 
found their earnings were sufficient 
to live on and carry the house, ex- 
cept for the interest payments 
which were $110 a year. Mother and 
son talked it over. The boy had 
enough in the Penny Bank to pay 
the interest for two years. The 
mother suggested they use the 
money for this purpose and so hold 
the house. At the end of the two 
years, she said, probably each of 
them would be earning more 
money. They were, but in the mean- 
while the Penny Bank deposit saved 
dhe situation. 

Buys His Own Business 

When the boy was 16 he got a job 
driving a truck for a man with a 
small business. A period of business 
depression set in. The owner of the 
concern got nervous, decided to sell 
at a very low price. The boy, still 
thrifty, had by this time accumu- 
lated more money, now in a chart- 
ered bank. He bought the business 
which he is now operating very 
successfully. 

In other cases the money accumu- 
lated in the Penny Bank has been 
enough to prevent a mortgage being 
foreclosed, or to pay for an opera- 
tion. 

There are in all 386 branches of 
the Penny Bank. These with the 
head office at Toronto and a special 
branch at Ottawa serve 522 schools 
with a school population of 208,000. 

Total deposits were $1,4 million 
at the end of December compared 
with $1.3 million a year ago. 

The following table shows how 
deposits increased to reach $1.3 mil- 


Your Income Tax 


Until the end of April, dead line 
for filing individual income tax 
returns, The Financial Post is run- 
ning a series of questions and 
answers, designed to help readers 
to determine income tax deduc- 
tions to which they may be en- 
titled. 

Questions are invited, 


Paying Non-resident Tax 


My wife and I have similar in- 
comes approximately between 
$1,500 and $2,000 each, all from 
investment in Canadian securities. 
For what ‘amount would we be 
liable for income tax if residing 
in this country? Are we taxable 
on our separate or combined 
incomes, and to what extent? At 
present we pay the 5% non-resi- 
dent tax on all our investments. 

If you became residents of Canada 
you would each be taxable on the 
excess over $1,000. You would not 
be allowed the $2,000 exemption as 
a married man, because your wife 
has- a taxable income of her own. 

The rate chargeable on the excess 
over $1,000 and under $2,000 would 
be 3%. To this is added a war sur- 


. tax of 20% of.the amount of the 


general tax you would pay. That 
is, if you are receiving $1,800, you 
would pay 3% general tax on $800. 
This would be $24. You would then 
add 20% of this amount or $4.80 to 
the $24, making $28.80, which would 
be the total amount of tax payable. 
If you are now paying 5% non- 
resident tax on all your investments 
there might be some advantage in 
becoming Canadian residents. 


Currency Premium 


% 


At time of incorporation, all 
securities held by me, were trans- 
ferred to the holding company at 
market value. The usual transfer 
fees and other charges were paid 
from the funds of the company to 
brokerage and banking institu- 
tions. May these items be charged 
to expense when making income 
tax returns? 

At present there is a premium 
on certain dividends and coupons 
payable in United States currency. 
Is this premium to be added to 
the dividend or interest received, 
as income? 

Is a discount, when such exists, 
deductible from dividends or 
interest? ’ 

Are bank charges for cashing 
cheques or coupons deductible as 
expenses? ‘ 

Fees paid to brokerage or banking 
institutions when establishing your 
holding company would not be de- 
ductible from your income for in- 
come tax purposes, because they are 
not regarded as being incurred in 
connection with your income but 
rather as capital rges. 

The premium received on divi- 
dends or interest payable in United 

States funds should be included in 
income. You will understand, of 
course, that when there is a pre- 
mium on any currency in which 
dividends (or interest) are payable, 
there is a ial tax of 5% on the 
premium. is tax is deductible at 
the source and is computed on 
principal amount of the interest as 
well as the premium. Thus, where 
the interest is $100 and the premium 
$10, the 5% is taken on $110. This 
would leave a net return of $104.50 
to total income, for in- 
purposes. 
If there was a discount on the 


was 


= 
7 
o t 


5 21 


lion in 1931, fell to $1.2 million in 

1934 and then gradually recovered 

ea een Ve SEA Ballon ie 
+ Seis’ Aeted Yat 

Riese saan esbick inoue tee a 2e,eat 


SOR Oe ee eee " 


1910 


(PRP eee RRR E EEE O REPEC SECS 187.541 
1.277911 
1234434 
1/298,421 
pene 


COROT Reet eee 

Cee eee eee tees 

SOPOT Ree Hee eee eeeee 
1934 \eeee eee eeeseeseeeteeeeee 
1 PCR ORR eee eee eeeeee 
1 PEER ERE eee eee 


PPP eee eee eee cece) 


1939 ., 

The operation of the 
simple. 

One day in the week, usually a 
Tuesday, is established as banking 
day. John and Mary are encour- 
aged by the teacher to make de- 
posits. They have impressed on 
therm the advantages of sav in 
order that some desired object 
be bought later. They are told the 
need of choosing between things 
that are wanted so that the money 
which might be spent on one object 
may be saved and spent on some- 
thing else, desired more. 

Meaning of Capital 

The bank, through its inspector 
and the teacher, tries to teach its 
young customers that capital means 
power whether it be to buy a la- 
crosse stick or to go on a trip to a 


boy’s camp. It also teaches that 30% 


sacrifice and self-control are neces- 
sary if-capital is to be accumulated. 
No deposit is too small to be ac- 
cepted. The bank will accept any 
amount from one cent upward. The 
deposits are made at school with the 
teacher who gives the child a bank 
book in which all deposits and with- 
drawals are entered. Record is kept 
by means of a carbon copy. The 
money is put in a bag, labelled with 
the name of the school, the number 


of the class, and the amount of |T°*# 


money. In Toronto and Ottawa de- 
posits go to the offices of the bank. In 
other centres, they are deposited in 


a branch of a chartered bank and | Total 
a cheque for the total amount sent | 2 


to the head office of the Penny 
Bank. A week’s notice is required 
before money can be withdrawn. 
This is to prevent withdrawals be- 
ing made without proper considera- 
tion being given to the matter. 
Income From Investments 

The bank makes its income from 
its investments. From this it pays 
1%% interest to depositors. A small 
margin is left to cover expenses 
which are very low. The teachers 
give their services as part of their 
regular work. None of the directors 
are paid anyth for their time or 
advice, the only ies paid being 
those of the officials actually oper- 
ating the bank. It operates under 
special act of parliament passed in 
1904 and is subject to Government 
inspection. 

The last annual report shows total 
assets of $1.4 million. Of this 
$894,000 is in the form of securities 


deposited with the Minister of Fi- {Total 


nance, while $242,000 is deposited in 
the Post Office Savings Bank. 
Seasonal Trends 

During the year certain seasonal 
trends are noticeable: Just before 
Christmas there is always a certain 
amount withdrawn by the children 
to buy Christmas presents. Then 
there is a steady increase till shortly 
before Easter when the peak is 
reached. Just before Easter last 
year deposits for.a short time actu- 
ally went over $1.5 million. There 
are some withdrawals at Easter time 
and then a gradual increase again 
till June, when a substantial decline 
is seen usually in consequence of 
entrance class: pupils withdrawing 
their deposits in anticipation of 
leaving the public school. These de- 
posits are often replaced in one of 
the chartered. banks. 

The board of directors includes 
high officials of the chartered banks 
and educational officials, Prof. M. A. 
Mackenzie is president, H. B. Scan- 
drett, managing director and Miss 
Elizabeth Armstrong, general man- 
ager. 

In addition to branches at 132 
places in Ontario the bank has 
branches at Kimberley, B.C., Petit- 
codiac, N.B., and Prince Albert, 
Sask. 

These branches, except in Toronto 
and Ottawa, are operated through an 
office of one of the chartered banks 
which supplies the necessary staff 
free of charge. 
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Monthly Bank Clearings 
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Increase Shown Both For 
Prairie Figures Jump 


The larger amount of money trans- 
ferred by cheques as reflected in the 
bank debits, indicates the greater 
amount of business done during the 
year. 

The large crop harvested on the 
Prairies during the year is reflected 
in the gain of about 20% in the 
cheques transferred in that area. The 
total amount is $5.5 billion against 
$4.6 billion in 1938. 

The Maritime Provinces showed a 
gain of $40 million or 6%. 

Bank debits in December at $3 bil- 
lions were $152 millions higher than 
in the same month of 1938, or an in- 
crease of 52%. Gains were shown in 
each of the economic areas except 
Quebec and Ontario. The declines in 
these two central areas from last 
year are attributed largely to falling 
off in activity on the stock exchanges 
as the large stock exchanges of the 
country are located in Montreal and 
Toronto, Bank debits in Winnipeg 
showed a marked increase over the 
previous year with a gain of almost 
Compared with the preceding 
month the total figures reflecting the 
more active business conditions gen- 
erally showed a gain of 6.9% after 
seasonal adjustment. 
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Total for Canada 3,056.8 


Weekly Statement 
Bank of Canada 


Another increase in the deposits | | 


of the Dominion Government with 
the Bank of Canada was shown in 
the report of the bank for the week 
ended Jan. 31. The increase of 
almost $5 millions is probably in 
preparation for war expenditures. 

Deposits of the chartered banks 
also were higher but other deposits 
which item includes deposits of for- 
eign governments or central banks 
were down $9 millions, presumably 
due to war expenditures in Canada. 

Note circulation showed a further 
seasonal drop to $213 millions. Hold- 
ings of sterling and United States 
exchange were down slightly, indi- 
cating exchange withdrawn for pay- 
ments abroad. 


Balance Sheet 
Jan. 31 

1940 

Liabilities $ s 

Capital paid-up .. 5,000,000 5,000,000 
Notes in circ. ...... 213,070,196 215,394,652 
1,903,515 1,903,515 

52,242,322 

5 218,550,392 

24,807,503 


295,600,217 
5,476,540 


523,374,924 
225,771,313 
64,082,451 
542 


Jan. 24 
1940 


Total deposits 
All other liabs. .... 


Total liabs. ........ 519,320,845 


g 
and U. S. ...... 
Other curr. ..+... 
286,977,703 
ee, coin .... 189,797 


vestments: 
Dom, Govt. short. 178,946,158 
Other Dom. govt.. 47,265,192 


289,854,306 
169,100 


180,904,814 
46,969,433 


227,874,247 
1,635,404 
3,841,777 
523,374,924 
56.72% 


Seven branches and two sub- 


842; branches of Canadian chartered 


banks wete closed in December and 
two new branches opened resulting 


~- | ina net reduction of seven. The total 
number of 


branches and _ sub- 
ting in Canada at the 


The branches closed included 
those of the Bank of Montreal at 
George St., Peterborough,, Ont., and 
at Val d’Or, Que., and sub-branches 
of the same bank at Bristol, Que., and 
Corner Brook, West, Nfid., Canadian 
Bank of Commerce at Elfros, Sask., 


649 | Truax, Sask., and Tuxford, Sask.; 
153 | Bank of Toronto at Kennedy, Sask., 


and the Dominion Bank at Monk- 
land and Old Orehard Aves., Mont- 


Branches opened were those of the 
Banque Canadienne Nationale at 


$602 tas | prummondville, Que., and the Bank 


of Toronto at St. Clair Ave. and 
Bathurst St., Toronto. 
er changes 


OR more than 
~ weventy years this _ 
company has been 
preparing bonds for 
Canadian munici- 
palities. It is better 


equipped than at any 


BRITISH AMERICAN 
- BANK NOTE COMPANY 


LIMITED 


The Old €anadian Gompany * KEetablished 1866 


"Ue 


HOWARD W. PILLOW 
President 


HEAD OFFICE: OTTAWA 
262 Wellington Street 


CHARLES G. COWAN 


G. HAROLD BURLAND 
Sec.-Treas. 


1817-1940 


BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 


London Offices at 


Agency arrangements with Banks throughout Canada. 


Quebec Power Co. 
Elects New Head 


From Our Own Correspondent 
MONTREAL.—Following a meet- 
ing of the directors of Quebec 
Power Co, announcement was made 
that James Wilson was elected 
president to fill the vacancy caused 


by the death of Julian C. Smith, 
W. S. Hart was made vice-presi- 
dent and continues to act as treas- 
urer. H. G. Budden becomes secre- 
tary, which office was formerly 
held by Mr. Wilson. R. J. Beaumont, 
assistant general manager of 
Shawinigan Water & Power Co, 
was elected a director. 


CANADIAN WRIGHT 


LIMITED 
* 
Exclusive Agents in Canada 


For 
Wright Aeroplane Engines 


ASSEMBLING 


OVERHAULS 


GENERAL SERVICE 


HEAD OFFICE 


AND WORKS 


6259 Notre Dame St. East, MONTREAL 


TWENTY-SEVENTH ANNUAL REPORT 


The Waterloo Trust and | 
Savings Company 


ASSETS AND LIABILITIES 
December 3ist, 1939 


ASSETS 


CAPITAL ACCOUNT 
Office Premises, Waterloo and Kit- 
ehener, including . Safe. Deposit 
= ete., and fixtures, Galt and 


ton 
Other Real Estate 


Mortgages 
Interest due and 
accrued 


Loans on Securities (including $34,- 
against Company 


12,796.38 
179,801.39 
7,322.88 


LIABILITIES 
CAPITAL ACCOUNT 


198,780.39 
361,071.10 


Taxes 
Profit and Loss secscssees 


213,784.83 


177,095.16 


379.944, 21 


80,033. 


37,212.25 


$1,486,309. 83 


GUABANTEED TRUST ACCOUNT 


6,199,380.88 
180,073.19 


$1,486,309.83 


GUARANTEED TRUST ACCOUNT 
General Guaranteed Inv 


ment . . 
Trust Deposits ..++éseecces 6,817,146.20 


6,379, 154.07 


221,656. 
60,816. 


Cash on hand 


$7,502, 244.34 


29 

672,912.39 

’ $10,930,095. 48 
ESTATES, TRUSTS AND AGENCY ACCOUNT 


——EEEE 
$10,930,095. 48 

ESTATES, TRUSTS AND AGENCY 

ACCOUNT 

Trust funds for Investment 3,269,109.30 
Funds 38,388.87 
4,284,7464T 
$7,502, 244.34 


649.65 
FORD & KUMPF. President. ” ee 





Week in Mining 


Legislation Freeing 


Ontario Miners Win |[ook To US. 
Important Victory 


Prospecting Interests Get Change in Securities 


Small Syndicates From 


Registration, Individuals From Personal Liability 


After years of protest and agitation, representatives of Ontario 
prospecting interests are winning an important legislative victory. 

The Ontario legislature has just given second reading to the 
Securities Amendment Act, which is backed by the Opposition leader 
go its success is certain. This frees small syndicates from the neces- 
sity of registering with the Securities Commission and which provides 
limited liability for each member of the syndicate to the amount 


specified in the agreement. 
The real pioneering in mining 


fields has always been done by 


these small syndicates. The public seldom hears about them until 


they hit on something big and rich, 
putting up their own money who 


but it is these’ little groups of men 
have the first look at promising 


ground. If further work is merited, it is then that the outsiders are 
invited to share the risk and the profit possibilities. * 


Two Main Handicaps 

Under prevailing Ontario 
each member of the syndicate is/| 
personally liable for all the liabili- | 
ties of the syndicate—a very serious 
weakness which has scared off 
many a potential unitholder. 

Because many of these syndicates 
for preliminary work are capitaliz- 
ed at sums as low as $2,000 or $10,- 
000, the expense of incorporation is 
out of line with the sums involved. 

With prospecting the lifeblood of 
the mining industry, these amend- 
ments should have an important re- 
sult in Ontario activity. 

To leaders in the long struggle 
for the change, men like Murdock 
Mosher, Robert Jowsey, Walter 
Segsworth, Fred Connell, Karl 
Springer, W. J. McDonough and 
Anson Cartwright, the thanks of 
the whole industry are due. 


n = . 
Donors 

Siscoe Gold Mines has just taken 
a step which will commend itself to 
the mining community. The directors 
have just made it possible for McGill 
University to offer three graduate 
scholarships aggregating $1,400 for 
the university session of 1940-41. The 
awards will be given students work- 
ing in geology, mining or metallurgy. 
They must be graduates of a recog- 
nized university or mining school 
and the problem to be studied must 
have special relation to conditions in 
Quebec, Siscoe Gold Mines nominat- 
es two of the five commitiee mem- 
bers who will select the students to 
enjoy its generosity. 

Just which members of the Siscoe 
board are responsible for this move 
is not known, but the officers of the 
company are J. B. Lynch, president, 
J. H. C. Waite, vice-president, H. E. 
Green, vice-president, ‘Thomas 
Guerin, comptroller and C. O. Stee, 
mine manager. 


* a _ 
Stymied 

British Columbia copper is going to 
Russia, but there is nothing that the 
mines producing the metal can do 
about it. The situation was revealed 
during the past week by the provin- 
cial department of mines which 
pointed out that copper concentrates 
Shipped from the Britannia Mining 
& Smelting Co., Howe Sound sub- 
sidiary, to the Tacoma plant of Am- 
erican Smelting & Refining Co. were 
being shipped to Vladivostok. 

With the Vladivostok wheat em- 
bargo fresh in their memory, labor 
organizations and other interests 
voiced protest against continued 
shipment of copper to foreign coun- 
tries. But Britannia has no authority 


Home Oil Effects 


New Financing 


Underwriting Agreement 
to Provide Over $360,000 
For ‘ Development 


Major new financing is reported 
-for Home Oil Co. with the announce- 
ment that Hanson Bros, of Montreal 
have underwritten 143,894 shares of 
the company’s stock to net the freas- 
ury $2.52 a share. Payment is called 
for by Feb. 24, 1940. 

These shares are now being offer- 
ed by Hanson Bros. at the market 
and when all have been taken up, 
Home will have outstanding 1,760,000 
shares of an authorized capital of 3 
million shares. rie 

Purpose of the new financing was 
te,ensure completion of the present 
programme in the event the com- 
pany’s No. 3 and 4 wells should not 
be successful. The No. 4 well, how- 
ever, has proved a good producer and 
the No. 3 well is nearing completion. 
In the event these wells had not been 
successful, it was felt the company 
might have been forced to encroach 
on its holdings in Royalite Oil Co.— 
a step which was not desired. 

During the year ended Dec, 31, 
1939, the Home-Millarville No. 2 well 
produced 216,639 barrels of oil which 
were sold for $250,776, subject to a 
12%% royalty to the Canadian 
Pacific Railway. Allowable for this 
well has fluctuated considerably. 

. As at Sept. 30, 1939, current assets 
totalled $330,171, the prospectus re- 
veals, including $267,905 cash, $36,427 
im accounts receivable, and $18,054 
worth of casing. In addition, the 
company’s government bond hold- 
ings amounted to $361,176, Royalité 
Oil Co, shares to $620,000, and mining, 
ofl and sundry shares to $121,205. 
Current liabilities were $42,249. 

On Jan. 25, 1939, the cash position 
‘was given at $128,669 with: govern- 
ment bond holdings and holdings in 
Royalite Oil Co. remaining un- 
changed. 


SIMPSON DRILL CONTRACT 


Simpson Gold Mines have called 
tenders for a diamond drilling con- 
tract on their property in the Kirk- 
land Lake area. The company’s 
Se arilin vail be ai Sh aupees 
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to say where its copper is sold after 


law | delivering it to the American smelter. 


Both Britannia and Granby, the 
latter under long-term contract to 
Japanese. interests, are excluded 
from the British copper deal because 
they produce only concentrates. 

Mining men on the Pacific coast 
believe the only effective way to halt 
copper shipments to Russia is by 
agreement with the U.S. for a joint 


embargo. 
1 * ¢ @ 


Going Ahead 

Consolidated Mining & Smelting 
Co. will construct a 4,000 horsepower 
hydro-electric plant between Pros- 
perous Lake and Bluefish Lake near 
Yellowknife if federal authorities 
grant permission, according to S. G. 
Blaylock, president. 

Dr, Blaylock expects the permit 
will be issued in Ottawa about Feb. 
24, and construction will begin soon 
afterwards. Bennett & White Con- 
struction Co., Calgary, have been 
awarded the contract for the power 
plant which will serve the company’s 
properties as well as other mines in 
the Yellowknife area. 

* t . 
Expect Showdown 

It appears that a showdown is not 
far distant in the Pioneer Gold 
Mines labor controversy. 

Pioneer, second biggest gold pro- 
ducer in British Columbia, has been 
shut down since Oct. 8 by a strike 
engineered by a C.LO.-affiliated 
union and which the provincial gov- 
ernment declared to be illegal, with 
re conviction of the leaders. 

Pioneer company recently 
took steps to evict all single men 
from the bunkhouses, although it has 
not interfered with married men 
living with their families on com- 
pany property. Most of the single 
men have taken up temporary resi- 
dence with members of the families. 

Cc. C. F, members of the B.C. Legis- 
lature have taken this opportunity 
to preach class warfare and arouse 
antagonism toward the mine opera- 
tors. The provincial government has 
so far shown reluctance to give a 
guarantee of police protection in the 
event of the company’s defying the 
strikers and re-opening the mine, 
despite the willingness of a large 
proportion of the men to return to 
work, 

Mining men regard the Pioneer as 
an important test case as the strike 
is in defiance of the Government's 
conciliation and arbitration law. If 
the C.1.O. wins, they predict that 
similar demands will be made by 
labor at other mines and that wide- 
spread curtailment of mine produc- 
tion will inevitably result. 


Officials Visit 
God's Lake 


Mine Stated Never in 
Better Shape Than Present 
—Freight Moving In 


Returning from a visit to the prop- 
erty. of God’s Lake Gold Mines with 
R. J. Jowsey, the company’s presi- 
dent, H. R. Drummond-Hay, vice- 
president of the company stated that 
the mine had never been in better 
shape than at present. Work is now 
under way taking in the heavy 
freight occasioned by sinking of a 
new shaft for development of the 
western section of the property 
where ore has been located at depth. 


Subsidiary Moves Freight 
Freight is stated to be moving into 
both the God's Lake property and 
to the Sachigo River mine which is 
located just east of the Manitoba- 
Ontario boundary. Snow has been 
scarce for freighting operation® but 
weather has been cold and no diffi- 
culty is anticipated in moving in the 
rest of the freight. 

Transportation of freight to both 
the God’s Lake and Sachigo River 
properties is being carried out by a 
subsidiary of God's Lake Gold 
Mines on a contract basis. 


Northern Miner Press 
Issues New Handbook 


The 1940 edition of Canadian Mines 
Handbook has just been issued 
the Northern Miner Press Ltd., of 122 
Richmond St. W., Toronto. 
Handbook reviews a total of 5,713 
companies, covering in detail those 
companies which were active or 
were formed during the past year. 
Other corporations and syndicates 
which were relatively active or were 
inactive are covered in less detail. 

Compilation of the book revealed 
that 133 gold mines were in regular 
production at the end of 1939, 
Twenty-five new gold mills were 
brought into operation during 1939 
and at least a dozen more are ex- 
pected to be added to the list this 
year. In addition to gold mines, 30 
companies were other 
metals at the end of 1939. 


Dome Mines set a new record for 
monthly output with its production 
in eatngad 

T Recov. T 
milled aly per ton ‘an 


Higher Metal Prices There 
Lead to Marketing of Con- 
centrates When Possible | 


Officials of Canadian mines. are 
Se ee ae 


prices prevailing copper, 

and zine in the United States metal 
markets, as it has been found pos- 
sible to secure export licenses for 
shipment of metal concentrates 
there under certain conditions. 

One company, Base Metalg Min- 
ing Corp., has been able to resume 
production after completién of ar- 
rangements for marketing of lead 
and zinc concentrates in the United 
States. Normetal Mining Corp. will 
likely take advantage of the high 
zinc market in the United States 
during the current year. Waite 
Amulet Mines should also find it 
profitable to recover zinc’ values 
when a larger proportion of high 
zinc content ore is being mined 
from the lower A ore body later 
this year. 

American Capital Here 

Announcement of the reopening 
of the property of Quebec Manitou 
Mines apparently envisages sale of 
zinc concentrates in the United 
States. There appears little doubt 
that the St. Joseph Lead Co., an 
American concern, which is financ- 
ing operations, would not be at- 
tracted sufficiently by base metal 
prices of the British Government to 
bring in funds from the United 
States, 

Although the price of zinc is not 
as high now in the United States as 
at the outbreak of war, it is. still 
considerably higher than before the 
war. The premium on American 
funds makes the price additionally 
attractive to Canadian operators. 

In addition to producers already 
mentioned, Sherritt Gordon Mines 
is also worthy of mention as a po- 
tential zine producer. 

Many Prospects 

A number of zinc deposits exist 
in Canada which are not being 
worked at present, but which might 
possibly be brought into production 
if the price of zine warranted. 
Reeves MacDonald has a high zinc 
content in its ore, and as its parent 
company, Pend Oreille Mines & 
Metals, has been doing fairly well, 
interest may return to reopening 
the subsidiary. Calumet Mines in 
Quebec has disclosed over half a 
million tons of zinc. ore with some 
additional values in lead. In On- 
tario there is the property of Sud- 
bury Basin Mines and also that of 
Lake Geneva Mining Co., in Hess 
twp., near Sudbury. 


Santiago's Work 
Said Promising 
S.0.S. Vein Tested on Sur- 


face By Six Open Cuts— 
Mill of 50 Tons Mooted 


Work on the copper-gold prop- 
erty of Santiago Mines, 50 miles 
north of Vancouver, has located a 
number of promising ore zones, ac- 
cording to R. Crowe-Swords, presi- 
dent and managing director of the 
company. 

The most promising of these 
zones is said to be the S.OS. vein 
which has been indicated on sur- 
face for a length of 1,450 ft., with 
values ranging up to $61.64 across 
4 ft. Six open cuts have explored 
the vein at surface and an adit tun- 
nel has been driven along the vein 
for 75 ft. Commercial values are 
stated to have been encountered in 
this work ranging up to $26.40 in 
gold and $35.24 a ton in copper 
across widths of from 1% to 4ft. A 
tendency has been noted for values 
to improve at depth. 

Mr. Crowe-Swords recommends 
that further development of the 


S.OS. vein should be carried out by. 


an extension of the adit tunnel. 

Outside of the S.OS. vein the 
Venus is considered as being most 
important, It is exposed at differ- 
ent points along a length of 3,000 ft. 
in cuts and trenches with bulk sam- 
ples averaging about $22 a ton in 
copper and gold. Investigation of 
the southern end of this vein is rec- 
ommended by Mr. Crowe-Swords. 

Both the recommended explora- 
tion ‘steps can be carried out at a 
cost of $7,500, it is estimated. If suf- 
ficient bodies of commercial ore are 
outlined, it is planned to install a 
50-ton mill and concentrator on the 
property. Recent work has been fi- 
nanced by Toronto and New York 
interests, 


:|Ore Supply Up 


At Leitch Gold 


Chief feature of the annual report 
of Leitch Gold Mines is a gain of 
over a third in value of ore reserves 
at $2,705,304 compared with $1,768,078 
at the end of 1938. To increase value 
of ore reserves by such a large 
amount, tonnage of ore in reserve 
is nearly doubled at 121,606 tons as 
against 67,045 tons at the end of the 
“Ene 

rn. per share are roxi- 
mately 10 cents or practically the 
same @S a year ago. As only eight 
cents a share was distributed in 
quarterly dividends, working capi- 
"ove denanent or 
ents on the four 
lower levels are stated to 


by | very favorably with the upper levels. 
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- Buying by Independent Refiners Credited With 
Further Increase — Was Only 10,000 Barrels 
Daily This Time Last Year | 


. From Our Own Correspondent ; 
CALGARY.—Second jump so far this year, Turner Valley oil 
allowable has been increased to 21,000 barrels daily. This increase 
came only 10 days following the previous order and is a far cry from 
the 10,000 barrel per day quota prevailing from February 1 to the 


end of March last year. 


The new boost became necessary because several independent 
refiners, who do not make separate nominations for supply to the 
Conservation Board, but merely draw oil from the major companies 
when and as required, suddenly indicated their desire to draw consid- 
erable oil for storage to meet expected heavy spring and summer 
requirements. The major companies, therefore, increased their nom- 
inations to ensure sufficient production for their own needs and those 
of the independents. It had been expected that the 18,000 barrel quota 
plus production from five wells scheduled to go on production in 
February would meet the month’s requirements. Barring further 

reseen developments, the 21,000 barrel quota should meet Febru- 
ary needs, A further boost is likely early in March or, possibly, late 


in the present month. 


Consumption High 

Present prairie petroleum con- 
sumption is the highest during any 
winter season on record. Exception- 
al weather has kept most prairie 
roads, except some in Northern Sas- 
katchewan, open, and a large number 
of motor vehicles normally laid up 
for the winter months have been 
kept in continuous operation. Gaso- 
line consumption, therefore, has been 
running far higher than normal for 
this time of year. : 

There is little likelihood of any 
cut in Turner Valley quota below 
present level until well into the fall. 
Disregarding entirely the probabil- 
ity that the field’s crude will find 
a new outlet this year through the 
Empire air training scheme, the 
certain increase in “peacetime” gaso- 
line consumption through the stead- 
ily increasing use of fuel-driven 
transport, pleasure and farm vehicles 
on the prairies, and an expected in- 
crease in Consumption resulting from 
increased tourist traffic from the 
United States this year, is certain to 
bring Alberta’s 1940 oil yield well 
beyond the record of 7,594,411 bbls. 
established in 1939. 


Royalite 46 Largest 

Under the field’s new 21,000 bbl. 
quota, largest ranking wells are 
Royalite No. 46, with a quota of 567 
bbls., and Royalite No. 43, with a 
quota of 501 bbls. Others with allow- 
ables over 400 bbls. daily are: Home 
Millarville 2, 485 bbis.; Extension 
Oils 2, 484; Anglo Canadian 6, 464; 
Royalite 42, 464; Extension Oils 1, 
433; Royalite 36, 431. Sixteen other 
wells have daily allowables exceed- 
ing 300 bbls. 


Record Output 

Alberta’s oil production for 1939, 
which established a new record of 
7,594,411 bbls., raises the province's 
total yield since completion of the 
“Dingman Discovery” well in 1914 to 
28,108,852 bbis., according to a record 
compiled by Major F. K. Beach, of 
the Department of Lands & Mines. 

Major Beach’s summary is as 


follows: 
1939 Todate 
(000’s omitted) 
Bbis. Bbls. 
15,912 
8,014 
3,237 
459 


Oilfield: 
Turner Valley: 

Limestone oilwells 

Limestone gaswells ..... 

Absorption plants ..... 297 

Shallow oilwells ..scocs 8 
Red Coulee: 

Light crude wells ..sese 13 286 
Wainwright: 

Heavy crude wells ...0. 12 137 
Miscellaneous fields seeeee 64 


———— 


28,108 


Potential Highest 

Conservation Board reports that 
total restricted potential of the 96 
crude oil wells listed {n the February 
allowable schedule is 74,504 bbls. per 
day. The potential is determined by 
flow tests made through a one-inch 
choke, 

This potential, largest in the oil- 
field’s history, will be further in- 


B. C. Completes Contract 
For Peace River Well 


The Province of British Columbia 
has entered into a contract with 
Newell & Chandler, of Calgary, for 
the drilling of a well in the Peace 
River area, according to Hon. W. J. 
Asselstine, Minister of Mines for 
British Columbia. ‘ 

The well is to be drilled at Com- 
motion Creek with contract calling 
for drilling to 7,500 ft. depth at a 
cost of $22.50 per foot. The site was 
selected by geologists in the employ 
of the company last spring after 
a survey of the area. Several shal- 
low holes are stated to have been 
put down about 20 years ago. Work 
on the latest well is scheduled to 
commence next May. 

A depth of 6,000 ft. is believed 
most favorable for the finding of oil 
but provision is made for extending 
the hole beyond that if this should 
prove necessary, 


creased by completion of tests at two 
new producers, Home Millarville 4 
and Anglo Canadian 7, and, in a few 
weeks, by completion of drilling and 
testing at three more wells now ‘in 
the lime, Southwest 3, Vanpeg 
Royalties, and Home Millarville 3. 
The Home 4 well, brought in Jan- 
uary 14, is completing a series of acid 
treatments. In a 24-hour test last 
week end, the well showed a flow of 
1,680 bbls. from the two porous zones. 
When final test is made after com- 
pletion of acidizing, the recorded 
flow is expected to be even larger. 
Anglo Canedian 7, brought in Feb- 
ruary 3, is now starting. acid treat- 
ment. Expectations are the well will 
prove a good producer. ~ 
- ao * 


Watching Waite Valley 

The National Pete-Vulcan Oils 
joint Waite Valley test, some three 
miles to the west of North Turner 
Valley crude producers, may top the 
Madison limestone prospective pro- 
ducing zone in a few days. Drilling 
is proceeding around 7,000 fit. with 
the rotary bit apparently in the Fer- 
nie shale immediately overlying, the 
lime. The well, because of its close 
proximity to the Turrier Valley field 
and because it might prove up a 
major’ éxtension of the producing 
field, is being closely watched by the 
oil industry. evs 

> 


Meanwhile the Northwest Com- 
pany and Grease Creek Pete’s joint 
test on the Grease Creek structure, 
45 miles northwest of Calgary, has 
temporarily suspended operations at 
7,020 feet. Drilling with rotary 
equipment is impossible, for the time 
being at leas® because of the freez- 
ing up of the stream from which 
water supply is being drawn. Drill- 
ing is expected to resume within a 
few weeks. The hole is bottomed 
apparently in the Kootenay forma- 
tion, not far above the Madison lime. 

* ¢ s 
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The A. P. Consolidated and Mc- 
Dougal Segur joint test at Sheppard 
Creek, 14 miles south of Turner 
Valley, has reached 4,280 feet and is 
reported in the Crooked Hole sand 
lying between the Home and Dal- 
housie sand markers, The Madison 
lime objective may bé reached with- 
in 500 feet. 


Lardego Sends in Crew 
For Work Programme 


From Our Own Correspondent 

WINNIPEG.—A small crew of 
men. have ‘been sent into the Moose 
property of Lardego Gold Mines 
Limited, four miles of San Antonio, 
preparatory to a diamond drilling 
campaign to be undertaken in the 
near future. Work to be immedi- 
ately undertaken is co-relating of 
test pits and trenches which indi- 
cate commercial value over substan- 
tial widths for several hundred feet. 
In some outcroppings which have 
been trenched and pitted spectacular 
values were obtained but channel 
sampling gave an average of rather 
better than $20 per ton. E. P. Sawyer 
is expected to take charge of the 
drilling and will probably arrive on 
the property within the next month, 

Provisions and equipment for the 
crew, sufficient to last over the 
break-up period were taken in by 
tractor over the winter road to San 
Antonio and from there hauled by 
team to the camp. Later on the shaft, 
down 107 ft. will be dewatered and 
sampled and underground work may 
also be undertaken, 


Report New Test Likely 
For Hutchison Lake 
From Our Own Correspondent 
SUDBURY. — Arrangements ’ are 
being made, it is reported, to under- 
take additional work on the prop- 


to be tax spendthrifts. Because a 
gigantic mining ion like Inter- 
national Nickel is pretty well stabil- 
ized as to yearly output and because 
volume of production can be readily 
controlled, it is evident that the 
mature mines are not going to have 
many “excess profits”; in other 
words, that production is likely to 
be regulated so that net profits will 
be within or not much over the av- 
erage profits of the past four years 
beyond which 50% must be turned 
over to the Government. 

The patriotism of mine operators 
is not involved, So far there is no 
question whatever that Britain is 
getting adequate supplies of base 
metals; In fact, unless the war takes 
a new and more violent turn, it has 
been suggested that Britain might 
find it necessary to amend some of 
her purchasing contracts. So that 
keeping down production to the 
average of the past four years, wh 
operators generally were pushing 
production for new records both in 
outpyt and’in earnings, in no way 
imperils the Allied cause. 

But the tax is thoroughly unsatis- 
factory to the mines; it weighs most 
unfairly on the new producers and 
younger mines undergoing normal 
growth. At the same time it would 
produce very little extra revenue for 
the Government. 

Some new tax is likely, no matter 
what the result of the election. What 
it will be, even tax officials claim 
still to be undecided. But it is almost 
certain that the tax a company like 
International Nickel will have to pay 
under any amended tax will be 
very definitely greater than it has 
been paying or which it would have 
to pay under the present Excess 
Profits Tax clause. Reserve for taxes 
in 1988 was over $8 millions. 

Developments in Finland are a 
considerable blow to the company. 
Officials state. that they have no 
positive word as to what has really 
happened at their promising nickel 
mine known as the Kaulatunturi in 
the Petsamo region of northern Fin- 
land, now in the heart of a Russian 
battlefield. 

As soon as the Russian drive into 
Finland became menacing, Inter- 
national Nickel ordered its staff to 
flee and to stay away from the prop- 
erty while danger lasted. News- 
paper reports stated that Finnish 
soldiers had blown up the “innards” 
of the mine when that ground was 
being captured by the Russians. The 
company states that it does not know 
whether the report is true or not. 

This mine was to have gone into 
production this year. Though a total 
of around $7 millions Had been ap- 
propriated for its development to 
the end of 1939, only around $5 mil- 
lions had been spent, the “go slowly” 
order having gone out early in the 
summer when the European situa- 
tion became menacing. 

The $5 millions is little more than 
a drop in the bucket for a company 
like International Nickel. Should 
the mine be irretrievably lost to the 
Communists, howeVer, the main loss 
would be the future profits which 
promised to be very substantial. 

It is significant that in an analysis 
of this kind, discussion of the com- 
pany’s source of raw material can 
be left to the last. That the company 
has sufficient ore to keep it going 
is axiomatic in informed mining 
circles. Proved ore reserves have 
been maintained at around 212 mil- 
lion tons, enough at current rate of 
production to last over 35 years. 

It owns approximately 100,000 
acres of mineral land, including 26 
nickel-copper mines on or near the 
norite contact which forms a boat-\ 
shaped basin approximately 36 miles 
long and 16 miles wide near Sudbury. 

Most of the company’s production 
now. comes from the Frood Mine, 
three miles north of Sudbury and 
six miles from Copper Cliff. It was 
this mine which was visited by the 
King and Queen. The Creighton 
mine, seven miles west of Copper 
Cliff, is mext largest producer. 
Smaller production comes from the 
Levack mine, 20 miles northwest of 
Copper Cliff and the Garson mine, 
12 miles northeast of Copper Cliff. 

The company has three other 
mines not now being operated and 
at least 10 other groups of claims in 
various parts of northern Ontario 
which give promise of being useful 
addition to company ore reserves 
when they are required. Despite 
its wealth, ability and willing- 
ness to acquire promising reserve 
properties, it- is interesting that 
Falconbridge Nickel has developed 
valuable ground literally under 
Nickel’s nose and has made a very 

mining operation out of it. 
International Nickel has been 


and steel to hundreds of alloys. But 
at the same time, making nickel a 
world-wide necessity took astute and 
direction. A company in 

a monopolistic’ position like Nickel 
easily have thissed its oppor- 
tunity either by selif-contented leth- 
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Merica, D. Owen Evans, member of 
the British Parliament, C. Nicholls, 
assistant to the president, William 
J. Hutchinson, treasurer and Henry 
S. Wingate, secretary. . 

The directorate includes a rare 
galaxy of financial poten‘ates. Cana- 
dian members are John R. Lamb, 
president of the Bank of Toronto, 
and Britton Osler, K. C., distinguish- 
ed» Canadian financial and legal 
man, R. S. McLaughlin of Oshawa 
automobile fame, J, P. Bickell, min- 
ing magnate, Ross McMaster, presi- 
dent of Steel Company of Canada, 
and Hom Henry Cockshutt, Brant- 
ford, plow and implement manufac- 
turer and former Ontario Lieuten- 
ant-Governor. James A. Richardson 
of Winnipeg was a director until his 
death last year. His place was filled 
this week by H. R. MacMillan, Pacific 
coast lumber, shipping and fisheries 
giant. The board includes several 
titled Britishers. 

International Nickel Company of 
Canada, Limited, is the top holding 
and operating company of this indus- 
trial colossus. The Mond Nickel Co., 
Ltd., was merged with International 
Nickel in January, 1929, and its 
affairs have since been handled en- 
tirely by International which owns 
9914% of the outstanding capitaliza- 
tion. International Nickel Company 
Inc. was incorporated in Delaware, 
U. S. A. in 1928 and is wholly owned 
by International of Canada. 

Principal mines of the enterprise 
have already been listed. Plants and 
other interests owned directly or 
through subsidiaries are: a precious 
metal refinery at Acton, Eng., the 
largest in the world for treating 
precious metal concentrates, At 
Bayonne, N, J., there is a foundry and 
research laboratory. This plant pro- 
duces products such as Monel metal, 
Inconel, Ni-Resist and ferro-nickel 
castings. At Birmingham, England, 
Henry Wiggin and Co. has two plants 
for the manufacture and fabrication 
of nickel and nickel alloy products. 
A third plant is in Glasgow. The 
Birmingham Electric Furnaces, Lid. 
produces electric heating and melt- 
ing furnaces for industrial purposes. 
A nickel refinery is operated at 
Clydach, Wales. 

There are two smelters near the 
mines in Sudbury, Coniston, eight 
miles east of Sudbury, and at Copper 
Cliff, the main primary operations 
plant of the company. Near by is the 
Ontario Refining Co. for handling 
copper concentrate and the acid and 
nitre cake plant of Canadian Indus- 
tries Ltd. At Huntington, West Vir- 
ginia, is the great rolling mill for 
producing nickel and nickel alloy 
sheets, wire, seamless tubing, etc. 
At Port: Colborne, Ontario, is the 
great nickel refinery started there in 
1918. Whitehead Metal Products, the 
big manufacturing and distributing 
branch for Monel. sinks, ranges, 
boilers, water heaters, etc., with a 
plant in New York, has a Canadian 
branch at Port Colborne. 

The company has extensive power 
resources too, The Tareni Colloeiry 
Co., Ltd. near Clydach, Wales, sup- 
plies the refinery there. Through 
the Huronian Co, Ltd, the company 
owns four hydro-electric plants in 
northern Ontario with a total instal- 
led capacity of eround 61,800 horse- 
power which is carried over the com- 
pany wires to the Sudbury opera- 
tions. In addition, the company buys 
over $1 million worth of power 
from the Hydro-Electric Power Com- 
mission of Ontario annually. Another 
company, the Upper Spanish Im- 
provement, owns various undevelop- 
ed power sites in the Sudbury 
district, 


Horseshoe Lake Mining Co. owns 
a salt deposit near Ormiston, Sask- 
atchewan which is taken by Cana- 
dian Industries Limited for use at 
its Copper Cliff plant producing 
nitre cake necessary for the refining 
of copper matte. 

Canadian Nickel Products is a 
sales and marketing agency for 
Canada. Handling merketing in 
Europe and the Orient is Amalgam- 
ated Metals, Limited, partly owned 
by International. This is a holding 
company for other mark com- 
panies such as British Metals Corp. 
and Henry Gardner and Co, Amal- 

also has an unstated interest 
in metal marketing houses in Frank- 
= and Brusseis, Bel- 


This is the first of a series of 10 
analyses of Canadian stocks which 


ducted by The Financial Post, 
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But the achievement of this indus- 
try in the last war suggests that it 
eee dramatic changes in 


"s Quebec arsenal. 

Under the stimulus of war, the 
value of chemical and allied products 
used in explosives leaped forward. 
Output in 1915 was valued at $45.4 
millions while the figure leapéd to 
$133.6 millions in 1917 and $173.6 mil- 
lions in 1918. 

Initial expansion of the industry 
was limited to private plants. The 
Beloeil, Quebec factory of Canadian 
Explosives was enlarged so that, by 
Nov., 1915, it wag able to supply 350,- 
000 pounds of cordite per month— 
more than a hundred times greater 
than the pre-war output. A second 
plant was built at Nobel, Ontario, 


was established in Toronto at a cost 
of $2 millions for the synthetic manu- 
facture of acetone (used in the manu- 
facture of cordite), early in 1916. The 
Imperial Munitions Board immedi- 
ately contracted for its entire outpu 
of 300 tons: per month. 
a Big Factor 

Initial production was reported in 
December, and continued steadily 
until early in 1918, when demands 
for airplane dope—made 
acid — became insistent. The whole 


ately turned to the production of the 
acid. 


Nov., 1916, for 10 million pounds 
of cordite and 5 million pounds of 


National Factories 


It was the size of these orders 
— 


in Nov., 1916, at Trenton, Ont. Work 
was completed by the middle of 1917 
at a total cost of $5 millions, with 
204 buildings covering 250 acres, and 
employing 2,500 men and women. 
Monthly output was valued at $2 
millions. From the beginning of 
manufacture to the Armistice the 
plant produced: 
GREAT WAR PRODUCTION 


Sulphuric acid 
Nitric acid 


from acetic |‘; 


eth: 1 ketone eeeereeee 
lose 


eeteee i opbasebeeeeinel 
© beet eee ee eeeee seeevedes 


e+ 111,974,731 
321,145 


The straight explosives man: fac- 
turers were not the only comps, ries 
to seb a red in the supply of ex- 
plosives 
tribution made by Dominion Steel 
Corp. was. 709,000 gallons of toluol, 
supplied as a by-product of its coke- 
ovens, This was shipped to the Can- 
adian Explosives factory at Beloeil, 


Ib 
000 | to be used in the manufacture of 
TNT. 


The lead in producing toluol was 


—————- | followed by Algoma Steel, which 


Another national plant was Brit- 
ish Acetones Toronto Ltd., establish- 


supplied 200-250 gallons daily by the 
middle of June, 1915, and 400 gallons 
later. A benzol plant was operated 
by the Toronto Chemical Co, - 


Concentrates-Canada’s Mines This Week 


Albany River Gold ‘Mines has re- 
ceived permission of the Ontario 
Securities Commission for sale of 
shares through any registered bro- 
ker. Authorized capital of the com- 
pany is 3 million shares of which 
2,999,714 have been issued. 

. * : 

Arntfield Gold Mines has received 
payment for 100,000 shares at 19 cents 
a share, part of the Jan. 31 option 
installment granted by Pennaque 
Mining Corp. to N. Ross Davis. Bal- 
ance of the installment, comprising 
50,000 shares at 10 cents has been ex- 
tended to Feb. 15 at 11 cents a share. 

w * . 


Buena Vista Mines Corp. produc- 
tion for the three months ended Dec. 
31, 1939, amounted to $177,555 from 
64,104 tons of ore milled for an aver- 
age recovery of $2.14 per ton. Oper- 
ating costs, including 10 cents a ton 
for stope development, are reported 
at approximately $2.10 a ton. 

a 

Base Metals commenced milling on 
Jan. 15, according to the quarterly 
report of Mining Corp, of Canada. 
In December a contract was com- 
pleted for sale of lead and zinc con- 


and grants to the optionee options 
on common shares at 25 cents. 
If $20,000 is not paid into the special 
account by May 1, subscribers will 
receive 85% of their subscriptions. 

7 * s 


Goldwood Gold Mines is said to be 
having an engineer make a survey 
of its property and equipment in the 
Kenora area. The property has been 
known previously as the Kenland 
and Horseshoe. When data have 
been compiled, a new exploration 
ee Meee 


Gold Eagle Gold Mines has com- 
pleted its new internal shaft to the 


centrates to United States interests, |, 


allowing operation of the property at 
a reasonable profit at recent prices 
for these metals. 
o a 7 

Beverly Holdings Corp. completed 
an agreement with Barnett E. Laxer 
on Jan. 16 for sale of common shares 
at 75 cents a share to the public and 
at 60 cents a share to present share- 
holders. It is agreed to deposit 85% 
of all moneys received until the sum 
of $20,000 has been paid into a spe- 
cial account. In consideration for 
this, the company agrees to pay in 
addition to the 15% commission at 
the time of sale, a further commis- 
sion of 25% payable in stock calcu- 
lated at a price of 40 cents a share 


’ 1941 
capital is 4 million 
2,486,694 issued. bei 


Hollinger Consolidated has de- 
clared an extra dividend of 10 cents 
a share along with'‘its reguler four- 
weekly dividend of 5 cents a share, 
both payable Feb. 26, to shareholders 
of record Feb. 13. 

. e . 

Hallnor Mines was called for trad- 
ing on the Toronto Stock Exchange 
on Feb, 5 with ticker abbreviation 


HLN. Listing covers the entire auth- 
orized capital of the company, total- 
ling 2 million shares. ' 


25,000 shares by March 31, 1940. 

Authorized capital of the company is 

3 million shares with 1,380,200 issued. 
” s » . 

has encount- 


tion in 
at the 500-ft, level. West of he uate 


the mill circuit. The first gold brick 
is to be poured on Feb. 15, 
* . 2 
McKenzie Red Lake Gold Mines 
has declared the regular quarterly 
dividend of 3 cents a share, payable 
March 15 to shareholders of record 
March 1. “atte 
se 


Mount Zeballos Gold Mines started 
milling in the middle of August and 
to the end of the year had produced 
approximately $123,392. In the last 


Mining Enquiries 


Pend Oreille 
How has war affected Pend 

Oreille Mines & Metals? 

Earnings of Pend Oreille Mines & 
Metals Co. are largely dependent on 
the markets for zinc and lead, the 
company’s two chief products. Fol- 
lowing the outbreak of war, prices of 
these metals+in the United States, 
where the company’s mine is located, 
rose sharply apparently allowing the 
company a fine margin of profit. 
Since then, however, prices of zinc 
and lead have declined somewhat, 
resulting in a drop in the company’s 
revenue. 

If war demands should stimulate 
American demand for zine and lead, 
it ig likely metal prices will resume 
their upward trend, increasing Pend 
Oreille’s profits. So far we have had 
rather an armed truce than a war, 
however. 

In the year ended April 30, 1939, 
the company reported a profit equal 
to 2.7 cents a share. In view of the 
higher metal prices existing so far in 
the present fiscal year, it appears 
that a large increase in 
should be shown in the fiscal year 
which will end April 30, 1940. 


Noranda Mines 


Will you please review the pres- 
ent position and future prospects 
of Noranda Mines? 


Noranda Mines is now concen- 
trating on production of copper 
rather than of gold as its contribu- 
tion to Empire's war effort. Earn- 
ings for the nine months ended Sep- 
tember 30, 1939, amounted to $3.60 a 
share, compared with $3.05 for the 
corresponding period of 1938. On the 
basis of earnings for the first nine 
months, profit for the year 1939 will 
be in the neighborhood of $480 a 
share. 

During the last few years Noranda 
has beén successful in bringing 8 
number of new gold mines into pro- 
duction and dividends received from 
this source were largely responsible 
for the improved showing in 1939, In 
the next few-years dividends should 
start coming in from Waite-Amulet 
Mines and Aunor Gold Mines which 
should augment: Noranda’s miscel- 


gad 


sequently, even though the com- 
pany’s copper output is being sold 
at a fixed price of around 10 cents a 


dends continue to be paid at the rate 
of $4.a share per annum which is 
being easily covered by earnings. 


Uchi Gold Mines 


How long does it appear it will 
take Uchi Gold Mines to retire its 
bond indebtedness? 


Uchi Gold Mines is now produc- 


dividend yield on the company's 
stock. 


Last Auguét, Privateer Mine de- 
cided to reduce its production rate 
from approximately $105,000 monthly 
to $85,000 monthly to allow treat- 


velopment ore. Total produ 
1939 amounted . $1,067,891 from 24,- 


dends of 20 cents per share per an- 
num and at the same time to increase 


about two years mill n 
ha’ 


a 
i 
Hist 


ore than on the levels above but 
vein proved much 

company stated that a good grade 
ore could be opened up. 
ploration has revealed a 
in which high grade ore is 
ing mined. The full extent 
vein is, of course, not yet known. 
Surface exploration last summer 
revealed a number of high 
leads at surface and no doubt further 
work will be done here the coming 
summer. The company owns the 
near-by Ven Isle workings and some 
lower grade ore is now being drawn 
from this source. 


agé 
Evga 


i 


three mionths of 1939 output was 


considerab 
r values as exploration at depth 
been undertaken. On the 1,385- 
ft. level, drifting and drilling have 
opened up a length of 653 ft. averag- 
ing 3.91% copper and 241% zinc 
At the 935-ft, level, a 


200 
‘800 | bOdy averaging $10 a ton to the 425- 
drilling 


terials. An important con- plo 


alle 
Se ae 
Hh 


z 


ft. level. In addition, and 


826 | crosscuts indicate 1,000 tons of ore 


per vertical foot in D ore body aver- 
aging $8 per ton. This ore shoot is 
located approximately 100 ft. north 
of the A. 

Exploration plans call for a cross- 
cut of approximately 2,000 ft. to ex- 
re the entire greenstone band 
and to develop the large tonnage of 
ore indicated by diamond drilling on 
the south contact of this formation. 


Recovery Averaged $38 
Operations from Dec. 16 to 31, 1938, 


resulted in production of $42,859 from | . 


$,354 tons of ore milled for an aver- 
age recovery of $8 a ton. Mill heads 
for the period averaged $10.01 per 
ton approximately $2 of which was 
absorbed in the mill circuit. An 
—— of 355 tons or ore was 
treat 


After allowing for dll mine costs, 


an operating profit of $25,381 was 
realized during December. When 


non-operating charges and head of- 
fice expenses were deducted from 
operating profit, a profit of $22,132 
remained. 


Siscoe Profit 
Shows Drop 


Lower Production the Chief 
Cause — January Produc- 
tion Also Shows Decrease 
As inidicated by quarterly earnings 
statements, profits of Siscoe Gold 
Mines were sharply lower in 1939 at 


146 cents a share compared with 
204 cents realized in 1938, Figures 


ced | #iven are on a preliminary basis, and 


subject to final adjustment. 
Average grade of ore treated de- 


*| clined considerably in 1939 resulting 


Senore' Gold Mines is stated to 
have passed through 22 ft. of shear- 
ing in its crosscut at the 200-ft. level. 
A subsidiary vein has been drifted 
on for. 39 ft. west of the crosscut, 

© = .-. 

Sigma Mines showed a consider- 
able decline in production in Janu- 
ary since there was no special clean- 
up as in the previous month. 

Tons Tons Recov. Total 
milled daily perton recov. 


Jan., 1940 .. 23,309 752 tro 181°909 
Dec., 1939 .. 22,997 742 9.81 225,609 
~ = ” * 

San Antonio Gold Mines produc- 
tion for 1939 is reported at $1,245,429 
from 117,787 tons of ore milled for 
an average recovery of $10.57 a ton. 
This es with 1938 output of 
$1,102,180 from 117,373 tons of ore for 
an average of $9.39 per 


000 | shareholders approval for 


year ago. No. 3 winze, which is being 
sunk to 2,500 ft., should reach its ob- 
jective about May 1. 

* * » 

Steep Rock Iron Mines has eauth- 
orized sale of 50,000 shares at $2 a 
share to Oro Plata Mining Corp. to 
provide for exploration of other parts 
oa Sapa tee ways 

n er way 
the No. shares 
have been p' 
investment portfolio. Indications of 
the existence of other important ore 
bodies justified the raising of addi- 
tional money, directors believe. 

s* ¢ * 

Teck-Hughes Gold Mines has de- 
clared its regular quarterly dividend 
of 10 cents a share payable April 1 
to shareholders of record March 8. 


in a much lower output. During the 
year,. $1,953,901 was recovered from 
218,041. tons of ore milled for an aver- 
age recovery of $8.96 a ton compared 
with $2,330,581 from 215,995 tons in 
the previous year when average re- 
covery was $10.79 a ton. 

Proditction in January showed a 
decline from the rate around 
$160,000 monthly which Rad been 
maintained in the previous few 
months. Output for the month 
amounted to $145,472 from 18,554 tons 
of ore milled compared with Decem- 
ber output of $165,795 from 18,758 
tons. 

Preliminary figures for 1939 are as 
follows: 


Estimated Earnings 
Year Ended Decem 


Production 
Add: Other income .. 
Interest & divids. .. 


Total income 
Less: Oper. & admin. 
costs 1,072,475 1,148,668 


Total oper. profit .... 941,551 1,247,620 
Less: Depreciation ... 151,611 148,819 
Tax reserve 103,323 152,310 


Estimated net profit . 686,617 946,691 


45,036 45,604 
2,014,026 2,306,488 


Manikuru Goldfields has secured 
change 
from a private to a public company. 
No change for the present is planned 
in the authorized capital of 200,000 
shares. Production at the company’s 
property in British Guiana is sched- 
uled to start the beginning of March. 


New Issue: 


—_ 


4) 1082 OSBORNE ST. Sy 
South side of Dominion Squere 
MONTREAL, P.O. - MA. 6119 


SEAFOOD BAR. CHOICE BEVERAGES OPEN SUNDAYS 


California! 


Again this winter Santa Fe offers the finest and 
fastest service for Phoenix,-Wickenburg and 
other ranch and resort headquarters in Arizona's 
big winter sunshine land; for Palm Springs and 
the new Arrowhead Spa, via San Bernardino, 
and for other jolly in California's 

- mellow desert, valley and coastal warmth. © 


> This winter, the famous Chief is carrying a daily 
through Chicago-Phoeniz stainless steel streamlined 
: and the other fine transcontinental trains in . 


Santa Fe's fleet (incl 
new str offer ndid and t 
_ to and from the Southwest for economy travel and de luxe 

travel alike @ May we tell you more about Santa Fe serv- 

ice, and help in your winter trip plans? ee 


Vor details about Santa Ve Southwestern wixter services, just soneult: 


D. L. THORNBURY. Asst. Traf. Mgr. 
WM. A. at Dist. Pass. Agt., 


SANTA FERY. 
504 Transportation Bidg., DETROIT, MICH. 
Phone: RAndolph 8748 


~ Bought — Sold — Quoted 


ALBERTA OIL INCOMES 


NUMBER 2 


Jay L. Franas & Co 


Member Toronto Stock Exchange 
347 Bay St., Toronto — AD, 3141 
Specialists in Turner Valley Oil and Oil Royalties 


We offer our participation in 


Alberta Oil Income 


Number 2 


PREFERRED NET ROYALTY 


Location—Lsd. 4; Sec. 4 T 
structure from HOME 


. 21; R. 3, W. Sth Mer. (1,400 yds. north on 
NO, 2, Turner Valley's largest pro- 


ducing crude oil well). 
Geologist—I. O..G. Sanderson, Ph.D.; P.E. (Alberta). 
Finances—Completion of this well is guaranteed by Gas & Oil Products, Lid... 


A. H. Mayland, 


President. 


Drilling Contractors—Newell & Chandler of Calgary. (Well now drilling with 
rotary rig at approx. 2,500 ft. depth.) 


Division of Revenue—10°/, gross royalty to Alberta Govt., 15°/, to landown- 
ers; balance of 757, net revenue is payable to holders of $4 PREFERRED 
NET royalties until an tmount of $3,675 has been repaid on each, there- 
after the 52 preferred and 23 deferred royalties share equally in the net 
production and revert to straight net royalties. 


Trustee—Prudential Trust Co., Lid., Calgary, Toronto-and Vancouver. 
Price and descriptive circular may be obtained from your broker or 


Empire Securities Company, Lid. 


Dunsmuir at Howe 


Royalty Department 


Vancouver, B.C, . % MArine 4311 
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W. M. COUPER, K.C. 

Advocate, Barrister, Etc. 

486 St. John St.; Montreal 
Tel. MArqueite 3005 


LANG & MICHENER 


BARRISTERS, SOLICITORS, ETC. 
pAnEkaY” MAM Side 

x . DAY E. 6. JOLLIFFE 

372 BAY STREET, TORONTO 


CABLE Spphess “LAMER” 
CONSULTING 


Shoemaker & Burnham 
CONSULTING ENGINEERS 
Specializing in Mill Metall- 
urgy. Pewer and Mining ts. 
Room 1201-1207 
45 Richmond St. West, 
Toronte, Ont. 
Waverley 4466 


FENNELL, PORTER & DAVIS 


OO0enT POMRELSL EE patie % TES 


BARRISTERS, SOLICITORS 
Telephones ADelaide 7382-7383-7384 
CABLE ADDRESS, “THIMGON. 
ed 


DAY, FERGUSON, WILSON 
& KELLY 


BARRISTERS, SOLICITORS, Etc. 
itis kore’ 
ag hy 5 

1116 FEDERAL BUILDING 
85 Richmond St. W. T 


ENGINEERS 


FREE subscribers to The 
Post, by mail, are entitled 
to the privileges of the In- 
vestment Enquiry Service. 
Subscription price — $5 a 
year. 


THE GENERAL ENGINEERING COMPANY 
(CANADA) LIMITED 


~ ENGINEERING 


CONSTRUCTION 


OPERATION OF INDUSTRIAL PLANTS 


100 Adelaide St. West 


WA. 3469 Toronto 


CHARTERED ACCOUNTANTS 


ARTHUR S. FITZGERALD 


AND COMPANY 
Chartered Accountants 
WINDSOR ONTARIO 


RONALD, GRIGGS & C0. 


Chartered Accountants 


WINNIPEG 
SASKATOON 


Black, Hanson & Co. 


Chartered Accountants 


Winnipeg, Fort William 
and Port Arthur 


BENSON, GOORD & DAVIDSON 
Chartered Accountants 
Confederation Life Building, 


TORONTO, 
NEW LISKEARD ané COCHRANE 


McDonald, Currie & Co. 
Chartered Accountants, 
Licensed Trustees & Receivers 


MONTREAL TORONTO 


QUEBEC OTTAWA 


CLARKSON, GORDON, DILWORTH & NASH 


CHARTERED ACCOUNTANTS 


15 Wellington Street 


Toronte—Montrea 


Toronto 


a Vancouver 


E. R. C. CLARKSON, & SONS 
Trustees and Receivers 


Licensed 


15 Wellington Street West, Toronto 


SHARP, WOODLEY & CO. 


CHARTERED ACCOUNTANTS 
313 CONFEDERATION LIFE BLDG. 
WINNIPEG, MAN. 


Masecar, DeRoche & McMillan 


Chartered Accountants 
SASKATOON, SASK, 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


OSCAR HUDSON & CO. 


CHARTERED ACCOUNTANTS 
Head Office — 199 Bay St. — Toronto, Ont. 


Branches — Montreal, 


THORNE, MULHOLLAND, 


Telephone ADelaide 2381 


Winnipeg, Vancouver 


HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON FEDERAL 
R. S. McPHERSON 


Licensed Trustees 


BUILDING GALT 


TORONTO KITCHENER 


ROBERTSON, ROBINSON, McCANNELL & DICK 
Chartered Accountants 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


RUTHERFORD WILLIAMSON & CO. 


Chartered Accountants 
Rutherford Williamson, F.C.A. Harold A. Shiach, F.C.A.' 


Douglas J. 


Sales, C.A. 


TORONTO — MONTREAL 
Licensed Trustees and Receivers 


Rutherford Williamson, F.C.A. 


J.P. LANGLEY & CO. 


c.f. ROBERTS, F.C.A. 
Chartered Accountants 


National Trust Head Sees 
Investment Problem 


The problem of obtaining the best 
possible income for the companys’ 
beneficiaries consistent with the 
preservation of principal has been an 
increasingly difficult one for trust 
companies, J. M. Macdonnell, presi- 
dent and general manager of the 
National Trust Co. told shareholders 
of the company at the annual meet- 
ing in Toronto. 

“Ten years ago we could realize 
non-trustee securities and invest in 
trustee securities. The simple prob- 
lem of 10 years ago is now full of 
difficulty. The most careful judg- 
ment must be used in the exercise 
of discretionary powers conferred on 
us by testators, either to retain 
original assets or to make invest- 
ments in securities not included in 

hs, 


F. R. MeCutcheon, C.A. 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


Pressed Metals Options 
Extended for 90 Days 


Pressed Metals of America has ad- 
vised the Toronto Stock Exchange 
that all option installments under 
the agreement with A. W. Porter, 
Inc., dated Sept. 22, 1939, have been 
extended for 90 days. The extension 
includes the Jan. 23, 1940, installment 
comprising 20,000 shares at $10 a 
share, which is now exercisable by 
April 22. 


the class of trustee investments,” Mr, 
Macdonnell stated. 

Handling estates today therefore 
requires a more highly specialized 
investment department than form- 
erly see’, and necessitates a 
close scru of a large number of 


Indicative of the propaganda cam- 


graphic portrayal of the Aberbart 
principle of identifying the Govern- 
ment with the party, the Hitler and 
Stalin method. 

Hardly one of its 362 pages lacks 
some crack at the Canadian system 
and it would be a dull child indeed 
who completed classes based on this 
book without the firm conviction 
that Canadian political life was dis- 
reputable and that Canadian busi- 
ness is almost entirely in the hands 
of a small group of dishonest, 


authors—as stated on the title page 
—were W. D. McDougall, principal 
of the Normal Practice School, Ed- 
monton, and Gilbert Paterson, for- 
merly an Alberta schoolteacher and 
now employed by the Ryerson 
Press. 

A spokesman for the Ryerson 
Press told The Financial Post that 
because of “a few criticisms” the 
book is now under revision, 

The following excerpts show the 
assiduity of the Social Credit Gov- 
ernment in arousing Alberta school 
students against the national politi- 
cal and economic system: 


Page 123—“One hundred large 
corporations (not including banks, 
insurance companies and financial 
corporations) dominate Canadian 
industry. These companies total 
roughly one fifth of all such com- 
panies in the Dominion, but they 
own practically nine tenths of the 

z total assets. eere 

“Altogether it may be said that 
some 50 or more men, through their 
seats on the directorates of numer- 
ous companies, control the major 
portion of Canadian industry, and 
with it the lives of the workers in- 
volved. 


The passage ends off declaring that 
farmers have had to sell hogs at less 
than the cost of production while 
packing companies “have shown net 
profits as high as 23%.” 2 

In instructions for class discus- 
sion and class work, under the 
heading, “Has Slavery Been Abol- 
ished?” the editors ask: 

Page 127—“Is your tather in such 
a position that the 50-odd indus- 
trial and business leaders in Can- 
ada can decide whether or not he 
will have a job, whether he will 
receive a raise or a cut, whether 
the standard of living of your fam- 
ily will go up or down? Keeping 
in mind that our industrial and 
business leaders, with a few excep- 
tions, may be using their powers 
wisely and sanely, and that under 
their direction Canada may be de- 
veloping socially and economically 
as rapidly as we have any right to 
expect, is it in the best interests of 
the country for a few men to have 
so much control over the lives of 
its citizens? Can ‘you\ suggest any 
solution for this problem? j 

The grain dealer is a familiar 
figure to western children and is 
therefore convenient for portrayal 
as a bogey-man. The introduction 
to the book paints his picture—a 
man living in “a big house of brick 
and stone with lawns and gardens 
around it,” in Winnipeg. The house 
is richly furnished, the food is exotic. 
The picture is an idyll of domestic 
luxury. The standard of living is 
“very high” compared with that of 
the prairie children. Then: 


Page 81—“Before the end of the 
19th Century the growing of wheat 
in the West increased to such an 
extent that the railways could 
scarcely handle the crop before 
navigation closed on the Great 
Lakes in the fall. The Canadian 
Pacific adopted the practice of giv- 
ing a monopoly of the grain busi- 
ness in any district to anyone who 
would build an elevator holding 
not less than 25,000 bushels, and 
refused to ship any other way. This 
meant that the farmer might have 
to sell to the elevator at the own- 
er’s price in grading. 

/*The companies, 
had most to gain from cheap 
wheat, went into the elevator busi- 
ness. A long series of middlemen 
stood between the farmer and his 
customers in the East—elevator 
owners, banks, grain exchanges, 
commission men, exporters. Each 
autumn, as the volume of wheat 
increased, the price tended to fall 
and so the farmers rushed their 
grain to the elevators as quickly as 
possible. The situation became 
very bad. High-grade grain was 
given inferior grading and was 
paid for accordingly; the farmer 
was given short weight, thereby 
losing still more money; dockage 
for weed seeds and moisture -was 
made excessive. The Grain Ex- 
change in Winnipeg, where traders 
sometimes made fortunes gambling 
in wheat they had never seen, sup- 
ported the elevator and milling 
companies, The grain grower was 
being cheated on every hand.” 


The textbook provides a very 
neat and completely frank justifica- 
tion of national aggression and of 
Germany's making war on sur- 
rounding states. After arguing that 
tariffs are a form of war and imply- 
ing that they are another weapon of 
greedy big business, the scholars get 
directions to study a map of the 
world, examine the colonial posses- 
sions of the various powers and the 
raw materials produced. The for- 
mer German colonies are to get spe- 
cial attention, Then: 


Page 31—“Does this study begin to 
shed some revealing light upon the 
troubled state of the modern world 
and upon reasons why Germany, 
Italy and Japan seem to be trouble- 
makers?” 


ean oe of money 
as they refused to take her 
manufaetured 


When 
her gold supply was exhausted, 
what of necessity happened? How 
did this affect the ‘victorious’ 
powers?” 
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New Textbook 


Teaches Youth 
Foreign Gospel 
economic problem and thus help 


preserve the peace of the world?” 
Another chapter describes the 


cies.” 

Many passages leave the definite 
inference that the Russian system is 
at least on the right track. 


Page 300—“The Government is 
in control of industry, therefore it 
is impossible for a private indi- 
vidual to become rich. Instead of 
accepting fees, people like doctors 
and lawyers are in Russia main- 
tained as civil servants, paid by 
salaries; hospitals and drugstores 
are public institutions. There ate 
no bankers or insurance agents for 
the state of the monopoly of bank- 
ing and ce, 

The Alberta youngsters are care- 
fully and assiduously indoctrinated 
with. the view that liberty is not at 
all desirable.. 


Page 69—“Collect a series of ad- 
vertisements of nationally adver- 
tised products. Try to find out the 
cost. of each advertisement. Does 
the cost of the advertisement raise 
the price of the product beyond its 
real value? Why is there so much 
costly advertising in magazines, in 
newspapers and by radio? If com- 
petition were eliminated, would 
the public benefit by receiving just 
as good a product at cheaper 
prices?” 

Page 252—“It is not difficult for 
@ newspaper, by publishing only 
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Queer Alberta ‘Teaching 
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“As long as food is pre- 
private persons 
temptation. to 
t out of the con- 
weight in measure 

the quality.” 

Page 106—"Students and teacher 
are instructed to hold an open 
forum on, ‘Would publicly owned 
banks be able to render greater 
public service?’” 

Page 141.—“Electrical appliances 
and automobiles are much cheaper 
in the United States than they are 
in Canada. Why do we not pur- 
chase the American articles rather 
than the Canadian?” 

The implication, of course, is 
clear. Both radio and motion pic- 
tures are under some forms of pub- 
lic control because of problems spe- 
cially attaching to these vehicles of 
information and entertainment. The 
student will naturally conclude a 
free press is not to be tolerated. 

The textbook makes constant ref- 
erence to material: in the Stevens 
Price Spreads report regarding in- 
dustrial and business conditions. 

After ‘explaining that the term 
“sweat shop” originated in the tex- 
tile industry, the Alberta young are 
told: 

“Minimum wage laws have had 
as their chief object the removal of 
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We want you to drive it! Your Nash dealer has 
one ready, with the engine running. Get in and go! 
SEE YOUR NEAREST NASH DEALER [Sistoas tisee erocpllenl ot carseat] 


such conditions. Today, even where 
these laws exist, sweated labor is 
more difficult to eradicate. from 
the textile and clothing industry 
than from many others because of 
the large proportion of women 
and girls employed.” 

An interesting suggestion for the 
sowing of class warfare is related 
on Page 321. 


“Some people feel that the capi- 
talist (competitive) system.is out 
of date in this modern world and 
should be modified or replaced en- 
tirely by a system better fitted to 
deal with the problems of today. 
Three of these plans are especially 
interesting; the Communist (as in 
Russia), the C, C. F.. and Social 
Credit. Divide your class into com- 
mittees. and. make a study of the 
proposals of each. of these political 
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parties. . . . Point out what’ you 
consider their good and their bad 
features....” 


Though urging the teacher to 
“avoid allowing your own feelings 
an prejudices to influence your 
judgment,”_ the editars are not 
averse to giving teacher and pupils 
a push in the desired direction, for 
they follow immediately with: 


Page 321—“The machinery of 
production can provide all the 
goods which consumers can use; 
consumers want more goods than 
they now have. It seems strange 
that there should be unemploy- 
~ment if people want more goods 
and the goods can be produced. 
What is lacking to bring producers 
together? How does Social Credit 
propose to solve this problem?” 
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EFFICIENCY OF PRODUCTION EQUIPMENT 


IN THE FORESTS of Canada and the Empire, 
new activity is under way. Hundreds of 
millions of feet of lumber are on order in 
Canada alone. From forest to seaboard it 
must be rushed without delay. So new 
production equipment is being called into 
service—new tractors, trucks, sawmill ma- 
chinery; new freight cars and locomotives. 


dom from breakdowns, Nickel alloys are 
used in vital parts of these machines. 
A thirteen-ton tractor, for instance, 
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takes a running jerk to move a massive log. 
The extreme strength of Nickel Alloy Steel 


track frame shafts is essential to bear up 
under this arduous service. 7 


From all branches of an expanding Empire 
industry comes the call for Nickel and still 
more Nickel. Canada’s Nickel mines, smelt- 
ers and refineries are equipped and prepared 
to produce as never before. They stand 
ready to supply promptly the Nickel which 

, industry must have to operate effi. 


ciently and at maximum capacity. 
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Although ‘the book devotes only 
about eight pages to Canada and 
post-war problems, it gives more 
than 2 dozen pages to internationa] 
armament makers. 

‘After relating the hottest bits 
from various alleged exposés of the 
armament industry, popular in the 
last two decades, the authors state 
quite bluntly as an established truth 
that peace depends more than any. 
thing else’ on nationalization of 
arms manufacture and that so long 
as private manufacture is permitted 
to continue, the greed of the big in. 
terests will continue to have success 
in having governments vote enor. 
mous sums for military preparation 
and in bringing about major war. 
fare. 


You are invited to write for a copy 


of “Tax Nicxst Inpustar wv 1939.” 
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And the War Effort 
Prime Minister King has <¢ 
the guiding principle of ‘ 
war effort to be national un 
his initial campaign §specc! 
week he made it abundan 
that the first duty of any ¢ 
ment charged with respons 
in this country “is, has bee 
will be to maintain’ nation 
The “two real issues” of the 
ent election he described as fj 


“Behind all the clashes of 
tical comflict, the first is: ie 
cerns the maintenance of na 
unity. On that first issue ce 
the second issue, which i 
whole policy of the Gove: 
in the prosecution of the 
Both issues rise superior 
gonalities.” 

Here, in essence, lies M 
own explanation of any shq 
ings and failures of his Gove 
either in preparing for the 
in fighting it. This is to 
guiding star for the future. 
tional unity is, in Mr. 
opinion, in jeopardy, then t 
effort will take second place 

a * & 

Drawn to a logical 
Mr, King is avowedly dete 
te preserve “national unity’ 
costs, even if it means wea 
the allied cause. 

In his initia; speech, M 

«elaborated this policy by 
defending Canada’s unprepa 
at the time of the declara 
war. The Prime Minister 
that he had not permitted p 
tion for war to interfere 
primary goal of national un 

Canada might be defense 
its shores. It might turn 
shoulder to Britain’s req 
air training facilities, or to ! 
of munitions. No matter, th 
essential was to retain 
unity. Preparedness and ac 
operation with the Motheria 
a secondary affair. 
. Is the same explaration tq 
feted as to why Hon. Ian 
mie was retained as a mem 
Cabinet and why it was. od 


con 


| $e give General LaFleche a 


berth in Paris? Is that why ca} 
@orical evidence of political taf 
Ight.no. public in 

m? Is'that why constructi 
cism brought merely deris 


Were these things neces 
maintain the “united war ¢« 
a united Canada’? 

The implicatiohs of a 4 
War policy of this sort are 
ous and. unwarranted. 
unity is important, essential™ 
it is used to exéuse indecisio 
and incompetence in respec 
effort; if it retards active c 
tion .with Great Britain 
Allies, the result is surely td 
Tine the very foundations™ 
tional unity. 

© * 7 

In his speech, Mr: Kt 
Much credit to himself and 
ernment for having brought# 
into the war as a united n 

This is an important ac 
ment. 

But there are many wha 
that Canada’s preparedness 
amid her subsequent wal 
could. have been prosec 
more earnestly and v 
without in any way end 
national unity. In fact the 
ment’s missed opportunitie 
gressive leadership have 
ably-hampered a unified 

If Mr. King wants the 
war effort of a united Ca 
must understand that ¢ 
have no stomach for a 
where national unity is 
cloak to cover inertia, i 
Wweak-kneed leadership 
some departments—much 


Labor Points Way 
To Profit and Jobs 


The executive counrci 
rican Federation of 
Called on President Rog 
ive business a “breathing 
Puts its finger on the c 
Wiemployment problem ¢ 

Says: 


"At: this time there 
®nough jobs in private 
10 go around. This is d 

ion to the fact tha 
Confidence has stunted 
ftowth and expansion. 
mand that those in auth 
whatever steps may be 
cestore business conff 

We urge that all ca 
actions that tend unnec¢ 

ge. business 
©ease and that a positiv 
Made to encourage grea 
tial -activity. } 

“We have learned 
that when. opportunities 

opportunit:es 
likewise disappear.” 


s a 
Coming from a body v 
Sents fonr million orza 
ts, this is a remarkabl 
menting upon it edi 
New York Journal Am 


“The charge that ‘loc 
is = a busi 
direc efinite and 
busybodies and Sociali 
Menters in Washing 
tinued on page 





